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PREFACE

This White Book shows world public opinion the hostile
attitude of the United States Government towards the
Hungarian people. This policy aiming to overthrow the freely
elected democratic regime of the Hungarian people is closely
linked with the preparations for a new war that the leaders
of America are planning today. The hostile dceds of the United
States Government against the Hungarian People’s Republic
take the form of offensive statements by official persoms, of
spreading false rumours, of organising networks of spies and
sabotage, of economic discrimination, of supporting various
Hungarian fascist conspiracies, of encouraging the military
organisations of the most obstinate ene¢mies of the Hungarian
People’s Republic abroad. The inimical activity of the leading
circles of the United States against the people’s democratic
Hungary has been increasing evermore during the past few
years and is an organic part of the aggressive policy of the
American imperialists.

The main endeavour of the Government of the Hungarian
people is to secure an opportunity for the peaceful constructive
work, for the economic and cultural advance of the Hun-
garian people. It is guided in all its activities by the principles
of peace between nations and of friendly co-operation with
all peoples of the world. The documents published in this
White Book, however, show that the Government of the United
States of America brazenly violates the rights, the independence,
and the state sovereignty of the Hungarian People’s Republic,
is repeatedly interfering in the domestic affairs of this country
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and strives to undermine and overthrow Hungary’s democratic
state and social system.

It is'clear from the diplomatic notes, the statements, the
Court records, and the numerous items from the press which
we publish, that the Government of the United States of Amer-
ica was all out to overthrow the new, democratic state of the
Hungarian people from Hungary’s liberation, from 1945,
onward. As often as the fascist and pro-fascist reactionaries in
Hungary organised conspiracics against the existing democratic
system of the country, the agents and even the diplomatic and
other representatives of the United States Government not only
took an active part, but in every single case they supplied both
the initiative and the lead.

When the conspiracy of Ferenc Nagy and his accomplices,
the organisationled by Mindszenty against the State, the con-
spiracies of the Rajk-gang and of Jézsef Grész, and numerous
other cases were exposed, ii was proved that official United
States circles had built up an entire network of spies, diver-
sionists and saboteurs. The members of the staff of the Buda-
pest Legation of the United States played a leading part in
directing and employing them. American diplomats abusing
their diplomatic privileges, American industrial cxperts abusing
the freedom of movement afforded them, made use of
their residence in Hungary to conduct espionage for the Amer-
ican secret service instcad of engaging in normal diplomatic or
business activities. Acting on instructions from American
government agencies they committed sabotage and did
wrecking work in such important industrial enterprises for
the Hungarian people’s economy, as for example the Hungarian-
American Oil Co. Ltd. and the Standard Works.

The Government of the United States as well as directing
and organising conspiracies, spy and sabotage activities within
Hungary, is also systematically collecting and recruiting the war
criminals, fascists, arrow-cross men, and other anti-democratic
reactionary persons who absconded from Hungary, and makes
use of them to carry out its plans against the Hungarian People’s



Republic. The United States Government has repeatedly violated
its obligation to extradite the hundreds of war criminals residing
either within the United States, or inthe Austrian and German
territories under United Statcs occupation. It is, moreover,
helping the fascist general Ferenc Farkas de Kisbarnak, whose
name appears on the official list of Hungarian war criminals, and
the fascist major-general Andras Zako, the former head of Szalasi’s
counter-espionage service, in the United States Zone of Austria
and Germany to organisc military formations of war criminals
and fascist deserters who had escaped from Hungary. The
Government of the United States, which maintains diplomatic
relations with the Hungarian Pecopl¢’s Republic, at the same
time within its own country supports Hungarian fascist organ-
isations that openly incite to war. These organisations are
calculating on the outbreak of a third world war, and are
basing their plans on armed United States aggression against
Hungary.

At the same time, the United States Government is conduct-
ing a systcmatic campaign of slander against the Hungarian
People’s Republic with the obvious aim of encouraging and
fostering the subversive work of the fascists and reactionaries,
aiming to overthrow the People’s Democracy and to restore
the old order. Responsible United States statesmen and poli-
ticians, starting with President Truman and including Secretary
of State Acheson, Senators Mundt, MacCarran and others, and
General Clay, have indulged in a whole serics of the most fan-
tastic calumnies against the Hungarian People’s Democracy
in their statements made both in the press, and over the air,
The broadcasts of the ‘Voice of America”, maintained on
American state funds, serve the purposes of the same work of
subversion. So do the programmes of the so-called “Free Europe
Radio” which has lately been set up in the American Zone of
Germany, with American dollars under American manage-
ment and with the co-operation of official American persons,
the Hungarian department of which — styling itself the
“Voice of Free Hungary” — broadcasts its propaganda of
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incitement against the Hungarian People’s Republic through-
out twelve hours a day.

The Hungarian Government sincerely seeks, whilst paying
attention to mutual economic interests, as widcly as
possible to extend its peaceful economic relations with all
countries irrespective of their state system. The United States
Government has, on the contrary, abrogated the Treaty of
Friendship, Trade and Consular Rights concluded with Hungary
in 1925, and is exercising ever-increasing pressure upon the
countries of Western Europe to restrict the commercial relations
which they maintained with the Hungarian People’s Republic.
The policy of discrimination pursued by the United States
towards the Hungarian Pcople’s Republic aims at hampering
the cconomic development of this country. The hostile feeling
of the leaders of the United States towards the Hungarian
People’s Democracy and the Hungarian people is also apparent
from the fact that the Unitcd States Government, ignoring its
obligations undcr the Peace Treaty, has refused the restitution
of the major part of the Hungarian property looted by the
Nazis and Hungarian fascists and taken to the West.

The Government of the United States is endeavouring to
enhance the success of its warlike propaganda by means of
deceit and delusion. Acting in the guise of a defender of freedom
and of democracy it strives to conceal its warlike aims, its
aggressive preparations, and its hostile policy towards the
Hungarian People’s Republic by means of lies and calumnies.

Acting in the defence of the cause of peace it is in-
tended to forestall the unhindered deception of the peace-
loving peoplcs over the development of Hungarian-American
rclations. This White Book, therefore, seeks by presenting
the facts, by publishing the truth, by enumerating data that
cannot be gainsaid, to expose the hostile activities of the United
States Government against the Hungarian People’s Republic.
These activities imply a flagrant breach of the obligations
which the United States Government undertook in the Hun-
garian Peace Treaty and are diametrically contradictory to the
principles of peace and friendly co-operation between nations,
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THE ACTIVITIES OF THE GOVERNMENT OF THE
UNITED STATES AGAINST THE HUNGARIAN

January §

Mareh 5

March 17

June

e ——

PEOPLE’S REPUBLIC!

CHRONOLOGICAL TABLE
1947

Official statement to the press issued by
the Hungarian Minister for Home Affairs
announces the exposure of the anti-repub-
lican Smallholders Party conspiracy. The
conspirators intended to overthrow the
democratic order after the signature of the
Peace Treaty by an armed military rising
with American aid.

The American member of the Allied Control
Commission in Hungary in a note to the
President of the Commission defends those
guilty in the anti-republican Smallholders
Party conspiracy and makes slanderous
statements against the Hungarian Govern-
ment and its authorities who had acted
according to law.

The American member of the Allied Control
Commission in Hungary sides with the
Smallholders Party conspirators in a further
note to the President of the Commission and
repeats his calumnious statements against
the Hungarian Government.

Cardinal Spellman conducts talks with Car-
dinal Mindszenty and Otto Hapsburg in
New York about American plans and pre-
parations to overthrow the legal order of
the Hungarian State.

1. In the period aiter the cuming into force of the Peaco Treaty
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June 11

June 14

August 17

August 22

October 1

October 2

October 4—38

November

12

The American member of the Allied Control
Commission in Hungary in a provocatively
couched note hurries to the defence of the
Smallholders Party conspirator Ferenc Nagy,
who had fled abroad, and of his accomplices.

President Truman of the United States on
the occasion of the American ratification of
thc Hungarian Pcace Treaty interferes in
the domestic affairs of the Hungarian
People’s Democracy by making slanderous
statements.

The United States Department of State, in
an official statement deliberately distorting
the facts, raises unlawful objections against
the new Hungarian elcctoral law and endeav-
ours to prevent the holding of democratic
elcections.

The spokesman of the Hungarian Govern-
ment refutes in detail the allegations made
by the United States Departmenf of State
and rcjects intcerference in domestic affairs.

At the session of the Security Council,
Warren R. Austin, the representative of
the United States, makes slanderous state-
ments against Hungary and in a hostile
way prevents Hungary’s admission to UN.

The Hungarian Government rejects the
hostile statement made by the United
States delegate Warren R. Austin.

United States aircraft fly to Hungary
without permits after the Peace Treaty
had come into force and repeatedly violate
Hungarian territorial air-space.

The CIC, a United States espionage organ-
isation, sends its agent, Robert Gal, to
Hungary from Vienna to set t:'p a centre
for spreading rumours at Szeged.



November 15

November 17

November 20

November 22

December

The right-wing Social-Democratic deputy
Karoly Peyer, acting on United States
directives, builds up an espionage network
and organises a conspiracy to overthrow
the democratic state order with the help of
American official circles. The Office of the
Public Prosecutor requests, in connection
with the discovery of the conspiracy, that
the parliamentary immunity of this deputy,
who betrayed the workers, be suspended.

The Budapest Minister of the United States
Selden Chapin, in a calumnious note
demands that the Hungarian Government
release the Hungarian employee of the
United States Legation, the fascist journalist
Imre Déri, who has been arrested for
currcncy offences.

The Budapest Legation of the United States
and other official American organs smuggle
the fascist conspirator Zoltan Pfciffer to
the United States. The Prosecutor had
issucd a warrant for his arrest on a charge
of conspiracy against the Republic. The
Hungarian Govcernment protests to the
United States Government.

The Hungarian Minister for Foreign Affairs
rejects the interference by Sclden Chapin,
the Budapest Minister of the United States,
on bechalf of the fascist journalist Imre
Déri, who speculated in foreign currency.

J. W. Brice, the head of the production
department of the Standard Oil Company,
instructs the American heads of the MAORT
(Hungarian-Amecrican Oil Company), Paul
Ruedemann and George Bannantine, to
sabotage the delivery of equipment destined
to develop the Hungarian oil industry.
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January—March

January 21

January 23

February

February 3 --17

March 10

April

1948

Selden Chapin, the Budapest Minister of the
United States, conducts several times discus-
sions with the conspirator, American agent
Laszlé Rajk and encourages the Rajk-gang in
carrying out their conspiracy by promises
of considerable American aid.

American soldiers provoke a crude incident
at Hegyeshalom, the Hungarian-Austrian
frontier station. They enter Hungarian terri-
tory without an entry permit and molest
the population of the village of Hegyeshalom
with armed threat.

The United States Senate Defence Com-
mittee, with reference to military interests,
unlawfully refuses the return of the Hun-
garian stud of horses, taken to the West by
the fascists.

Sclden Chapin, the Budapest Minister of
the United States, visits Cardinal Mindszenty
in Esztergom and henceforth regularly
discusses his plans with Mindszenty, the head
of the anti-republican conspiracy and directs
his activity.

The Budapest People’s Court tries the
espionage and conspiracy case of Karoly
Peyer, Frigyes Pisky-Schmidt and Roébert
Gabor who, upon the instructions of the
United States, had aimed to overthrow the
democratic state order.

The Hungarian Government protests to the
United States Government against the men-
dacious and slanderous anti-Hungarian pro-
paganda by the Voice of America.

John Foster Dulles reveals the commence-
ment of the plan called “Operation X”,
the setting up of a sabotage and espionage
organisation for the overthrow of the state
order of the People’s Democracies.



April 13

May

May 27

June 15

July 12

July 12

July 22

The occupation authorities in the American
Zone of Western Germany, in violation of
Article 30 of the Peace Treaty and of
the special obligations of the American
Government, expel the Hungarian R:sti-
tution Mission and thus unlawfully thwart
the restitution of the Hungarian property
that had been taken to the West by the
fascists.

United States Ambassador to Cairo, S. P.
Tuck, invites the Hungarian Minister
in Cairo Viktor Csornoky, an American
agent, to remain at his post and continue
his espionage activity in the service of the
United States.

President Truman of the United States
sends a letter to the new fascist adminis-
tration of the daily “Amerikai Magyar Nép-
szava”, in which he sides with the en-
deavours of the conspirators who have fled
to the United States in their aim of
overthrowing the Hungarian People’s De-
mocracy.

The Hungarian Government protests in a
firmly worded note against Truman’s letter.

G. W. Allen, the United States Assistant
Secretary of State, at a press conference
makes slanderous statements which crudely
falsify the facts relative to the freedom of
listening to foreign broadcasts in Hungary.

The CIC, an American espionage agency,
in Salzburg gives new directives for under-
ground anti-Hungarian work to Zsigmond
Mihalovics, the director of the Hungarian
Actio Catholica who had fled to the West.

The Government of the United States in a
note couched in slanderous tone, repeats
the untrue and calumnious statements
which President Truman had made in his
letter to the ‘“‘Amerikai Magyar Népszava”
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August 12

August 13

Scptember 15

September 22

September 28

October 7

October 9

1A

and in regard to which the Hungarian
Government had made a protest.

President Truman conducts talks with the
conspirator Ferenc Nagy who had fled to
Amcrica over support for the anti-republican
Hungarian emigreés.

The Hungarian Government protests against
the statement by United States Assistant
Secretary of State G. W. Allen.

President Truman of the United States
again conducts talks with the conspirator
Ferenc Nagy who on American instructions
organises “resistance groups against Com-
munism”.

The Budapest Legation of the United
States in a provocatively worded note
interferes in the liquidation of the gang of
spies and saboteurs involved in the MAORT-
case and slanders the Hungarian Govern-
ment.

The Hungarian Ministry for Home Affairs
publishes the Grey Book which contains
the testimonies of the American and Hun-
garian heads of MAORT on the economic
sabotage. From the testimonies it appears
that the headquarters and Hungarian heads
of Standard Oil had given instructions for
Hungarian oil production to be decreased.

The United States Department of State in
an official statement endorses the dcfam-
atory statement made by Paul Ruede-
mann and George Bannantine, the American
heads of the MAORT sabotage, who had
been expelled from Hungary after their
arrival in London.

The Hungarian Government in a statement
energetically rejects the statement issued
by the State Department in Washington
about the MAORT-case on October 7.



October 12

November 16

November 24

November 26—
D.:cember 9

November 30

December 8

D.ocember 14

2A

The American Colonel Sosthenes Behn, the
president of the ITT, instructs on behalf

_ of the United States secret service Robert

Vogeler and his associates to increase their
sabotage and espionage activity.

The trial of the espionage case of Viktor
Csornoky in which it is proved that the
trcason of the formr Hungarian Minister
to Cairo was in the service of the United
States, and that he had conducted regular
espionage and had handed over diplomatic
secrets and the cipher code of the Ministry
for Foreign Affairs.

Benjamin Cohen in the special Political
Committec of UN recommends that “Hun-
gary, Rumania and Bulgaria should change
their governments”.

The MAORT sabotage trial takes place in
the presence of the representatives of the
Budapest ILegation of the United States,
and during its course it is proved that the
Government of the United States had given
instructions to have oil production reduced
in Hungary.

The Budapest Legation of the United
States in a provocatively worded note
defends those guilty in the MAORT sabo-
tage case and unlawfully interferes with the
me:asures taken by the Hungarian author-
ities.

The United States delegate to the General
Assembly of UN, Benjamin Cohen, declares
that he would not oppose Hungary’s admis-
sion to UN if she were to change her domestic
political system.

The Hungarian Government in a note
rejects the American note of November 30,
which defended the criminals of the MAORT
sabotage.
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December 28

January 1

January 2

January 5

January 16

January 19

February 3—8

February 9

18

The United States Assistant Secretary of
State Robert Lovett, in his statement
defends Cardinal Mindszenty, who had been
arrested for conspiracy, and openly interferes
in Hungary’s domestic affairs.

1949

Cardinal Spcllman of New York in his New
Year scrmon in St. Patrick’s Cathedral
incites against the Hungarian Government
on behalf of the arrested conspirator
Jézsef Mindszenty.

President Truman in his press statement
sides with the defamatory statement made
by Assistant Sccrctary of State Lovett,
which interfered in Hungarian domestic
affairs.

The Voice of America indulgcs in an outra-
geously worded attack against the labour
emulation movement for the development
of Hungarian economic life, and calls upon
the Hungarian working people to sabotage.

The Voice of America broadcasts another
inciting text aimed at reducing the tremen~
dous results achieved in their work by
the Hungarian working people.

The Yellow Book of the Hungarian Govern-
ment exposes the links between the official
organs of the United States and Mindszenty
and his conspirator associates.

At the trial of the Mindszenty case it is
proved that Mindszenty organised his con-
spiracy for the overthrow of the Hungarian
Republic with the knowledge and support
of the United Stiates.

The United States Secrctary of State Dean
Acheson, in connection with the scntence
on the conspirator Mindszenty and his ac-



February 9

February 10

February 10

February 11

February 12

February 12

complices, indulges in a violent, slanderous
attack against Hungary and interfering in
Hungary’s domestic affairs, dcfends the
Cardinal who had striven to overthrow the
Republic and who was the instrument
of United States policy in Hungary.

The United States Lt.-Colonels P.J. Kopcsak
and J. P. Merrill, members of the staff
of the Budapest Legation of the United
States, in carrying out espionage activity
take photographs on the Hungarian-Yugo-
slav frontier.

President Truman at his weekly press con-
ference sides with the statements by Secre-
tary of State Acheson and makes a violent
and shocking attack against the Hungarian
Government in defence of the conspirator
Mindszenty.

The director general of ECA, Paul Hoff-
mann, also makes a virulent and malicious
attack against the Hungarian Government
in connection with the sentence on Mind-
szenty and, by distorting the facts in the
case, helps the propaganda of the Marshall
Plan which involves the cconomic enslave-
ment of Western Europe.

The Hungarian authorities expel S. A.
Koczak and R. E. Steussy, officials of
the Budapest Legation of the United States
of America, who have spied and parti-
cipated in smuggling people abroad.

The United States Government at the request
of the Hungarian Government recalls the
American Minister to Budapest Selden
Chapin, who had played a leading part in
the Mindszenty-conspiracy.

The New York Herald Tribune, in a leading
article, urges the Western powers increas-
ingly to interfere in Hungary’s domestic
affairs because according to it “Hungary
is not a completely sovereign state”.
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February 12

February 18

March 1

March 8

March 17

March 20

March 21

20

The Hungarian Government in its statement
rejects the malicious allegations made by
Acheson and Truman over the Mindszenty-
case.

The former United States Minister to Hun-
gary Selden Chapin, whose recall the Hun-
garian Government had requested because
of his participation in the Mindszenty con-
spiracy, makes calumnious statements
against Hungary in Paris.

The Voice of America broadcasts in full the
appeal of the conspirator Ferenc Nagy,
who had absconded to the United States, in
which he endeavours to persuade the Hun-
garian peasantry to commit acts inimical
to the State.

The Voice of America broadcasts a base
attack against the Hungarian Peoplc’s De-
mocracy by Karoly Peyer, the right-wing
Social-Democratic traitor to the working
class, who had escaped to the United Statcs.

The United States State Department in an
officia] statement interferes in Hungary’s
domestic affairs and accuses the Hungarian
Government, which had acled against
the fascists and their remnants according
to the provisions of the Peace Treaty, of
“violating human rights”.

The recalled former Budapest Minister of the
United States Selden Chapin abuses the mem-
ory of the great Hungarian fighter for
frecedom Kossuth, and before his statuc in
New York makes defamatory statements
about Hungary’s democratic government.

The Hungarian Government in a note calls
upon the United States Government to
recall the American diplomats P. J. Kopcsak
and J. P. Merrill, who had spied and
indulged in other anti-Hungarian activities.



April 2

April 4

April 8

April 11

April 12

April 23

April 30

May 6

The Government of the United States in
its provocatively worded and slanderous
note to the Hungarian Government inter-
feres in Hungarian domestic affairs on the
false and unlawful pretext of the alleged
‘violation of human rights”.

The Hungarian Government in its letter
to the President of the General Assembly of
UN protests against the fact that cerlain
South-American states acting under pres-
surc from the United States Government
intend Lo put the Mindszenty case before
UN.

The note of the Hungarian Government to
the United States Government rejects the
baseless charges made in the American
nole of April 2.

The United States Senate passes a reso-
lution to the effect that the Government
of the United States should interfere in
Hungary’s domestic affairs in connection
wilh the Mindszenty-case.

The General Assembly of UN, under
Amcrican pressure, puts on its agenda
the trumped up charge of a ‘“violation of
the Peace Treaty”.

The letter addressed by the Hungarian
Government to the General Secretary and
the President of the General Assembly of
UN protests against the discussion of the
Mindszenty-case in UN and qualifics this as
aninterfcrence in Hungary’s domestic affairs,
The General Assembly of UN, under
American pressure, accepts the Bolivian
proposal according to which the Mindszenty-
case will be placed on the agenda of the
General Assembly.

An East-European emigré fascist meeting
is held in New York with the support of
the United States Government to co-
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May 17

May 18

May 25

May 31

July 20

July 26

August 17

22

ordinate their aggressive plans. The Hun-
garians present arc the fascists and con-
spirators working in America, who had for
long time enjoyed the support of the
United States, including Fercnc Nagy, Béla
Varga, Zoltan Pfeiffer, Béla Fabian and
Tibor Eckhardt.

The American delegate Porterat the Geneva
session of the Economic Commission for
Europe interferes in Hungary’s trade policy
and attacks Hungary’s foreign trade policy.

The United States Department of State in
a statement interfcres in Hungary’s do-
mestic affairs in connection with the Hun-
garian Parliamentary clections held on
May 15.

President Truman, in his letter to the
former Amcrican Minister to Budapest
Selden Chapin, sides with the activities
carried on by him in Hungary.

The Government of the United States in
a note to the Hungarian Government once
more interferes in Hungarian  domestic
affairs on the pretext of “the violation of
human rights”.

The United States Government does not
comply with the repcated request of the
Hungarian Government for the extradition
of the war criminal Henrik Werth, the
war-time Chief of the Hungarian Gencral
Staff.

The Uniled States occupation authorities
in Bavaria forbid the delivery to Hungary
of the goods stored on the ships anchored
off Passau, which according to the Pcace
Treaty arc due for restitution to Hungary.

The Voice of Amcrica indulges in an attack
against thec new democratic Constitution
of the Hungarian People’s Republic and



September 14

September 15

September 16

in connection with this slanders the Hun-
garian Government. )

Secretary of State Dean Acheson at a press
conference declares that the United States
are going to charge Hungary at the General
Assembly of UN with “the violation of
human rights”.

On the instructions of the United States,
the voting machine in UN acting in breach
of the provisions of the Peace Treaty again
prevents Hungary’s admission to UN.

The Voice of America broadcasts the state-
ment by Karoly Peyer, the right-wing Social-
Democratic traitor to the working class
who had fled to the West, in which he
states that the people’s democratic state
order in Hungary ‘“can only be overthrown
with foreign aid”.

September 16- -24 The trial of the Rajk espionage and sabotage

October

October 22

case before the Budapest People’s Court, in
the course of which it was proved that
Rajk and his accomplices had on an assign-
ment from the United States built up an
espionage network and intended to over-
throw the Hungarian People’s Democracy
by force, with the help of American and
Titoite arms and the Hungarian fascist
forces in the West supported by the United
States.

On the order of the United States occu-
pation authorities, thec Bavarian Minister
for Economic Affairs has a part of the
Hungarian goods, taken to the West by
fascists, auctioned at Regensburg.

Acting upon Amecrican pressure, the General
Assembly of UN passes a resolution ac-
cording to which the case of the alleged
““violation” of the Hungarian Peace Treaty
is to be submitted to the International
Court at The Hague.
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November 22

Deceember 15

December 20

Dcecember 20

December 24

Dceceember 29

From this time onward — from the arrest
of Robert Vogeler — up to the end of
February 1950, the United States Legation
in Budapest tries by mcans of ten threaten-
ing and dcfamatory notes and memoranda,
14 personal interventions and 9 tclephone
calls to sccure impunity for Vogcler, the
Amcrican spy and sabotcur who was ex-
poscd in Hungary.

The Hungarian authorities expose and ex-
pel from  the country the United States
citizen Isracl Jacobson who had under the
pretext of welfare work been indulging in
espionage activity.

The Hungarian Government in its note
to the United States Government protests
against the auctioning at Regensburg of
the Hungarian goods that had been taken
to the West.

The Government of the United States in
a threatening note trics to prevent the
trial before the court of Vogeler and his
accomplices and in order to excrt pres-
surc upon the Hungarian Government, for-
bids its citizcns to travel to Hungary.

The note sent by the Hungarian Govern-
ment in reply to the Amcrican note of
December 20, rejects interference by the
United States Government pointing out
that no provisions oblige the Hungarian
Government to secure impunity for spies,
saboteurs and other hostile agents.

The United States TForcign Press Chief
MacDermott at a press confcrence declares
that the United States Government sides
with the spying Israel Jacobson and
makes calumnious statements against the
Hungarian Government.



January 3

January 7

January 13

January 25

January 25

February 6

February 17—21

1950

The United States Government orders the
closing of the Hungarian Consulates in New
York and Cleveland.

The Hungarian Government replics to the
American note of January 3 and at the
same time exposes bargaining by the United
States for Vogeler’s release. The note em-
phasises that the closing of the two Con-
sulates does not alter the determination of
the Hungarian Government not to accept
interference in its domestic affairs.

The Hungarian Government in its note
of protest to the International Court at
The Hague shows the lack of competence
of the Court in the procedure started with
regard to the Hungarian Peace Treaty.

The Washington Post in its leading article
suggests that the Government of the United
States should declare that the Peace Treaty
wilh Hungary was invalid.

The Voice of America broadcasts the appeal
of the emigré fascist organisation, called
ithe Hungarian National Commission, for
the overthrow of the Ilungarian Pcople’s
Democracy.

The United States Secretary of State Dean
Acheson threatens a breach of diplomatic
relations to the Hungarian Minister to
Washington on account of the fact that
Robert Vogeler was arrested and called to
account.

The trial of the Vogeler espionage and sabo-
tage case before the Budapest Court in the
course of which it was proved that the
accused were engaged in their espionage
and sabotage activity upon United States
instruction.
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February 17

February 21

February 23

February 25

March 1

March 3

March 4

The United States State Department issued
a statement couched in a threatening tone
in order to influence the trial.

After the sentence on the American spy
and saboteur Robert Vogeler, the United
States Department of State in a defamatory
note interferes in Hungary’s domestic affairs.

The Hungarian Government in a note
calls upon the United States Government
to draw the conclusions from the Vogeler
case, 1o decrease the excessive staff of its
Legation, and to recall diplomats com-
promised in the trial.

The United States Sccretary of State Dean
Acheson at his press conference makes a
violent and crude attack on Hungary be-
cause the Hungarian Government was not
willing to secure impunity for Vogeler. The
United States Government acting in a
hostile way blocks the bank accounts and
property of Hungarian citizens.

The American dclegate Benjamin Cohen
at the scssion of the International Court
at The Hague mendaciously accuses Hun-
gary of *violating human rights”.

The Budapest Legation of the United States
demands special privileges contrary to Hun-
garian laws for enterpriscs in Hungary with
American holdings in the matter of na-
tionalisation in Hungary.

The Budapest Legation of the United States
in a provocatively worded note replies to
the request of the Hungarian Government
that they should reduce the excessively
large number of the staff of the Legation,
which is out of ratio to the diplomatic
task and that they should put a stop to
the anti-Hungarian measures they had
taken.



March 10

April 7

April 13

May 2

June 26

June 30

July 5

July 20

The Hungarian Government in a further
note again requests the United States Gov-
ernment to recall the Amecrican diplomats
compromised in the Vogeler trial, with which
the American Government complies on
March 13.

Cardinal Spellman of New York over the
Voice of America calls upon’ the East-
European peoples to rise against their
governments.

The Hungarian Government rejects the
American note of March 3, in the matter
of Hungarian enterprises with American
holdings.

President Truman in his telegramme to the
fascist and warmongering “Free Europe
Committee”, which functions in America,
approves the activities of this organisation
which aims at overthrowing the Pcople’s
Democracics.

According to a report in the Sunday Times,
the Government of the United States de-
cides to set up a spccial espionage organ-
isation and army irom among the refugee
East-European fascists.

The United States Congress passes a law
on the recruitment of Iast-European
fascists to the United States army.

Upon the instructions of the Budapest
Legation of the United States, the Arch-
bishop of Kalocsa Jézsef Grdsz signs a
declaration in which he undertakes the
office of head of state for the time when his
conspiracy would — with armed American
help — overthrow the legal state order of
Hungary.

The Hungarian Government protests to
the United States Government against the
refusal to extradite the fascist journalist
Ferenc Vajtha.
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July 28

August 1

August 4

August 20

August 27

S ptember 1

October 2

October 8

General Lucius Clay, the former American
Military Commandcr in Western Germany
and at present vice-president of the war-
mongering “Free Europe Committee”, in
Chicago announces a “resistance campaign”
against the Pcople’s Democracies.

The Radio Corporation of America reports
that Amcrican radio factories want to send
masses of midget radio sets to the People’s
Democracies thus to help the propaganda
campaign.

The Munich “Free Europe Radio”, a sub-
sidiary station of the Voice of America,
begins its broadcasts to Hungary with the
support of the American occupation author-
itics in Western Germany. It regularly
broadcasts programmes of political incite-
ment against Hungary.

The Government of the United States re-
fuses to extradite the fascist journalist
Lajos Marschalko.

President Truman and Sccretary of State
Acheson in their letter to the fascist emigré
organisation called the “Hungarian National
Commission” encourage the Hungarian
fascists residing in the United States to in-
dulge in underground work against the
Hungarian Pcople’s Democracy.

American customs officers stop a consign-
ment of trucks intended for ITungary at the
frontier of the American Zonc of Western
Germany.

Acting under pressure from the United
States, the special Political Committee of
the Gencral Assembly of UN again begins
to discuss the “violation of human rights”.

President Truman sends a telegramme to
the meeting of the fascist organisation called
“The Fedcration of Hungarians in Amer-



October 16

October 19

October 19

October 25

November

November 3

November 4

November 20

ica” and in it urges the Hungarian people
to rise against the democratic state order.

Republican Senator Henry Lodge, at a
a Hungarian "fascist mecting in America,
incites to the overthrow of the Hungarian
democratic state order and promises the
support of the United States in this respect.

The Voice of America indulges in an attack
against the Hungarian local council clections
and tries to influence the Hungarian voters.

The Hungarian Government in its [note
to the President of the General Assembly of
UN again protests against the discussion
of the alleged ‘“violation” of human rights.

The American general Lucius Clay, on the
occasion of the consccration of the so-
called “Frcedom Bell” in Berlin, announces
measures to intensify aclivity by the
underground fascist movements in Eastern
Europe.

On the instructions of the Budapest Legation
of the United States, Archbishop Joézsef
Grosz of Kalocsa, the head of the conspiracy
against the state, appoints Istvan Friedrich,
the prime minister of the fascist counter-
revolution of 1919, to be prime minister
if the conspiracy succeeds.

The American delegate Benjamin Cohen
delivers a malicious anti-Hungarian specch
at the Genceral Assembly of UN.

Acting under pressure from the United
States Government, the General Asscmbly
of UN accepts the completely unfounded
resolution proposed by the special Political
Committee, which “morally condemns” Hun-
gary on the pretext of the alleged “vio-
lation” of the Hungarian Peace Treaty.

Senator Henry Lodge, the newly elected
Governor of the State of Connecticut, in
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November 26

December 29

March 9

April 17

April 20

April 21

May 12

30

Bridgeport, makes an inflaimmatory and
slanderous statement against the Hungarian
People’s Democracy.,

The Voice of America broadcasts a propa-
ganda text inciting Hungarian miners,
thus to try to hamper Hungarian coal pro-
duction.

Rcpublican Senator Wiley of Wisconsin
urges that the United States encourage and
supply the underground groups in the East-
European states with sabotage material
and moncey.

1951

The United States Senate raises the number
of European fascists to be recruited for the
American army from 2,500 to 25,000.

Ferenc Nagy and his associates, supported
by United States Government circles, set
up the “Central and East-European Com-
mittee” in Washington as a further organ-
isation aimed at overthrowing the People’s
Democracies.

The note of protest by the Hungarian Gov-
ernment to the Government of the United
States over the refusal on April 9 to return
the Crown of Hungary.

United States Government under the
agrcement concluded in connection with
Vogeler’s expulsion again commits itsclf to
restore Hungarian property looted by the
fascists.

The United States authorities refuse Hun-
gary’s licence application for the purchase
of Streptomycin.

On the order of the American occupation
authorities, the West-German authorities



May 14

May 19

June

June 15

June 22—25

July 2

stop the delivery of a consignment of rails
ordered by Hungary.

The note of the Hungarian Government to
the United States Government protests
against the violation of the agreement con-
cluded on April 21, over the restitution of
looted Hungarian property.

The United States Senate decides to pass
a new law to prevent the export of
goods of “military importance” to East-
European countries. This definition can be
interpreted at will, and its aim is to inten-
sify the policy of discrimination against
the East-Iluropean states.

United States authorities instruct the Hun-
garian fascist emigrés to join the fascist and
warmongering Fraternal Community of
Hungarian Fighters.

A further note by the United States Gov-
ernment to the Hungarian Government
refuscs therestoration of the Hungarian prop-
erty in the Amcrican Zone of Western
Germany, in flagrant violation of the per-
tinent provisions of the Peace Treaty and
of other obligations undertaken by the
United States Government.

The trial of the criminal case of Jozsef Grosz
and associatcs before the Budapest Court,
during which it was proved that members
of the staff of the Budapcst Legation of
the United States had directed the con-
spiracy aimed at overthrowing the demo-
cratic state order.

The Hungarian Government in its note
to the United States Government protests
against the role played by members of the
Budapest Legation of the United States in
the Grész conspiracy and demands the
recall of the compromised diplomats.
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July 5

Julv 7

Julv 10

August 1

August 6

August 17

August 18

August 25

32

The United States Government in a note
demands the modification of the American-
Hungarian Treaty of Friendship, Trade and
Consular Rights, concluded in 1925, and
declares that inasmuch as the Hungarian
Government does not accept the abrogation
of Article 7 (a withdrawal of customs and
tariff privileges), the United States will
terminate the entire agreement.

The United States Government in a pro-
vocative note interferes in Hungary’s do-
mestic affairs in connection with the trial
of the conspirator Archbishop Jozsef Grész
of Kalocsa and his accomplices.

The Hungarian Government rejects the
Amcrican note of July 7, and once more
cxposes the hostile attitude of the United
States.

The note of the Hungarian Government
to the United States Government once more
protests against the retention of looted
Hungarian property that had been taken to
ithe West.

"epublican Scnator Mundt, a member of
Lthe Senate Foreign Affairs Committee, pro-
poses in the Senate that fascist emigrés
should have plastic surgery applied to change
their faces and should then be sent back
to their countries to continue subversive
activity.

The United States ITouse of Representatives
decides that 25,000 “East-Europcan refu-
gees” be recruiled for Lisenhower’s army.

Senator MacCarran (Democratl), President
of the Scnate Il.aw Committee, proposes
that the USA should extend the greatest
support to the undcrground fascist groups
in the People’s Democracies.

The Hungarian Government in its note to
the United States Government protests



October 4

October 6

October 10

October 14

October 14

3 A

against the abrogation of Article 7 of the
Hungarian-American Treaty of Friendship,
Trade and Consular Rights, as a further
proof of the hostile attitude of the American
Government towards the Hungarian people.

The United States Department of Commerce
excludes two European firms from American
forcign trade for having made deliverics
to Hungary.

The “Free Europe Radio”, set up with Amer-
ican support, begins its new broadcasts
under the title of “The Voice of Free Hun-
gary”’, which serve to intensify the cam-
paign of incitement against the Hungarian
democratic state order.

Truman signs the Mutual Security Act, pro-
viding for the expenditure of 100 million
dollars for supporting secret agents and other
subversive elements in Hungary — among
other states — and for armed fascist units,
which had escaped abroad.

The first group of Hungurian fascists re-
cruited to the American army in the Amer-
ican Zone of Western Germany, arrivesin one
of the training camps in the United States.

President Truman declares before a 20
member delegation of the Fedcration of
Hungarians in America, a group organised
against the Hungarian People’s Republic,
that as long as he is president, he will
always fight for the <“liberation” of the
peoples of the People’s Democracies.
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THE GOVERNMENT OF THE UNITED STATES PROTECTS
AND MAKES USE OF THE SMALLHOLDERS PARTY
CONSPIRATORS LED BY FERENC NAGY

No. 1. Exchange of Notes between the American and Soviet
members of the Allied Control Commission in Hungary
in the case of the Smallholders Party econspirators.
(Mareh 1947)

No. 2, A further exchange of Notes between the American and
Soviet members of the Allied Control Commission in
Hungary in the case of the Smallholders Party con-
spiracy led by Ferene Nagy. (March 1947)

No. 3. The intervention of the American member of the Allied
Control Commission in ITungary on behalf of Ferene Nagy
and his associates who had been exposed. (June 1947)

No. 4. Testimony of Ferene Kapées, Ferenc Nagy’s Secretaty,
on Ferene Nagy’s American contacts. (June 13, 1947)

No. 5. The treacherous and espionage activity of the United
States agent Viktor Csornoky. (Extracts from the indiet-
ment ; extracts from Viktor Csornoky’s letter to Aladér
Szegedy-Maszik) (November 1948, June 1948)
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Since the Liberation the Government of the Uniled States has
used the most varicd means and persons in its work aimed at
the overthrow of the Hungarian democralic stale order.

In January 1947, the Hungarian authorities discovered
a widespread conspiracy, the aim of which was forcibly to overthrow
the Republic and the democratic slale order and {o restore the
Horthy system. The conspiralors intended to achieve their aim
by starling a mililary rising. They selt the time for the armed
rising to coincide with the signing of the Peace Trealy, i.e., the
departure of the Soviet Army.

The exposure and liquidalion of the conspiracy took place in
three parts. Among the first lo be arresled there were apart from
Horthy’s former generals and the fascist depufies and diplomals
of the old order, cerlain right-wing leaders of the Smallholders
Parly who had played a part in it, including the ceniral organising
secrefary of the party, Bdlinl Arany, and one of ifs ministers,
Endre Misléth. These conspirators were arrayed before the Court
and sentenced.

During the further course of the invesligation it became
apparent that the thread led lo the national centre of the Small-
holders Party. Béla Kovdcs, the national Secrelary General, ad-
milted that he had taken an active part in direcling the conspiracy.
When it had also been proved thal Béla Kovdcs had planned and
commitled armed assaulls against members of the occupalion forces,
the occupation authorities arrested him.

After this has happened, the exposure of all the threads of the
conspiracy proved that the main leader of the conspiracy for the
overthrow of the democralic state order and the Republic had been
Prime Minister Ferenc Nagy himself and that several leading
politicians of the right-wing of the Smallholders Party, including
the president of the Parly, Béla Varga, had also {aken parl in it.
When the role of Ferenc Nagy became clear he was on leave in
Switzerland. Ferenc Nagy did nol refurn lo his couniry buf resigned
his post as Prime Minister and went to America. Subsequenlly it
became clear that he had taken this step, loo, on the instructions
of his American chiefs.
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The investigation showed conclusively that Ferenc Nagy and

is associates had relied on the United States and Britain. Xmer—
ican and British circles were fully informed of the conspiracy and
its aims and were in agreement with it. The conspiracy by Ferenc
Nagy and his accomplices, the well-known deputies of the Horthy
system, relied on the war plans of American leading circles. Ferenc
Nagy and his accomplices directly or indirectly received instruc-
tions from the official circles of the United Stafes.

United Stales and British authorities seized upon all
possible means to prevent the arresled conspirators suffering the
penallties provided for by Hungarian law and fo prevent their
trial by the Hungarian People’s Court. With this aim in mind
they sent a Note to the Soviet Chairman of the Allied Control
Commission — at that time the Peace Trealy had not yet come
into force and according fo the Armistice Agreement the Allied
Control Commission exercised rights of control — and lafer the
United Stales State Department in an official statement attacked
the exposure of the conspiracy and defended the conspiralors.
Following the example of the American press, the press of the
imperialist couniries for weeks on end published reports on the
conspiracy, which complefely distorted the facts and crudely
slandered the Hungarian Republic and the ITungarian people.

The conspirators who had fled abroad continued their counter-
revolutionary activily against the Hungarian Republic in the
USA with the support and encouragement of official American
circles. Ferenc Nagy, Béla Varga, and their accomplices headed
the various reactionary, counfer-revolutionary organisations, such
as the Federation of Hungarians in America, the Hungarian
National Commission, the Peasant Union and the Central and
East-European Committee, which had been set up on American
initiative.

The Government of the United Stafes used those of the accom-
plices of Ferenc Nagy, who had remained in Hungary for espionage
activily. Among them was Viktor Csornoky, Hungary’s former
Minister in Cairo, from whom the diplomatlic representalives of
the United Stales in Eqypt oblained the code to the cipher of
the Hungarian Foreign Service and who — as he admitted in his
testimony before the Hungarian Court — did not desert merely
jor the reason he had American instructions to stay in his post
thus to oblain espionage material for the intelligence organisa-
tions of the United Stafes.
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No. 1

EXCHANGE OF NOTES BETWEEN THE AMERICAN

AND SOVIET MEMBERS OF; THE ALLIED CONTROL

COMMISSION IN HUNGARY IN THE CASE OF THE
SMALLHOLDERS PARTY CONSPIRATORS

L

LETTER OF BRIGADIER-GENERAL GEORGE H. WEEMS,

HEAD OF THE UNITED STATES MISSION TO THE ALLIED

CONTROL COMMISSION IN HUNGARY, TO LT.-GENERAL V. P.

SVIRIDOV, CHAIRMAN OF THE ALLIED CONTROL COMMISSION
(MARCH 5, 1947)

“The Government of the United States is impelled to
express its feeling of concern at the political crisis which has
now been precipitated in Hungary. The events appear to
involve foreign interference in the domestic affairs of Hungary
in order for Hungarian minority elements to coerce the popularly
elected majority. Unable to achieve their political end through
normal constitutional processes, the Hungarian Communists
together with other members of the Leftist Bloc! have en-
deavoured to implicate a number of representatives of the ma-
jority Smallholders Party? in the plot against the Republic. By
demanding the withdrawal of parliamentary immunity from
Smallholders deputies they attempted to weaken the parliamen-
tary majority of the Party. Police and administrative author-

1. An allianoe of the Hungairian Communist Party, the Social-Demncratio Party
and the National Pevsant Party azainst the anti-democratic endeavours of the right-
wing of the Independent Smallholders Party, which was a member of the coalition
government.

2. The Independent Smallholders Party was formed after the First World War.
After the Liberation, the anti-demoocratic eloments who were speoulating on American
intervention rallied round the right-wing of the party and under the leadership of Ferenc
Nagy strove to restore the counter-revolutionary regime. After the exposure of the Fercno
:‘Iugy conspiracy, the leadership of the party was gradually assumed by the democratio
orces.
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ities have utilized their powers not toward the expeditious
judicial resolution of a threat against the State, but to conduct
a general campaign against their political opponents. The
Soviet High Command in Hungary has now by direct inter-
vention brought about a crisis in Hungary. On the basis of its
present information the United States Government believes
that the grounds and the charges arc unwarranted. These
developments in the opinion of the United States Government,
constitule an unjustified interference in Hungarian internal
affairs.”

The Note finally recommends that the delegates of the
Three Great Powers together with the Hungarian Prime
Minister, and the Ministers of Defence, Home Affairs and
Justice and the President of the National Assembly, should
“examine the facts of the present situation including the case
of Béla Kovéacs and the conspiracy and should make recom-
mendations to the Hungarian Government in the interests of
an orderly solution”.

IL

LETTER OF LT.-GENERAL SVIRIDOV, CHAIRMAN OF THE
ALLIED CONTROL COMMISSION IN HUNGARY TO BRIGADIER-
GENERAL GEORGE H. WEEMS, HEAD OF THE UNITED STATES
MISSION ON THE ALLIED CONTROL COMMISSION
(MARCH 8, 1947)

Answering your letter of March 5, 1947, in which you
develop the attitude taken by your Government to the recent
political events in Hungary I have the honour to communicate
the following :

The democratic state order and the Government of Hungary
were endangered by the conspiracy against the Constitution
and the Republic and not by the left-wing parties which cannot
be accused of wanting to deprive the Independent Smallholders
Party and of striving for a minority dictatorship since these
left-wing parties act on the basis of Hungary’s Consti-
tution.

LEven the Independent Smallholders Party itself recognizes

he fact of the conspiracy against the Constitution and of the
danger this implies for the young democracy of Hungary.
The Party has made statements on this through the press on
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several occasions. The leader of the Party, Ferenc Nagy3, also
made such statements on several occasions. The fact that among
the leading politicians of the Independent Smallholders Party
there were several who took part in the conspiracy is not the
crime of the police or of the parties organised in the Leftist
Bloc. The Independent Smallholders Party itself has ac-
knowledged the guilt of the conspirators, who were in its ranks,
and has voluntarily agreed that they be deprived of their
immunity and brought before the court. Therefore, dear
General, your statement that the left-wing parties have attempted
artificially 1o involve politicians of the Independent Small-
holders Party in 1he conspiracy lacks all foundations.

As is well-known, the investigation of the conspiracy has
been concluded and the case of the conspirators is being tried
by the independent democratic court of the Hungarian Re-
public. On the basis of this I am unable to accept your proposal
that we should togelher investigate the present position and
the matter of the conspiracy, since this would constitute crude
interference in the domestic affairs of the Hungarian Republic
and the legal rights of the Hungarian Pecople’s Court.

Your interference in the case of Béla Kovacs I cannot
regard as other than an attempt direcled against the legal
rights of the Soviet occupational authorities which serve the
defence of the Soviet armed forces on Hungarian territory and,
therefore, I cannot agree to such interference by the United
States Government.

The arrest of Béla Kovacs for a crime against the Soviet
occupation troops cannot be regarded as interference by the
Soviet occupation authorities in Hungary’s domestic affairs.

I am simultaneously dispatching a copy of this letter to
General Edgcumbe, the Head of the British Mission to the
Allied Control Commission.

Plecase accept, dear General, the sincere expression of my
high consideralion.

3. At this time Ferenc Nagy was leader of the Smallholders Party and Prime
Minister.
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No. 2

A FURTHER EXCHANGE OF NOTES BETWEEN THE

AMERICAN AND SOVIET MEMBERS OF THE ALLIED

CONTROL COMMISSION IN HUNGARY IN THE CASE OF

THE SMALLHOLDERS PARTY CONSPIRACY LED BY
FERENC NAGY

I

LETTER OF BRIGADIER-GENERAL GEORGE H. WEEMS, HEAD
OF THE UNITED STATES MISSION ON THE ALLIED CONTROL
COMMISSION IN HUNGARY, TO LT.-GENERAL V. P. SVIRIDOYV,
CHAIRMAN OF THE ALLIED CONTROL COMMISSION
(MARCH 17, 1947)

I have the honor to acknowledge the receipt of your
communication of March 8, 1947, in reply to the Note which
I addressed to you on March 5 concerning political developments
in Hungary and, on instructions from my Government, to
transmit the following comment of the United States
Government thereon.

The United States Government has carefully considered
the Soviet views set forth in your communication. However,
it is noted that your letter fails to take account of the following
circumstances alluded to in my note of March 5.

(1) Investigation of the plot against the state has to date
been conducted only by Communist-dominated police organs.
While the Smallholders Party has endeavored to obtain
agreement to a Parliamentary investigation, on an inter-Party
basis, of allegations concerning the involvement in the conspiracy
of members of the National Assembly, the Communists have
declined to accept such a procedure ;

(2) Of four representatives of political parties who, with a
jurist chairman, comprise the people’s court, which is now
conducting trials of certain individuals alleged to have been
involved in this plot, three are representatives of parties aligned
in a minority bloc as against one selected by the majority
Smallholders ;

(3) Concerning the arrest of Béla Kovacs, although normal
arrests by occupation forces for the purpose of maintaining the
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security of such forcescould not, of course, be objected to on the
grounds of unwarranted intervention, the arrest of Mr. Kovacs
by the Soviet authorities cannot, on the face of it, be considered
of such a nature. It is noted that the arrest was not made
until the Hungarian Communist Party had, without avail,
resorted to numerous strategems to obtain the waiver of Mr.
Kovécs’ Parliamentary immunity and his arrest by the political
police. During that period there was no indication that he
;night be suspected of activities against the Soviet occupation
orces.

In the circumstances, the United States Government
cannot, in the light of all the information available, agree
with the interpretation of Hungarian political developments
contained in your communication under acknowledgment.
It seems clear to the United States Government that minority
groups under the leadership of the Hungarian Communist Party
are attempting to seize power through resort to extra-
constitutional tactics. In the opinion of the United States
this clearly threatens the continuance of democracy in Hungary.
In such a situation, the United States Government considers
that the powers signatory to the agreement concluded at Yalta
in regard to liberated Europe are obligated to undecrtake
concerted action to investigate political conditions in Hungary.
The need for such consultation and investigation becomes all
the more imperative because of the fact that there is dis-
agreement between the Soviet and United States Governments
on a matter of so basic importance to Hungary. In my
Government’s view it cannot be contended that such an
investigation would, as you suggest, improperly impair the
legal rights of the Hungarian courts or that my Government’s
concern with regard to the case of Béla Kovacs constilutes an
infringement of the right of the Soviet occupation authorities to
take reasonable measures for the maintenance of the security
of the occupation forces.
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I1.

LETTER FROM LT.-GENERAL V. P. SVIRIDOV, CHAIRMAN OF

THE ALLIED CONTROL COMMISSION FOR HUNGARY, TO

BRIGADIER-GENERAL GEORGE H. WEEMS, HEAD OF THE

AMERICAN MISSION OF THE ALLIED CONTROL COMMISSION
IN HUNGARY (MARCIH 19, 1947)

I acknowledge reccipt of your letter dated on March 17,
In this connection I have the honour to inform you that this
letter does not touch upon any new question of principle
which were not answered in my letter dated March 8. In reply
to your statements — in the affair of the anti-constitutional
conspiracy dirccted against the Republic, concerning the pro-
cedure of the investigation by the Hungarian police and the
Prosecutor’s Office I impart you that the procedure of
the investigation strictly obscrves the laws in force in the
Hungarian Republic. The results of the trial in the case of
the conspirators clearly prove that the attempts to have the
case of the conspirators — as distinct from the usual procedure
— investigated by a special Parliamentary commission were
not diclated by nccessity.

These attempts were made to cover the criminal part
played by those Members of Parliament of the Independent
Smallholders Party who participated in the conspiracy.

As to your allegations on the composition of the Court
I deem it necessary to remind you of the fact that the Court
which is now hcaring the case of the conspirators is a judicial
body recognized by the National Assembly and sel up accord-
ing to the laws on the protection of the Republic. Any other
kind of composition of the Court would lack legal grounds
and thus would be anti-Constitutional.

Your remark referring to the arrest by the Sovict occu-
pation authorities of I3¢la Kovacs is incomprehensible because
on previous occasion I already had the opportunity to avert
your interference with this case.

As you, however, in spite of this have again raised this
question I am in the position to inform you — and this I do
only in order to save you from committing further errors —
that Béla Kovacs has wholly admitted his guilt both in the
crimes committed against the Soviet . Army and in the par-
ticipation in the conspiracy.
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In reference to my letter dated March 8, and to the
above-said, I am not in the position to change my viewpoint
as to the joint investigation of the situation in Hungary today
and of the conspiracy as suggested by you.

I avail myself, dear General, of this opportunity to renew
to you the assurance of my highest consideration.
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No. 3

THE INTERVENTION OF THE AMERICAN MEMBER

OF THE ALLIED CONTROL COMMISSION IN HUNGARY

ON BEHALF OF FERENC NAGY AND HIS ASSOCIATES
WHO HAD BEEN EXPOSED

L

LETTER FROM BRIGADIER-GENERAL GEORGE H. WEEMS,

HEAD OF THE UNITED STATES MISSION ON THE ALLIED

CONTROL COMMISSION IN HUNGARY TO LT.-GENERAL V. P.

SVIRIDOV,CHAIRMAN OF THE ALLIED CONTROL COMMISSION
(JUNE 11, 1947)

On instructions from my Government, I addressed you two
communications, on March 5 and March 17, regarding develop-
ments in Hungary including the arrest on February 25 by the
Soviet occupation forces of Béla Kovacs, a Parliamentary
deputy of the majority Smallholders Party and a former Secre-
tary General of that party. On both occasions I proposed the
establishment of a commission, composed of representatives of
the three powers on the Allied Control Commission, to investigate
the situation created by that action and by the large-scale
aipprehension, by the Hungarian police, of other representatives
of the majority party on charges of complicity in a conspiracy
against the authority of the Hungarian state. My Government
considered and continues to consider the effect of these actions
as threatening the continuance of democratic processes in Hun-
gary.

yIn reply you stated that the arrest of Kovacs was the
exclusive concern of the Soviet occupation forces because he
was charged with crimes against those forces. Hence, you con-
tended, his arrest could not be regarded ‘“‘as an intervention on
the part of the Soviet occupation authorities in the internal
affairs of Hungary”. You argued further that a three-power
investigation of the arrests of other members of the Small-
holders Party by the Communist-controlled Ministry of Interior
would be an interference with the internal affairs of Hungary
and therefore was refused. Thus, it appeared that to investi-
gate the arrest of Smallholders Party members charged with
conspiracy against the state would interfere with Hungarian
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affairs, while for the occupation forces to arrest one of the most
important alleged plotters was not such interference by the
simple process of charging him with another offense.

It now develops, however, that his offense was the same
conspiracy which could not be investigated by three powers but
which has in fact been investigated by one and which has led
to a most flagrant interference in Hungarian affairs. Information
relating to Hungarian political affairs, alleged to have been
elicited from Béla Kovacs during his detention incommunicado
by the Soviet occupation forces, has been furnished by the Soviet
authorities to the Communist Party Deputy Prime Minister of
the Hungarian Government in such circumstances as to force
the resignation of the Hungarian Prime Minister and other
important lead>rs of the majority Smallhorders Party and to
bring about the reorganisation of the Hungarian Government.
The United States and United Kingdom members of the Allied
Control Commission have been kept in ignorance of this informa-
tion in clear violation of paragraph 6 (c) of the statutes of the
Allied Control Commission which provides that the United
States and United Kingdom representatives on the Allied Control
Commission shall have the right ‘““to receive copies of all com-
munications, reports and other documents which may interest
the Governments of the United States and United Kingdom”.
My Government has taken note that this action has resulted in
the realignment of political authorily in Hungary so that a
minority which obtained 17 per cent of papular support in the
last free election has nullified the expressed will of the majority
of the Hungarian people, a situation which has apparently
been admitted by the leader of the Communist minority, Rakosi,
who is reported to have taken public satisfaction that his “iron-
fisted” party, ‘“conscious of its aims”, has thus been able to
take over control of Hungary.

My Government protests this unilateral action in violation
of the Yalta agreements and this Soviet interference in Hungar-
ian political alfairs in derogation of the continued exercise of
democratic rights in that country and of the freely expressed will
of the Hungarian people and again requests, as a member of
the Allied Control Commission, the expeditious ecstablishment
of a three-power commission to examine the situation as a matter
of urgency. Unless this or some equally effective action to bring
about adequate investigation is agreed upon, my Government,
conscious of its obligations under the Yalta Declaration, as a
signatory of the armistice with Hungary, and as a member of
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the United Nations, will consider such further action as may be
appropriate in the circumstances.

I avail myself of this opportunity to renew to you my
high esteem and consideration.
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1.

LETTER FROM LT.-GENERAL V. P. SVIRIDOV, CHAIRMAN OF

THE ALLIED CONTROL COMMISSION FOR HUNGARY, TO

BRIGADIER-GENERAL GEORGE H. WEEMS, HEAD OF THE

AMERICAN MISSION ON THE ALLIED CONTROL COMMISSION
FOR HUNGARY (JUNE 14, 1947)

Confirming receipt of your letter of 11 June this year, I have
Lhe honour to inform you that I cannot agree with the evalua-
tion of the political situation in Hungary given in your letter.
Your asscrtion of some change in the political power in Hungary,
the nullification of the will of the majority of the Hungarian
people and also of establishment of some kind of control over
Hungary by the minority appears to be unfoundcd fiction.

It is known to all that the governmental crisis in Hungary
was caused by the refusal of former Prime Minister Ferenc
Nagy to return to the country notwithstanding the suggestion
of Hungarian Government and leadership of the Independent
Smallholders Party, and his voluntary resignation which
followed later.

This crisis was solved through efforts of all parties of
coalition government in strict conformity with constitutional
standards.

The new Hungarian Government headed by Prime Minister
Lajos Dinnyés retained the previous distribution of portfolios
among the coalition parties and remained basically the same
as in the previous body. Towards this government was ¢xpressed
the confidence of the overwhelming majority of the Hungarian
people, which fact is attested by the declaration of the National
Committeed, signed by the President of the Rcepublic and
leaders of all coalition parties, as well as unanimous decision
of confidence and granting of authority to the government,
by Hungarian Parliament.

All these facts have been widely publicized and undoubtedly
are known to you; therefore, after I had acquainted myself
with your letter I could not help but notice in it attempts,
under the disguise of defence of Hungarian Democracy, to
render support to separate individuals who have entangled
themselves with conspirators, fled abroad from their pcople.

4. The National Comittee was formed after the Liberation in 1945 with the parti-
cipation of all the democratic parties in order by a common effort to lead the country
out of fascist destruction and to start off Hungary’s democratic development.
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As far as concerns your statement of violation by me of
paragraph 6 (c) of the statutes of the Allied Control Commission,
in connection with turning over depositions in case of Béla
Kovacs to Hungarian Government, in conformity with rcquest
of Ferenc Nagy, this statement is based on-a misunderstanding
since these documents as I have already notified you in my letter
of June 9, have no relation whatsoever to the activities of the
Allied Control Commission.

Based on the foregoing I decline your protest as completely
bascless since I cannot, from my point of view, sce any unilateral
actions which violate the Yalta Agrecment; and I also consider
as fiction the statement of Sovict intcrference in Hungarian
political affairs.

Taking the above into consideration I cannot agree with
your proposal to cstablish a three-power commission to inves-
tigate the situation in Hungary, since I do not see any necessitly
for it and consider that this would be a rude interference in
Hungarian internal affairs, which is not permissible.

I avail myself of this opportunity io renew to you the
expression of my high consideration.
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No. 4

TESTIMONY OF FERENC KAPOCS, FERENC NAGY’S
SECRETARY, ON FERENC NAGY’S AMERICAN
CONTACTS®

MINUTES TAKEN BY THE MILITARY-POLITICAL DEPART-
MENT OF THE MINISTRY OF DEFENCE AT THE INTERRO-
GATION OF Dr. FERENC KAPOCS® (JUNE 13, 1947)

From May to June 1945, the Independent S.nallholders
Party started to build up its illegal home and foreign political
echelon.

In order that the ideas entertained with regard to foreign
policy could be realized they started to send suitable persons
abroad and huild up contacts with Wesl-ILuropean foreigners
in Hungary, in the {irst place Anglo-Saxons, and with contact-
men living in the Uniled states and Brilain. This happened on the
one hand for the reason that the Party should receive political
support and on the other hand that foreign circles should be
able to support the clections financially. In the latter respect
I refer Lo the fact that when Laszlé Ecker-Racz, the economic
expert of the American Legation in Budapest, came to Hungary,
whom Kalméan Salata? recommended, thatis tosay, Livia Perlaky®
introduced to Ferenc Nagy, at that time Ferenc Nagy told me
that if this man came to us I should be very polite to him
because this man would support the Smallholders Party
financially at the elections.

Ferenc Nagy maintained very friendly relalions with the
heads of the United States and British Missions in Budapest.
He tried to play the concessions into the hands of America,
as he said, he was thinking of oil and aerodromes, — and gene-
rallyto make Hungary a South-East European economic and polit-
ical basefor America. Ferenc Nagy also added that an open stand
on America’s side could only be taken after the ratification®.

5. White Book. The Documents of the Conspiracy Azainst the Hungarian Republic
and Democracy. Budapost, June 1947. Hungarian Ministry of Information.

6. Ferene Kapoéces, the private secretary to Premicr Ferenc Nagy, had been a gen”
darme officer.

7. A Smallholders Party Parlinmentary deputy who was an accomplice to Ferenc
Nagy and fled to the West.
The former secrotary to Ferenc Nagy who had fled to thec West.
9. The ratification of the Peace Treaty.
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On one occasion Schoenfeld!® declared — as far as I can remember
this conversalion was at the end of 1946 — to Ferenc Nagy
that the policy of tactical moves which he was carrying out,
partly towards the Russians and partly towards the left-wing,
was one of which he approved and that America also supported
it, and that he would try and secure this support in the financial
respect in the form of aid and a loan.

When Ferenc Nagy junior! travelled abroad — as I know this
from the Prime Minister — he received commissions and Ferenc
Nagy sent a very warm letter to Undersecretary of State Dean
Acheson, with whom the Prime Minister had established close
friendship during his stay in America, and also to Sol Bloom,
the Chairman of the Foreign Relations Committee there. In
his letter to the former he asked that he help his son, and
since it could then be foreseen that the conspiracy would have
grave consequences, he also asked that he should obtain
support on America’s part for his policy. Acheson acknowledged
this letter and promised America’s support for the policy of
Ferenc Nagy.

The most significant person of the illegal second echelon
at the Hungarian Legation in London was Legation Secretary
Tamas Szab6. Tamas Szabé maintained very close connections
with reactionary circles there, including Lady Listowell!?, and
as he reported to Ferenc Nagy when he was on leave, he
informed press and political circles there tendentiously.

On the eve of the arrest of Béla Kovacs there was a supper
at Ferenc Nagy’s flat in honour of Sommer!3 at which Ministers
Baranyos and Erds!4 were present, also Curtis, Sommer’s deputy,
and I. At about 8 p. m. Béla Kovacs’s chauffeur reported the
fact of the arrest and later the same was reported from the
Prime Minister’s Secretariat. I, on the instructions of Ferenc
Nagy, reported it to the President of the Republic and then on
my own initiative I informed Zoltan Pfeiffer!s. With the
knowledge and subsequent approval of the Prime Minister I

10. The head of the American Mission to the Allfed Control Commission and later, up
to 1947, Budapest Minister ot the United States.

11. The son of Ferenc Nagy who was Secretary to the Hungarian Legation in Wash-
on.

12. The Hungarian-born wife of a British aristocrat ; a war-mongering journalist.
13. The UNRRA Commissioner for Hungary.
14. Ministers who were members of the right-wing of the Smallholders Party.

15. A Smallholders Party Undersecretary of State, who later founded an extreme
right-wing party and finally fled to the West.
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also told Aurél Varannay!® and Gyula Dessewffy1?, telling them
to inform the representatives of the foreign powers and the

foreign press.
Ferenc Nagy entrusted the Minister for Foreign Affairs
Gyongyosi to see the representatives of the two Anglo-Saxon
owers and ask for their intervention. This took place accord-

ingly.

16. A former correspondent of Reuter’s in Budapest.
17. A right-wing Smallholders Party deputy who had flod to the West. He was

& journalist,
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No. 5§

THE TREACHEROUS AND ESPIONAGE ACTIVITY OF
THE UNITED STATES AGENT VICTOR CSORNOKY

L

EXTRACTS FROM THE INDICTMENT:®

Csornoky sought contact with the members of the British and
American Missions in Budapest, in 1945, before the first elec-
tions. Csornoky, as a functionary of the Smallholders Party,
negotiated with the American Lt.-Colonel Kovach and the
British Legation Secretary Redward and asked for their financial
help to support the policy of certain leading members of the
Smallholders Party who have since fled abroad. Csornoky
informed the United States Legation Secretary Merrill of the
events of the election campaign. Arriving in Washington
Csornoky immediately established contact with the best-known
reactionary persons, with Tibor Eckhardt and his associates,
although he well knew that Eckhardt was a paid employee of
the United States espionage network. It was Eckhardt who
introduced Csornoky to Ldward Prince and a former Hun-
garian called Francis Deak, both of whom are notorious agents
of the American espionage service.

As a result of these talks Csornoky came into direct con-
tact with United States State Department and on its instruc-
tions returned to Hungary after the Paris Peace Conference.
His orders were to use his position and his contacts in the
Smallholders Party that the Party should promote the dis-
integration of Hungarian democracy.

Csornoky asked the Department of State in Washington
to inform the United States Legation in Budapest of his assign-
ment so that its leaders should know what was up.

In 1947, when the Donath—Dalnoki-Veress—Béla Kovacs!®
conspiracy against the Republic was exposed, Csornoky true
to his assignment did all he could to persuade the whole leader-
ship of the Smallholders Party to defend and support the
conspirators. But he not only acted within the Party, but

18. The Olti-Council of the Budapest People’s Court on November 1948 opened the
trial of the former Minister in Cuairo Viktor Csornoky who was accused of treason and
disloyalty. ('sornoky had established direct contact with the United States State Depart-
ment and had returned to Hungary after tho Paris Peace (‘onference upon its instructions,

19. The chief accused of the conspiracy led by Ferenc Nagy.




in February 1945, he also approached confidentially Schoenfeld,
the Budapest Minister of the USA, and asked that the United
States intervene to get Béla Kovacs set free.

For the same reason he also contacted Legation Secretary
MacCargar and Legation Counscllor Bigelow and his old acquain-
tance, Legation Secretary Edward Prince. Through the latter
he telegraphed to Tibor Eckhardt to see that the United States
should intervene on bchalf of Béla Kovacs. A similar tele-
gramme was also sent to Aladar Szegedi-Maszak.20

Csornoky also maintained a special correspondence with
these reactionary treacherous agents.

On December 17, 1947, Csornoky arrived in the capital
of Egypt and a short while later he was alrcady in contact
not only with the reactionary Horthyist gang that thrives
there, but also with United States Ambassador Tuck, the
American Chargé d’Affaires Patterson, the Amcrican Civil
Air Attaché Curren, the British Minister to Cairo Andrew
Chapman and others. Csornoky committed the most disgraceful
act of treachery when he delivered to the representatives of
foreign powers the diplomatic documents which he had officially
obtained and which contained confidential data. It was thus
that the code to the decoding of ciphered telegrammes also
fell into the hands of the forcign espionage service.

20. Aladdr Szegedy-Maszdk is a former Horthyist diplomat and was tho Minister to
Washington of the Hungarian Republic, and deserted after Ferene Nagy's flight. At present
he plays a considerable part in the organisations supported by the United States of
reactionary emigrés. He is an adviser to the State Department.
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1I.

EXTRACTS FROM THE LETTER? BY VIKTOR CSORNOKY
TO ALADAR SZEGEDY-MASZAK (JUNE 2, 1948)

“...The truth undoubtedly is that, despite operations
against the Communists, I am to day nevertheless the Minister
to Cairo. But whose Minister to Cairo am I, Aladar? Let us
at last be clear on the fact that I do not represent here the
policy or practice of the Dinnyés-government in even the most
minute questions. This could not have been in doubt for omne
moment before either the Egyptian Government or the Ameri-
cans here, or the Hungarian refugees who pass through here.
Do you then think, Aladar, that I did not any number of
times think of resigning? It was the American Ambassador
who asked me still to stay...”

“You are wrong if you think that there is any govern-
ment point in the way 1 view the situation, or that
I am trying some political dodge. For instance, I have nothing
whatever to do with the Smallholdcrs Party of today. Can
you, or can anyonc mention any real difference of political
opinion or practicc between me and the emigration? No,
Aladar, of this I really cannot be accused, you do not even
need to be well intentioned for this, you only need some objec-
tiveness. You, Aladar, sabotaged the forcign policy of the
government on a ficld that was undoubtedly greater in the
same way as I do.”

21. Seabsd Nép, November 16, 1948.
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1I

THE UNITED STATES ENDEAVOURS TO PREVENT THE
DEMOCRATIC ELECTIONS IN 1947

No. 1. The United States Department of State interferes in the
Hungarian Parliamentary elections held in 1947.
(August 17, 1947)

No. 2. The spokesman of the Hungarian Government refutes
the untrue allegations of the United States Department
of State. (August 22, 1947)
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After lhe exposure of the Ferenc Nagy conspiracy which
had been supporled by the Unifed Stafes Government, Hungar-
ian public opinion demanded lo hold new elections. In the
period since the Liberation the IIungarian Government had
achieved greal results in reconstructing the counlry, slabilising
the finances, resforing economic order and developing democratic
instifutions. On the basis of the experience of the conspirucy,
the Hungarian people had recognized that the reaclionary forces
supported by the USA which were organised within the righl-wing
of the Smallholders Party, were allempling lo thwart the demo-
cralic development and economic reconstruction of the country.
The Government of the Uniled Stafes recognized (he decisive
imporltance of the democratic elections. Fearing lest as a result
of the voting the democralic parlies represenling the inlerests
of the working people gain slrength, il affempled by all means
lo prevent the eleclion to take place. 1t sought furthermore lo creale
confusion, and ab initio to casl doubl upon the jairness of the
elections and presenl their resulls as false. The crude inlerference
by the Government of the USA in the Hungarian eleclions did
nol, however, achieve any resull, and lhe decisive majorily of the

well-nigh five-and-a-half million electlors — a figure hitherto
unparalleled in Hungarian hislory and greater than that of those
who had participated in the 1945 eleclions — cast their voles

against those, whu would have retarded democralic development.
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No. 1

THE UNITED STATES DEPARTMENT OF STATE INTER-
FERES IN THE HUNGARIAN PARLIAMENTARY
ELECTIONS HELD IN 1947

STATEMENT BY THE DEPARTMENT OF STATE
(AUGUST 17, 1947)*

The United States Government, a member of the Allied
Control Commission for Hungary, is seriously concerned by
reports from Budapest of widespread abuses of the already
restrictive provisions of the new Hungarian electoral law,
under which national elections will be held on August 31.
The United States Government, which has taken note of the
assurances of free elections voiced publicly by the Hungarian
Prime Minister and other Hungarian officials, is prompted in
this matter by its desire that freedoms guaranteed by the Treaty
of Peace with Hungary, already ratified by both the United
States and Hungary, shall not be denied the Hungarian people.

Aside from the unwarranted interference of the minority
Communist Party with the right of other parties to prepare
freely their own lists of candidates, abuses of the Hungarian
electoral law center in the wholesale disfranchisement of voters
by the Communist-controlled electoral organs on flimsy and
illegal pretexts. According to the non-Communist Hungarian
press, exclusion from the electorate has now reached 70 per cent
in some districts. Some estimates indicate that 20 per cent of
the electorate, or roughly one million Hungarian citizens, have
already been deprived of their right to vote.

The overwhelming majority of Hungarian citizens thus
far disfranchised are non-Communists. The charges on which
potential voters have lost their suffrage rights border on the

1. A Decade of American Foreign Policy. The Printing Office of the United States
Government, Washington, 1950. (pp. 1192-—1193)
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grotesque : citizens of the Jewish faith have heen disqualified
on the accusation of having been members of Nazi organisations ;
old women, of being prostitutes ; factory workers, of belonging
to the former landed nobility. Thousands of persons have
arbilrarily been classified and mentally deranged. Appeals
against disfranchisement are permitted by law, but the burden
of proof rests upon the citizens and the right of review is in
the hands of the Communist-controlled political police.
Morcover, only eight days are allowed for the review of all
appeals — a period clearly inadequate in view of the large
number of cases, for judicious consideration of the evidence.

The Communist arrangement of supervising the lists of
candidates prepared by other political parties, obtained through
pressure, is obviously intended to assure the Communist Party
and its collaborators control of the new legislature regardless
of the outcome of the balloting.

Inasmuch as the Hungarian Government under Article
2 of the Treaty of Peace, has assumed the obligation of securing
to all persons under Hungarian jurisdiction the enjoyment of
human rights and the fundamental freedoms, including freedom
of political opinion, the United States Government has instructed
the American Minister in Budapest to seek an inlerview with
the Hungarian Prime Minister and to urge him to take all
necessary steps on behalf of his Government to correct the
prevailing electoral abuses. It is understood that the British
Government is similarly instructing its Minister in Budapest.
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No. 2

THE SPOKESMAN OF THE HUNGARIAN GOVERNMENT
REFUTES THE UNTRUE ALLEGATIONS OF THE UNITED
STATES DEPARTMENT OF STATE

STATEMENT OF THE SPOKESMAN OF THE HUNGARIAN
GOVERNMENT (AUGUST 22, 1947)3

On Friday afternoon the Minister of Information, Mr. Ern6
Mihalyfi, as acting Foreign Minister, received the represenlatives
of the foreign press and made the following statement :

— In the past few days partly baseless and mistaken, and
partly malevolent articles and data have appeared in the foreign
press on the Hungarian elections. It is obviously on the basis cf
these newspaper items that the United States Department of State
has issued a statement in which it has declared that it is
‘“seriously concerned” by wide-spread abuses commitlied in
{)ursuance of the new Hungarian electoral law. In the following

shall take the statement of the State Department and those
most frequently repeated in the foreign press and answer them
according to the facts available.

— The first objection by the United States State Department
is of ... ‘“unwarranted interference of the minority Com-
munist Party with the right of other parties to prepare freely
their own lists of candidates”. This allegation is obviously
mistaken.

— No parly interferes in the preparation of the lists of the
others. What happened was that the Communist Party which
was the first to prepare its list of candidates, as a matter of
courtesy sent this to the other coalition parlies with the request
that if it contained any people against whom the other parties
had some objection for political, moral or any other reascns,
they should let the Communist Party know.

— At the same time it requested the other coalition parties
to do the same if they thought fit after they had prepared
their lists of candidates. I would point out that the Independ-
ent Smallholders Party did not send its list of candidates
to any other party. The National Committee availed itsclf also
at the 1945 elections of its right of control and objection. But

2. MTI (Hungarian Telegraph Agency), Angust 22, 1947.
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then no one thought of accusing this high body of being under
Communist direction. Of course none of the parties have a
majority in the National Committee.

~— The United States State Department next raises the fol-
lowing objection: “Abuses of the Hungarian electoral law
center in the wholesale disfranchisement of voters by the
Communist-controlled electoral organs on flimsy and illegal
pretexts. According to the non-Communist Hungarian press,
exclusion from the electorate has now reached 70 per cent in
some districts. Some estimates indicate that 20 per cent of the
electorate, or roughly one million Hungarian citizens have
already been deprived of their right to vote.” I am sincerely
sorry that I not only have to refute, but also to reject practi-
cally every word of this allegation.

— The statement that the electoral organs are Communist-
controlled has no foundation whatever. The compilation of
the lists of electors is done by the franchise committees to
which the Independent Smallholders Party, the Social-De-
mocratic Party, the Hungarian Communist Party, the National
Peasant Party and the Bour;l;eois Democratic Party each dcle-
gate onc member. Accordingly not only the four parties par-
ticipating in the Government but also the delegates of one of the
opposition parties are present in these franchise comittees.

— Neither the Ministry for Home Affairs, nor the police, nor
any sort of State organ had any word whatever in the com-
pilation or supervision of the electoral list. Even less is it pos-
sible to state that the franchise committees were under Com-
munist direction.

— As to the next allegation I quote the speech delivered by
Premier Lajos Dinnyés on August 17:

— “]f there were faults and individual excesses in the com-
pilation — as indeed there were — then we shall rectify them
on the basis of the law...” According to this then, the Hun-
garian Government is far from denying faults that have actu-
ally occured and is doing everything to make faults good.

— Allegations, however, which arbitrarily generalise indi~
vidual complaints are unacceptable. The allcgation that in
some districts the exclusion has reached 70 per cent cannot be
considered as serious.

— As against the American statement Premier Dinnyés in
the speech I have quoted outlined the true situation: *“Ac-
cording to the latest reports 5,293,987 voters have now been
taken on to the electoral list. Altogether 466,853 persons were
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not taken on to the electoral lists and among those exluded
there are about 170,000 Swabians who have been put down
for expatriation® and so the number of those not taken on to
the lists can be estimated at about 300,000. This number will
be considerably reduced in the cofrrse of the appeals. At the
1945 election 5,164,661 electors were put on the lists, There-
fore cven up to now there are 129,326 voters more than there
were in 1945.”

— The figure of one million is also an arbitrary invention and
can be attributed to the fact that,as far as I know, electors
who have been left out have inundated the foreign legations
and journalists in Budapest with their complaints. It is regret-
table enough that diplomats and foreign correspondents draw
such large-scale general conclusions from the few sporadic
cases reported to them. It did actually occur, for instance, that
in one Budapest apartment house not one inhabitant was
given the franchise because the house trustee, who is entitled
to give his opinion of the inhabitants before the franchise
committee, was qualified as politically unreliable by the fran-
chise committee. This was undoubtedly an excess or an in-
stance of excessive fervour which I for my part condemn. But
it is a similar excess of fervour to draw conclusions from this
and similar phenomena about one million voters being left
out.

~— In a further point the American Note declares as follows :

— “The charges on which potential voters have lost their
suffrage rights border on the grotesque : citizens of the Jewish
faith have been disqualified on the accusation of having been
members of Nazi organisations; old women, of being prosti-
tutes; factory workers, of belonging to the former landed
nobility. Thousands of persons have arbitrarily been classified
and mentally deranged.” Itis true that there were such cases.
Public opinion and official persons abroad must, however,
take into account two things: Firstly that the compilation
was done by the electors themselves, that is by citizens un-
schooled in law, and secondly that in the list of those excluded
items like prostitute, mentally deranged, etc. are nowhere
written out in words, but there is a number which refers to
the appropriate paragraph of the electoral law. During the
course of the appeals it was established in a number of cases
that in the quick work that was done, the numbers of the

3. Under the Potsdam agreement.
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paragraphs were mixed up and mistaken. These matters will
of course be rectified.

— I would like to add —and thus also to characterise the
regrettable inexactitude of the American statement — that
the fact that someone was formerly a member of the landed
nobility does not even occur among the reasons for exclusion
from the franchise.

— The declaration in the American statement that the over-
whelming majority of the Hungarian cilizens disfranchised
is non-Communist is also incomprehensible. What possible
means of investigation has led to the Americans being able to
say this within five days of the lists of voters being put up?
I can hardly imagine that there could have been any possi-
bility for this technically and so I am forced to qualify this,
too, as a baseless generalisalion.

— The point of the American statement declaring that the
time-limit for appeals is too short will be controverted of
itself, as it will appear how many appeals have been handed
in even during this short time and to how many citizens their
franchise has been returned.
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AMERICAN SABOTAGE TO HINDER HUNGARIAN OIL PRO-

No. 1.

DUCTION (MAORT-SABOTAGE)

Statement of the Hungarian Ministry for Home Affairs
on the exposure of the MAORT-sahotage. (September
22, 19438)

No. 2. Extracts from the hook entitled “The Report of the

Hungarian Ministry for Heme Affairs on the Case of
the MAORT-Sabotage’’. (From the testimonies of Ruede-
mann and Banpantine made to the police and of the
Hungarian accused before the Court, — September-
Beeember 1948)

No. 3. Note of the Budapest Legation of the United States

No. 4.

defends the saboteur heads of the MAORT. (November
30, 1949)

Note of Reply by the Iiungarian Government rejeets
the allegations of the American Note. (December 14,
1948)
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Continuous sabotage was committed upon American instruc-
tions at the Hungarian oil-fields of the Hungarian-American Oil
Company Ltd. (MAORT). On Seplember 22, 1948, an official
communiqué was issued on the investigation that has taken place.
On the basis of the real evidence and, furthermore,of the confessions
of the accused, it was proved beyond any doubt that the heads of
MAORT, the United States citizens Paul Ruedemann and Geadrge
Bannantine, and the chief geologist Simon Papp, had conducted
large-scale sabotage which had caused damage valued at several
hundred millions of forinis to the Hungarian State. In 1938,
Horthy’s government sold the research, production and marketing
monopoly rights of the Transdanubian oil-fields at ridiculously
favourable rales to the American Standard Qil Company, New
Jersey. The Americans, within two years, earned as much as
the capital they have invested and before the Second World War
paid a royally amounting lo 15 per cent only from their several
hundred million pengds worth of profit to the Hungarian Treasury.
After the Liberation the American company consislenily sabo-
taged oil produclion in order to cause damage to Hungary’s
economy. Ecker-Rdcz, member of the American Mission in
charge of commercial affairs, had right after the Liberation
summoned Simon Papp and instructed him that the MAORT
should not produce oil at all, and that he should prevent the
return of the properly of the firm that was in the American
Zone of Occupation of Austria.

In the autumn of 1945, Ruedemann and Bannantine, the
two American heads of the company, came to Hungary with a
directive that Hungarian oil production was to be decreased. They
carried out this assignment accordingly. They had wells drilled al a
cost of 13 million forints in places where they knew for cerlain that
they would not sirike oil. At the same time, they forbade research
in those places where, according lo the opinion of the experls, good
results could have been expected. They effected changes in the
equipment of the wells that had already been opened up, so that they
should produce less oil. When the Hungarian autherities made
credits of 300,000 dollars available to the firm to buy machines,
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Ruedemann went lo the Uniled Stales, there specially lo arrange
with the heads of Standard Oil that no machines needed should
be delivered. As a resull of this widespread sabolage {(he
daily gqross production of MAORT, which had in February
1945, when the batlles were raging more or less by the very sides
of the oil wells, been 2145 melric lons of oil, was by June 1948,
the fourth year of reconstruction in Hungary, reduced lo a daily
average of 1292 melric tons.

The Hungarian Ministry for Home Affairs issued an offi-
cial sltalement (the Grey Book) on the case of the M AORT-sabo-
tage, in which the formalion and development of the Hungarian-
American Oil Company, the German and American cooperation
in MAORT during the war, the political background of the
sabotage campaigns, the organisalion and the execution of the
sabotage were oullined in delail.

On September 25, 1948, the Hungarian Minister for Ioreign
Affairs fold the Uniled Stales Minisler in Budapes! that the
Hungarian Government had decided to eaxpel Ruedemann and
Bannanline, the saboleur heads of M AORT. As soon as Ruedc-
mann and DBannanline arrived in London, they starled making
accusing and slanderous stalemenis and allegalions. In the first
days of October the Depariment of Stale in Washinglon in a
stalemen! backed up the lics related by Ruedemann and Bannantine.
Laler when the Fungarian aulhorilies placed the confessions in
longhand of the suspecled persons at the disposal of the world
press, the American leading circles spread the usual slanders
and, what is more, the United States Government, on November
30, sent a provocalive nole full of false allegalions to the
Hungarian Government. The Hungarian Government energelically
rejecled these slanderous allegations. In (he meantime, belween
November 26 and December 9, the public trial of the M AORT-case
look place al the Budapest Court, where the represenlative of the
Budapest Legation of the Uniled Stales was throughout present.
The irial in every way subsiantiafed the handwrilten confessions
by Ruedemann and Bannantine, and it was proved that the
Uniled States had tried lo paralyse Hungarian oil production
by means of planned campaigns of sabotage.



No. 1

STATEMENT OF THE HUNGARIAN MINISTRY FOR
HOME AFFAIRS ON THE EXPOSURE OF THE MAORT-
SABOTAGE? (SEPTEMBER 22, 1948)

The State Defence Authority of the Ministry of Home
Affairs started an investigation al the beginning of August this
year 1o find out the reasons behind the rapid decrease in
production by MAORT since the Liberation. In the course of
the investigation it was discovered that there was industrial
sabotage to hinder the economic development of democratic
Hungary for political reasons.

The State Defence Authority have taken into custody
Dr. Simon Papp, professor at the Technical University, a
former general director of MAORT pensioned in 1948, who in
the last few months had the job of geclogical and geophysical
chicf adviser to thefirm ; B6dog Abel who, until being pensioned
in 1948, was director of the purchasing department of MAORT,
and is at present managing director of the subsidiary company
of MAORT, MAORT Gas Selling Company; Béla Binder,
mining engineer, director of the production departimment of the
MAORT; and Dr. Kalman Barnabas, chief geologist, head of
the MAORT’s geological and research department.

On the basis of the confessions of the above and the findings
of the simultaneous investigation by experts, there was ample
reason to suspect that Paul Ruedemann, geologist, the president
of MAORT and George Bannantine, engineer, Ruedemann’s
deputy and a member of the board of directors, both represen-
tatives of the American Standard Oil Cempany, New Jersey,
for Hungary had a directing role in the sabotage under inves-
tigation. Therefore, the investigating authorities ordered on
September 18, the prescntation of Paul Ruedemann and George
Bannantine who, in the course of the hearing, confirmed

1. MTI, September 22, 1948
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the previous results of the investigation, They confessed that
the heads of the production department of the American
Standard Oil Company of New Jersey, Estabrook, Bolton and
McCollum, had given directions for the decrease of oil produc-
tion in Hungary for political reasons,



No. 2

EXTRACTS FROM THE BOOK ENTITLED: “THE

REPORT OF THE HUNGARIAN MINISTRY FOR HOME

AFFAIRS ON THE CASE OF THE MAORT-SABOTAGE”.
(SEPTEMBER-DECEMBER 1948)?

CONFESSION WRITTEN IN PAUL RUEDEMANN’S OWN HAND?

I came to Hungary for the first time in September 1931
where later I directed the Standard Oil Co. of New Jersey
subsidiary, the MAORT. I did my best to open up oil fields
and build up the oil production. In the two years prior to
the war and the two war years the production grew from
1 million cubic meters in 1937 to 421 million cubic meters
(obvious mistake, instead o} cubic melers kilograms are to be
understood. Editor’s note) in 1941. I realized that this rapidly
growing production benefited the German war machine but I
did nothing to reduce the production. When in 1941 war broke
out between Hungary and the USA, I returned to New York.
I entrusted the management to Dr. Simon Papp. He was a pro-
Nazi and did everything in my absence in favor of increasing
production, still more, I directed him to ask for instruc-
tions in important questions from Mr. Klassen who was a
German national and chief of the Deutsche Amerikanische
Petroleum Gesellschaft which was a well known Nazi enter-
prise. This Company received the oil export of the MAORT.

In November 1945 I was instructed by the management
of the Standard Oil Co. to return to Hungary. Mr. Estabrook,
Mr. Bolton and Mr. McCollum, heads of the Production Depart-
ment, stated that the Hungarian oil production must not be
increased. It was one aim, according to them, to save the oil
in the ground for the time when the change of the Hungarian
political situation will secure a more profitable exploitation
for the Standard Oil Co. In February 1946, Mr. Bannantine,
my assistant, arrived in Hungary with the same instructions
as I. I discussed the problem of production from this angle
with him, Dr. Simon Papp, Bédog Abel and Temesvary, in
my eyes the reliable top officials of the Company. I explained

2. Report of the Hungarian Ministry of Hoimne Affairs on the MAORT Sabotage,
Budapest, September 1948. (Grey Book)
3. Grey Book, pp. 41—49
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to them individually that an increasing production opposes
our interests. I declare — that with this statement — 1 gave
in general direction of detrimental effect to those who directed
the MAORT operalions in details.

To keep produclion at the previous level necessitated pumps
after the war. The engineer working in the fields repeatedly
suggested to purchase these pumps. To prevent increase
of production I communicated to Mr. Bannantine that pur-
chasing of the pumps must be omitted from the agenda. It
was only in 1947 that we ordered these pumps in the USA
when the Supreme LEconomic Council urged us to do so. The
Hungarian Nalional Bank gave us sufficient currency for
that purpose. The greater part of the ordered equipment —
including the pumps — has not arrived to the present time.
When, in December 1947, 1T went to New York, Mr. Brice,
Head of the Production Department of the Standard Oil Co.
told me that it is not Lheir intention to ship the ordered equip-
ment as Hungary is politically opposed to the USA.

We carefully hid these circumstances from the Hun-
garian industrial authority. We falsificd the need for de-
creased produclion purposely, though we failed to exploit eco-
nomically the existing wells on purpose only to prevent increase
of production.

I agreed with Dr. Simon Papp, who readily adapted the
points of view of the Standard Oil Co, detailed above, to locate
the exploratory drillings incorrectly. After discussion with me
the drillings were located so that they should be far from
the Lovaszi and Budafa producing fields, where there was
the most probability of finding oil because of the relationship
of mountain structure. I discussed with Dr. Simon Papp the
exploratory drillings made at Nadasd, Salomvar and Igal,
which offered little prospect in regard of finding oil. On the
contrary we did not locate drillings at Jakabfalva which offered
the most prospects from the point of view of finding oil. It is
only recently — with a delay of detrimental effect — that
we began a test and this has already proven productive. The
drilling of the undrilled inside locations in the already devel-
oped fields of Budafa and Lovaszi would have brought oil
to the surface therefore we omitted it.

As our aim had been to reduce oil production in Hungary
after the war, we had to avoid investments that would have
resulted in an increase of production. Before I came to Hun-
gary in 1945 the leaders of the Standard Oil Co. told me that




any American investment in Hungary is excluded. But the
Hungarian Government itself was willing to give us the loan
necessary to the investments. I always refused it as undesirable
for our production policy, upon the advice of New York. In-
asmuch as we would have depended upon the Hungarian
Government for a loan it might have affected our production
system in a larger extent and was to be avoided. We had had
outstanding claims the collection of which would have made
some very important investments possible that would have
resulted in an increase of production. The Shell and Vacuum
refineries owed large amounts to the MAORT. I definitely
opposed — on the basis of instructions received from New
York — the collection of these outstanding claims by bringing
suite. The Vacuum and Shell still owe us 6 million forints.

I stated several times to officials that we were producing
in full swing and were doing our utmost to develop the Com-
pany and exploit the concession. At the same time my attitude
was directed by just oplposite points of view. I declare that
by letting them prevail I caused considerable damage to Hun-

garian economic life.
Paul Ruedemann

CONFESSION WRITTEN IN GEORGE BANNANTINE’S OWN
HAND*

I declare that at the end of 1945 I received definite in-
structions from Mr. McCollum, Mr. Estabrook and Mr. Bolton
of the Standard Oil Company of New Jersey in New York
that efforts should be made to reduce oil production in Hun-
gary and that no serious efforts should be made to discover
new fields. I was told this procedure is necessary because in
the event of a third world war Hungary would fight against
America and it is not desirable that South-eastern European
countries belonging to the Soviet sphere should possess oil in
significant quantities.

I passed there instructions along to Dr. Papp, Mr. Abel,
Dr. Barnabas, Eng. Binder and Eng. Abzinger, Dept. Heads,
as though it was necessary for technical reasons. However, I
communicated to both Dr. Papp and Mr. Abel the political
background of the instructions.

4. Groy Book, pp. 50—53,



I declare that after the end of hostilities and because of
the forced method of production carried on during the war,
that the necessity for the use of secondary methods of pro-
duction would be important. In line with this situation the
purchase of deep-well pump and well-repair machinery was
a decisive factor.

From the end of 1945 onward the field operators urged the
purchase of the above-named equipment but I instructed Mr.
Abel, Head of the Purchasing Dept., not to order the equip-
ment at the time. In the summer of 1947 1 was obliged to place
orders in America because an investigating committee of the
Supreme Economic Council®, ordered the requisition of same
and for the purpose made available 300,000 dollars.

In line with instructions received in New York, I con-
sidered from 1946 on the reduction of production in Hungary
to be most important...

I declare that Mr. Ruedemann and I knew of the intention
of Eng. Abzinger to escape after the start of the investigation
of MAORT and we provided for him 8000 Frs. for the pur-
pose. Mr. Abzinger who was employed at thec American Lega-
tion was presented this sum ihrough the medium of Mr. Rey-
nolds, American Vice-Consul.

I declare that since 1946 Mr. Ruedemann and I have trans-
ferred several times confidential reports to the American
Legation from MAORT and also during the investigation con-
fidential documents concerning the purchase of equipment
and correspondence with New York Headquarters of the
Standard Oil Company.

G. Bannantine

FROM THE DEPOSITION OF SIMON PAPP BEFORE
THE POLICE AUTHORITIES

“I aimed none of my activities at the decrease of pro-
duction; on the contrary my activities undoubtedly heﬂ;ed
the great increase in production. Undeniably, my activilies
“during the war were to the full satisfaction of the Hungarian
government of that time, and of the Germans too, from whom
Il re(;e‘ived in 1943 the German Order of the Eagle, first
class.”

8. Tho Supremne Fconomio Coordinating Body.
6. Grey Book, p. 9.
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“On October 17, 1945, Mr. Ecker-Ricz, a member of
the American Commercial Mission advised that MAORT
should not produce any oil at all, and should prevent the
bringing home of its property which was in the American Zone
of Austria.”’?

“Ruedemann and Bannantine came to Hungary in the
middle of November 1945 with definite instructions. These
instructions, often repeated to me, were to prevent or decrease
oil production in Hungary under all circumstances. Paul
Ruedemann who is an old personal friend of mine, had already
in 1945 laid before me the real reasons behind this policy.
According to these, it is not in the interests of the present
American Government, which sharply opposes the new Hun-
garian regime, that this Hungary, a people’s democracy, should
be able to obtain an adequate supply of oil, and that in con-
sequence, her national economy should become strongly con-
solidated. This view was consistently represented by Ruede-
mann and the Americans. This is the explanation for Ruede-
mann using all available methods to make sure of a constant
and always steeper decrease in production.’’®

7. Grey Book. p. 12,
8. Grey Book. p.13.
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No.3

NOTE OF THE BUDAPEST LEGATION OF THE UNITED
STATES DEFENDS THE SABOTEUR HEADS
OF THE MAORT

NOTE OF THE U. S. LEGATION IN BUDAPEST
TO THE HUNGARIAN MINISTRY FOR FOREIGN AFFAIRS
(NOVEMBER 30, 1948)

No. 621

The Legation of the United States of America presents its
compliments to the Hungarian Ministry for Foreign Affairs
and has the honor to refer to decree No. 9,960/1948. korm.
whereby the Hungarian Government had taken over the man-
agement, including the control of all assets and rights, of the
Hungarian-American Oil Company (MAORT) and the MAORT
Gas Trading Company, American owned subsidiaries of the
Standard Oil Company (New Jersey).

The Legation is authorized to inform the Ministry for For-
eign Affairs that the Government of the United States, viewing
this action of the Hungarian Government as wholly arbitrary
and unwarrantable, 1) reserves all rights on ils own behalf
and on behalf of ils nationals with respect to the status and
property of MAORT and the latter’s subsidiary the MAORT
Gas Trading Company and 2) holds the Hungarian Govern-
ment responsible for ithe conlinued operation of the aforesaid
companies and for the value of the assets of the companies as
of September 25, 1948, the date on which the decree in question
was published and came into force.

With reference furlther to the action of the Hungarian
Government in this matter, the Government of the United
Slates has taken note of the charges of “industrial sabotage”
which the Hungarian Government has made againsi the owners
and officials of MAORT and caused to be publicized in the
“Report of the Hungarian Ministry of Home Affairs on the
MAORT Sabotage” (Grey Book), as well as in the officially
conlrolled Hungarian press. These charges are compounded
of various assertions to the effect that the owners and officials
increased oil production during the recent war, thus assuring
significant support for the German war machine; that they
decreased production after the war to hinder Hungary’s eco-
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nomic development for political reasons and did this with the
knowledge and under the direction of American mission offi-
cials in Hungary; that they carried out this “sabotage” on
the financial side by improper expenditures and management,
against the Hungarian planned economy by disregarding
instructions of ihe national planning office and by preventing
the purchase of necessary equipment and the repair of machinery,
on the technical side by drilling exploratory wells at unprom-
ising sites, hindering research, and improperly completing
the wells, and, as regards the construction of the Lispe—
Budapest natural gas pipeline, by placing every possible ob-
stacle in the way of the project.

These allegations against the good faith and operations
of the management of MAORT have bhecn fully and conclu-
sively refuted by the Standard Oil Company (New Jersey) in
its memorandum entitled “Standard Oil Company (New Jersey)
and Oil Production in Hungary by MAORT : 1931—1948”,
a copy of which is enclosed for the attention of the Ministry
for Foreign Affairs.

The ILegation is instructed to inform the Minisltry for
Foreign Affairs that the Government of the United States empha-
tically rejects as false and malicious in their entirely the charges
of “sabotage” which the Hungarian authorities have made
against the owners and officials of MAORT. Moreover, the
United States Government regards these allegations as having
been politically motivated to serve the purposes of Communist
propaganda and to feign grounds for bringing Lhe companies
under Communist state control. In attempting Lo develop its
fraudulent case against MAORT, the IHungarian Government
has played up as primary evidence the alleged ‘““confessions”
of Mr. Paul Ruedemann and Mr. George Bannantine, American
officials of the company. However the facts in this connection,
attested by sworn statements made by the two men upon
their release from Hungarian police custody, arc now well-
known. The truth concerning these ‘““‘confessions”, which were
so hastily publicized in the obviously prefabricated Ilungarian
“Grey Book” and clsewhere, is 1) that they were prepared by
the Hungarian police, 2) that their contenls are wholly false,
and 3) that force and duress were employed against Mr. Ruede-
mann and Mr. Bannantine to compel Lthem to copy in long-
hand and sign the documents. From these circumstances
alone, the conclusion is also warranted that the ‘“confessions”
obtained by the Hungarian authorities from Dr. Simon Papp
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and other Hungarian employees of MAORT are likewise of a
spurious character and were exacted by the usual police state
methods.

The Government of the United States also deems it appro-
priate, relatlive to the principal accusation made by the Hun-
garian authorities against MAORT concerning the decreased
rate of crude oil production, that the Legation should not
only affirm the fact that MAORT consistently adhered to a
policy of rational exploitation in the interest of conserving the
oil resources of Hungary, but should also draw atlention to
the fact that both Secretariat of the Hungarian Supreme Eco-
nomic Council and the experts of the Hungarian Ministry for
Industry in the middle of 1947 recognized the necessity for
reducing the rate of MAORT oil production. Thus, in a memo-
randum of the Ministry for Finance, dated July 8, 1947, which
was presented as an item on the agenda of the Supreme Eco-
nomic Council on July 9, it was reported that ‘according to
the recommendation of the Secretariat of the Supreme Economic
Council, oil production of 636,000 tons should be reduced
by 10 per cent, whereas the experts’ opinion of the Ministry
for Industry stated the necessity of reducing the production
of 600,000 tons by 16 per cent. A reduction by 16 per cent is
imperatively indicated by the status of the crude oil resources
of Hungary”. It was further reported in the memorandum that
“if the production is not reduced by 16 per cent, the following
consequences will ensue :

“a) Fifty per cent or 3,500,000 tons of the country’s crude
oil resources totalling 7 million tons cannot be utilized...

*f) During the course of the coming three years the output
of oil is expected to decrease by more than the 16 per cent
reduction envisaged at present. Without the 16 per cent reduc-
tion production will decrease more rapidly and will be reduced
before long by 25 to 30 per cent.

“Recommendation : on the above grounds it is absolutely
indispensable to reduce the annual production of 600,000 tons
by 16 per cent.”

Even more explicit than the foregoing was the original
statement of the interdepartmental committee of experts that
“on the basis of gross production during the period from Janu-
ary 1 to May 31, 1947 (256,695 tons), the production dur-
ing the course of only twelve months amounts to 600,000 tons.

“In the opinion of the experts, if necessary investments
are effected, the present level of production may be main-
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tained ; however, in this case an approximate quantity of
3,500,000 tons of the crude oil resources would be forever lost
whereas with rational exploitation this quantity would be
available. The above quantity is six times as much as the
present annual production.” I‘inally, in the original report of
the Secretariat of the Supreme Economic Council it is stated
that “in the opinion of the experts of the Ministry of Industry,
in the interest of rational exploitation the gross production
of 600,000 tons should be reduced by 16 per cent which means
an annual gross production of 500,000 tons and an annual net
production of 428,000 tons”.

It is evident in the light of the essential facts set forth
above — facts which are supplemented by many pertinent details
in the Standard Oil Company’s extended account of MAORT’s
operations — that the charges of ‘“sabotage’” brought by the
Hungarian Government against the owners and officials of
MAORT cannot be susiained, are therefore inadmissible, and
cannot, as pretended by the Hungarian Government, serve
as justification for that Government’s action in taking over
the management of the MAORT properties.

In the set circumstances, the Government of the United
States looks upon the Hungarian Government’s course and
manner of proceeding in this matter as an encroachment upon
American rights and interests in Hungary, for which the Hun-
garian Government must bear full legal and financial respon-
sibility.

The Legation avails itself of this opportunity to renew
to the Ministry the assurances of its most distinguished con-
sideration.
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No. 4

NOTE OF REPLY BY THE HUNGARIAN GOVERNMENT
REJECTS THE ALLEGATIONS OF THE AMERICAN NOTE

NOTE OF THE HUNGARIAN MINISTRY FOR FOREIGN AFFAIRS
TO THE U.S. LEGATION IN BUDAPEST (DECEMBER 14, 1948)

2227|pol|48

The Hungarian Ministry for Foreign Affairs presents its
compliments to the Legation of the Uniled States of America
at Budapest, and referring to the latter’s Note No. 624 has
the honour to inform it of the following :

The Hungarian Government, having examined the above
mentioned Note, rejects the statement that the proceedings
of the Hungarian Government in the case of the sabotage at
the MAORT were illegal. From November 26 to December 9,
that is the time when the Note was presented, the trial of
the Hungarian managers of the MAORT, Simon Papp and
Co. was proceeding openly before the Hungarian Court
of Justice. The Hungarian Government granted ample op-
portunity to the representant of the Ilegation to be uninter-
ruptedly present at the trial, and the latter made use of this
opportunity. This open trial fully proved those charges, which
formerly Messrs. Ruedemann and Bannantine, the American
managers of the MAORT — since then expelled from Hungary
— confessed at the police in their own handwritten confession.
Furthermore this trial has proved again that a serious sabo-
tage was carried oul on superior American instructions, and
this trial itself is a sharp and deserved rebuttal to the alle-
gations of the above mentioned Note.

This Note, among others, makes entirely unfounded allu-
sions on the methods of examination of the Hungarian police.
The State Department of the United States should rather mind
ils own business. The mnotorious ¢third degree” method of
the American police, which is widely known far heyond the
borders of the United States, does not justify such allusions. The
Note encloses the memoerandum of the Standard Oil Company
as the document of the Unites States of America. Though
we knew even before that such ¢big business” as Standard
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Oil Company has gol decisive influence en the American State
Department, yel it was a surprise to us to get now the men-
dacities and dislorlions of this Company as a slate document.
But the Iungarian Govgrnment does not feel the need of
engaging itself in a dispule over the lies and dislorlions of a
company which disclosed itself guilty in the actls of sabotlage.

However, we have to call the attention of the Uniled
States of America to the fact that the sahotage, which the
MAORT committed against the reconstruction of the Hun-
garian democracy, is an organic part of the attitude which
we experience daily on other fields. It is well known that the
Government of the United Stales of America, contrary to the
clear provisions of the Peace ‘Trealy, withholds those Hun-
garian goods situated in the American Occupation Zonce which
the German fascists robbed from Hungary. The aim of the
withholding is to weaken and slow down the economical pro-
gress and reconstruction of the Hungarian democracy. Further
it is known that the United States of America does not return
those Hungarian horses which the American occupation autho-
rities smuggled to America. It is likewise known that the
Government of the United States of America permitted the
auclioneering in America of those golden, silver and other
valuables, which the German fascists robbed from murdered
Hungarian citizens ; the sums obtained are not handed over
to their rightful Hungarian owners. We could continue this
enumeration for long.

In the knowledge of the above mentioned facts we under-
stand that in case of Lhe disclosure of such a sabotage act as
that of the MAORT, which slands clearly before all the world,
the Government of the Uniled States of America leaves no
stone unturned to wash white 1those who were engaged in the
act of sabotage and to dim the facts.

We repeatedly point out that these facts show that all
the steps the Hungarian Government took in the case of the
MAORT sabolage had been lawful, and therefore it rejects
most vigorously the accusations, allegations, and insinuations
of the Note No. 624 presentcd by the Tegation of the Uniled
States of America as utterly unfounded.

At the same time the Hungarian Government calls the
attention of the Government of the United States of Aincrica
to the fact that it will safeguard -— al any other occasion, as
in the case of MAORT — the economic interests of the
Hungarian democracy, and the Hungarian Government reserves
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itself the right to recompensate itself on the American prop-
erties in Hungary for the withholding of the legal Hungarian
properties and damages caused to our country by the Govern-

ment of the United States of America.

The Hungarian Ministry of Foreign Affairs avails itself
of this opportunity to reassure the Legation of the United
States of America in Budapest of its highest consideration.
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v

ESPIONAGE ACTIVITY AND SCANDALOUS CONDUCT OF
MEMBERS OF THE STAFF OF THE UNITED STATES
LEGATION IN BUDAPEST

No. 1. The Budapest representatives of the United States direet
the treacherous and espionage activities of the renegade
Hungarian right-wing Social-Democratic leaders. (Novem~
ber 1947 — February 1948)

No. 2, Official United States organs smuggle the extreme right-
wing conspirator Zoltin Pfeiffer abroad. (November

1947)

Neo. 3. The Budapest Legation of the Vnited States in its Note
demands impunity for its Hungarian fasecist employee,
who speculated in foreign currency. (November 17, 1947)

No. 4. The Hungarian Ministry for Foreign Alfairs in a Note
rejeets the interference of the Budapest Legation of the
United States. (November 22, 1947)

No. 5. Expulsion of the American diplomats S. A. Koezak
and R. E. Steussy for espionage and smuggling people
abroad. (February 11, 1949)

No. 6. The Hungarian Ministry for Foreign Affairs in a Note
protests against the espionage activity and scandalous
conduet of the American Military Attachés Kopesak
and Merrill. (February 12, 1949)

No. 7. The Hungarian Ministry for Foreign Affairs in a Note
calls upon the United States Government to recall the
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American Military Attachés Kopesak and Merrill.
(Mareh 21, 1949)

No. 8. List of those members on the staff of the Budapest
Legation of the United States who were expelled by the
Hungarian Government, or recalled by the United States
Government even before they had been exposed.



The U.S. Government considerably increased affer establishing
ils Budapes! Legation the number of ils slaff. As it became clear
in the course of the ensuing cvenls, the majorily of (he swollen
Legation staff was not engaged in usual diplomalic aclivity.
On the contrary, their conduct was in lhe sharpesl conirast wilh
generally accepled diplomalic usage. These diplomals were the
leaders of conspiracies and espionage acfivily and caused various
scandals that gave rise o a general feeling of revulsion in
Budapest.

The staff of the Budapest Legation of the United Stales
directed the espionage group led by the right-wing traifor to the
working class Kdroly Peyer, whose fask was, apart from oblain-
ing informalion in the inlerest of the aims of the Uniled States,
lo upsel the unily of aclion belwcen the working class parlies
and to promole the orqanisalion of anti-popular forces.

The U.S. diplomals played a significan! parl in selling up
the mosl reaclionary, openly fascisl group thal participaled in
the 1947 elections, the so-called I’feiffer Parly, which received
financial suppor! from the Americans and whose leader, Zolldn
Pfeiffer, after his activilies as an agenl had been exposed, fled
lo the Uniled Slales with the aclive parficipalion of official
U. S. organs. There he was received by members of the qovernment,
his repor! was acknowledged, and ever since he has been one of the
leaders of the emigré organisalions scf up and supporled by the
United Slales Government, which rallied the enemies of the
Hungarian People’s Democracy.

The Budapest Legation of the Uniled States employed fascist
Hungarian citizens, who during the course of their “diplomatic”’
aclivities, repealedly infringed existing laws, made dealings in
foreign currency and commifled common crimes. When they were
called to account, the Governmen! of the Uniled Stafes despile
the fact that they were Hungarian cilizens, demanded impunily
for them and even demanded that diplomalic immunity be exfended
o fascist Legalion employeces of Hungarian cilizenship.

The diplomalic staff of the Uniled Sltates Legalion nof only
infervened direcily in Hungarian domeslic affairs by direcling con-
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spiracies, but under the protection of diplomatic privilege they requ-
larly spied, became involved in scandalous affairs and when
caught red-handed, they indulged in outrageous behaviour fowards
Hungarian official persons. The members of the United States
Legation also used their diplomafic privileges in order to illegally
smuggle abroad the leaders of the conspiracies they directed in
addition to others of their accomplices.

It is characteristic of the activity of the United Stafes Legation
staff that since January 1, 1948, the Hungarian Government
was bound to request the recall of 11 Legafion employees for
having organised conspiracies, for espionage, and for scandalous
behaviour that sel diplomalic usage at naught. I{ has also been
proved beyond any doubt thal further 14 members of the U. S.
Legation in Budapesl were engaged in espionage whom the U.S.
Government recalled before they had been exposed.

88



No. 1/a

THE BUDAPEST REPRESENTATIVES OF THE UNITED

STATES DIRECT THE TREACHEROUS AND ESPIONAGE

ACTIVITIES OF THE RENEGADE HUNGARIAN RIGHT-
WING SOCIAL-DEMOCRATIC LEADERS

EXTRACTS FROM THE DOCUMENTS OF THE ESPIONAGE
TRIAL OF KAROLY PEYER AND FRIGYES PISKY-SCHMIDT
(NOVEMBER 1947—FEBRUARY 1948)

“In June 1947 a movement for the overthrow of the demo-
cratic state order led by Karoly Peyer, Frigyes Pisky-Schmidt
and Robert Gabor commenced, which was dangerous because
of its international connections. The movement had as its more
distant aim the overthrow of the democratic state order and
its immediate aim was to break up the coalition government.
This they wished to achieve by splitting the Social-Democratic
Party, by organising the reactionary Hungarian politicians and
diplomats abroad, and by using the arrow-cross armed formations
in Austria and the gendarmerie.

“The armed formations were to have been supplied with
equipment by the Government of the United States in order
that they should be able to be used effectively in case of an
international conflict. They planned to set up a counter-
government and to influence public opinion abroad through
false news. To further their aims they established contact
with official as well as unofficial United States citizens in
Budapest.

“Karoly Peyer, the leader of the extreme right-wing of the
Social-Democratic Party, in order to be able to step up his sub-
versive work against the Hungarian People’s Democracy gave an
assignment in 1947 to Dr. Frigyes Pisky-Schmidt, one of his
confidential staff who had before the Liberation bcen a member
of the Arrow-Cross Party and had after the Liberation with
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the help of the Social-Democratic Party become an attorney, to
establish illegal contact with the United States Legation in
Budapest. In April 1947, Frigyes Pisky-Schmidt established
contacl with Captain MacClemens, a member of the stafl of
the Amcrican element of the Allicd Control Commission, who
during the course of his residence in Hungary on the pretext
of his official assignment collected intelligence material on the
economic and political situation of the country. In May 1947,
MacClemens called upon Frigyes Pisky-Schmidt to cstablish
direct contacl between him and Peyer. From May 1947, Peyer and
the leaders of his group had regular contacl with the persons
commissioned by the United States secret service from whom
they regularly received instructions for intelligence assignments
and for subversive work against the State. Thus, for example,
Jack Guinn (the Budapest correspondent of the Associated Press)
ordered Robert Gabor, who was then a junior police licutenant
and a member of the Peyer group, to deliver espionage
data. Robert Gabor, acting with Karoly Peyer’s knowledge
and approval, obtained this intelligence material and handed
it over to Guinn. Jack Guinn later instructed Karoly Peyer
to bringabout a split in the Social-Democratic Party as quickly as
possible and with the greatest possible ado, thusto cause a crisis
in home policy. Karoly Peyer, in accordance with these in-
structions, left the Social-Democratic Party and made an attempt
to set up an Independent Social-Democratic Party. In June
1947, Karoly Peyer met Jack Guinn who was accompanicd by
Rébert Gabor and Frigyes Pisky-Schmidt. Presenl at this
conversation was Colonel John MacCormick, another agent of
the CIC, who in order to cover up his espionage activity in
Hungary resided in the country as the correspondent of the
New York Herald Tribune and the Daily Telegraph. During the
course of the conversation Guinn and MacCormick asked for
intelligence data on the Hungarian home political situation.

“In summer of 1947 Guinn established contact between
Peyer and his associates and the United States diplomat James
McCargar.

Frigyes Pisky-Schmidt several times suggested to McCargar
that they ought 1o increase the work of organisation among the
Hungarian fascists residing in the West, among the remnants
of the Horthy fascists’ army in the West, so that they should
be able to deploy these troops at the proper time and in a
properly organised way to overthrow the present regime in
Hungary. McCargar approvedof it and in the summe.r of 1947,
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sct the task for the subversive work carried on by the Peyer-
group as being to increase confusion. In the course of the
subscquent frequent secret meetings Peyer and his associatles
regularly delivered espionage material.

“Karoly Pcyer suggested to McCargar that if he received
American support he would take steps to overthrow the Hun-
garian Government and to prepare for a change of regime. The
matter was also raised of Peyer flecing abroad and there form-
ing a counter-government with American aid. McCargar
said that he would report on this Lo Washington. In August and
September 1947, Frigyes Pisky-Schmidl and Rdébert Gabor
agreed with the American intelligence agents to flee to the
West, there re-cstablish contact with counter-revolutionary
politicians who had absconded and with fascist former officers
of the army and to start actively organising for the overthrow
of the People’s Democratic regime in Hungary. Acting in
accordance wilh this agrecement the American intelligence
agents on September 22 smuggled Pisky and Gabor oul of
Hungary. With their help Karoly Peyer also illegally fled to
the West at the end of November 1947.”

91



No.1/b

EXTRACTS FROM THE TESTIMONY OF MRS. ZOLTAN PISKY!
(FEBRUARY 3, 1948)

Karoly Peyer came for the first time to the fifth meeting.
One could immediately see that he knew of everything that had
hitherto happened.

On the next occasion MacCormick introduced his acquaint-
ance, McCargar to us, whom —since he had an important post
at the American Legation — he called an authoritative person.
My nephew, Frigyes Pisky-Schmidt, immediately flooded him
with questions. Would the United States occupy a zone of
Europe and was Hungary included in that zonc? Why did not
the United States not prepare the ground better in Hungary?
Then he inquired about the Yalta agreement.

The Yalta agreement was then signed by Rooscvelt,
said McCargar, and so the present President of the United
States was not responsible for it.

Frigyes Pisky-Schmidt then called attention to the impor-
tance of altering public opinion. He proposed that they
should organise the Hungarians residing abroad and above all
they should pay much more attention to the Hungarian military
and gendarme formations in the West. He advised that a
Hungarian-language radio station be set up abroad to agitate
these elements.

McCargar answered that they had already thought of this
idea because in their opinion all events that gave rise to con-
fusion would hasten the final solution of the situation...

1. The testimony by Mrs. Zoltin Pisky delivered on February 3,in the course of the
trial. Mrs. Zoltdn Pisky had acted as interpreter at the conversations between McCargar,
MacCormick, Jack Guinn and Karoly Peyer and his associates.
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No. 2

OFFICIAL UNITED STATES ORGANS SMUGGLE THE

EXTREME RIGHT-WING CONSPIRATOR ZOLTAN
PFEIFFER ABROAD

NOTE OF THE HUNGARIAN MINISTRY FOR FOREIGN AFFAIRS
TO THE U.S. LEGATION IN BUDAPEST (NOVEMBER 20, 1947)

The Parliamentary deputy Zoltan Pfeiffer having cometo
know of the fact that his espionage against the Hungarian
democracy had been discovered and that as a result legal steps
were intended against him, fled from being called to account.
The Hungarian Ministry for Foreign Affairs learned from the
statement made by Zoltan Pfciffer over the New York Radio
and from the reports of the American press that Pfeiffer, who
had no travel documents of any sort (passport, visa), had gone
to the United States with the support of the American occu-
pation authorities in Austria and Germany.

The Ministry for Foreign Affairs also has knowledge of
the fact that Pfeiffer reecived an American residence permit
as a result of special intervention by the United States State
Department. It is gencrally known that Pfeiffer on several
occasions conducted talks with officials of the United States State
Department and reported on the political situation in Hungary.

The Hungarian Ministry for Foreign Affairs cannot but
point out that it is compelled to regard such behaviour as an
unfriendly gesture towards the Hungarian people and Govern-
ment.

The Hungarian Ministry for Foreign Affairs has the right
to call the attention of the Budapest Legation of the United
States to the fact that these events extend encouragement to
certain anti-popular, anti-democratic forces against which the
United States, too, proclaimed relentless struggle in the recent
world war : to wit the forces of fascism.
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No. 3

THE BUDAPEST LIEGATION OF THL UNITED STATES

IN ITS NOTE DEMANDS IMPUNITY FOR ITS HUNGAR-

IAN FASCIST EMPLOYELE WIIO SPECULATED IN
FORLEIGN CURRENCY?

NOTE OF THE MINISTER OF THE UNITED STATES IN BUDA-
PEST TO THE HUNGARIAN MINISTER FFOR FOREIGN AI'IFAIRS
(NOVEMBER 17, 1947)

Iixcellency,

I have the honor to inform Your Excellency that Mr. Imre
Déri?, an employce of the American Legation, was taken into
custody al 5:00 a. m. on Sunday, at his home, by the Political
Police. I must protest most vigorously this discourtesy towards
the Government of the United States. It is a well recognized
principle of international comity that if an employee of a foreign
mission has committed some crime or misdemeanor, he shall
not be arrested or detained excepl after prior consultation
with the Chief of Mission.

I should like to remind Your Excecllency of a previous
protest registered by this Legation against the summary deten-
tion of one of ils employees, which evoked a Note from the Foreign
Office, No. 1662/pol. of July 24, 1946, in which it was indicated
that the Minister of the Interior had been requested to issue
instructions to the police authorities not to make any further
arrests of this nature without advance consultation with the
Ministry of Foreign Relations, the inference being that there
would equally be prior consultation with the American Minister.
Your Iixcellency will furthermore recall that on a recent occasion,
after the arrest of a temporary employee of this Legation, the
Chief of the Political Section of the Foreign Office assured an
Officer of this Legation that no Hungarian employee of this
I.egation would be arrested in the future without consultation
with the American Minister. This procedure was not followed
in the instant casc.

Mr. Déri’s arrest assumes an even more scrious aspect in
that while he was the object of no criminal or civil charge, in

2. MTI, Novemnber 22, 1947.
3. A fascist journalist, curreney speculator.
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so far as can be ascerlained, he was summarily arrested by the
Political Police. It is difficult to avoid the presumplion that this
arrest was intended to intimidate the other employees of this
Legation who are Hungarian citizens, and so to hamper and
impede the normal functioning of the Mission. I must protest
equally forcefully against this attempled intimidalion, which
does not concord with the usual praclices of international
comity as regards the treatment to he extended to the diplomatic
representatives of friendly powers.

My Government has adopted the altilude that practical
necessily and subslantial universalily have esiablished the
custom of according immunily to employees of diplomatic
establishments, regardless of their nationality, while they are
engaged in the business of such eslablishments. My Govern-
ment has also adopled a practice of regarding as included within
Lhe slatutes which govern the immunity of diplomalic houscholds
clerks employed in forcign missions at Washington.

I take the liberty of quoting from Halleck’s well-known
work on international law :

‘... the belter opinion seems to be that, although. ..
a State may very properly prohibit its subjects from
becoming the employees ... of a foreign minister, if
it does not so prohibit them, they are, while so em-
ployed, to be considered without ke limits of ils juris-
diction.”

The arrest of Mr. Déri would appear o disregard the forego-
ing precepts. I may add, however, that my Government would,
nevertheless, be disposed to give due consideration to the ques-
tion of waiving immunity in individual cases in which persons
employed by this Mission may be charged with violating ITun-
garian laws or regulalions.

This Mission has not been informed of any law, civil or
criminal, which Mr. Déri may have violated (since there is no
law prohibiting his accepling employment by the Government
of the United Stales), and considers his dawn arrest, without
prior consultation with this Legation, an indicalion of what
appears to be a tendency on the part of the ITungarian Govern-
ment to adopt an attilude which can only be described as less
than friendly towards the Government of the United States;
an attitude which I should be loath to believe represents the
feeling of the people of Hungary.



May I point out to Your Excellency that the only way to
remove the apprehension of the remaining Hungarian members
of my staff that they will be subjected to arrest and imprison-
ment at any time simply because they have accepted employment
with the Government of the United States, would be to arrange
for Mr. Déri’s immediate rclease and restoration to duty.

Accept, Excellency, the renewed assurances of my highest

and most distinguished consideration.



No. &

THE HUNGARIAN MINISTRY FOR FOREIGN AFFAIRS
IN A NOTE REJECTS THE INTERFERENCE OF THE
BUDAPEST LEGATION OF THE UNITED STATES

REPLY OF THE HUNGARIAN MINISTER FOR FOREIGN
AFFAIRS TO THE NOTE OF THE MINISTER OF THE
UNITED STATES IN BUDAPEST (NOVEMBER 22, 1947)

Excellency,

With reference to Your Excellency’s letter No. 1180 of
November 17th, concerning the arrest of the Hungarian citizen
Imre Déry, an employee of the Legation of the United States
of America, I have the honour to communicate to Your Excel-
lency the following :

In the Hungarian Government’s opinion, backed by the
experts on international law and supported by the practice
adopted in European states, immunity is warranted only to
those employees of diplomatic missions who are citizens of the
accrediting country, the fact of an employment by a foreign
mission not implying immunity. Consequently, the circumstance
of being emiployed by a foreign mission cannot prevent the
authorities of the agreeing country in bringing an action against
its citizens employed by a foreign mission in conformity with
prevailing laws.

Admitted that such persons were enjoying even restricted
immunity, the agreeing country’s competence and jurisdiction
would be limited to its citizens not bcing in the service of a
foreign mission which — in theory — could mean that a

art of the country’s citizens would be taken out of its
jurisdiction. This, naturally, has to be considered a jurisdictional
absurdity.

Concerning Your Excellency’s reference to a Note of the
Hungarian Ministry for Foreign Affairs No. 1562/pol. of July 24,
1946, I have the honour to point out to Your Excellency that
neither the above mentioned Note nor the statement of the Chief
of the Political Section of the Ministry for Foreign Affairs made
to an officer of the American Legation, contained any refergnce
to the possibility of prior consultation with the American
Minister all the less as a prior consultation with the chief of
mission concerning the arrest of a citizen of the agreeing country
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employed at his mission could, under circumstances, endanger
the efficiency of the measures to be taken by the competent
authorities. ' .

Independently of this, if the necessity should arise of apply-
ing regulations restricting liberly against a Hungarian citizen
employed by the Legation of the United States of America, the
Hungarian Ministry for Foreign Affairs will not fail to notify
the Legation simultaneously with the application of the above-
mentioned measures. This would have been the case, too, in the
affair Imre Déri, had not his arrest, which had to be undertaken
without delay in view of the interest of the proceedings, been
carricd out on a Sunday, i. e., a holiday. For the rest, the preli-
minary arrest of Imre Déri has been ordered by the Prosecutor’s
Office on account of his being suspected with abuse of legal
tender. An investigation against him is slill in course.

The presumption that the arrest of Imre Déri was intended
to intimidate the other employees of the Legation of the United
States of America who are Hungarian citizens, is rejected most
categorically by the Hungarian Government. This presumptlion
is, besides, deprived of all foundation in view of the charges
arisen against Imre Déri.

Accept, Excellency, the renewed assurances of my highest

consideration.
Molndr Erik
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No. §

EXPULSION OF THE AMERICAN DIPLOMATS
S. A. KOCZAK AND R. E. STEUSSY FOR ESPIONAGE
AND SMUGGLING PEOPLE ABROAD

THE OFFICIAL REPORT OF THE MTI (FEBRUARY 11, 1949)

Competent authoritics state :

The Hungarian authorities have expelled two officials of
the Budapest Legation of the Uniled States of America,
Stephen Andrew Koczak and Robin Edwin Steussy, for espion-
age and smuggling people abroad.

The Legation Secretaries committed their smuggling
with diplomatic cars by bribing chief customs officer Dr.
Tibor Gal and others, and doing the smuggling with their help.
It was they who smuggled out Istvin Barankovicsé, as well
as others,

Dr. Tibor Gal and his accomplices have been detained.

4. Ieud of the Democratic People’s Party which had represented the interests of
olerical reaotfon on the 1947 elections,
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No. 6

THE HUNGARIAN MINISTRY FOR FOREIGN AFFAIRS
IN ITS NOTE PROTESTS AGAINST THE ESPIONAGE
ACTIVITY AND SCANDALOUS CONDUCT OF THE AMER-
ICAN MILITARY ATTACHES KOPCSAK AND MERRILL

NOTE OF THE HUNGARIAN MINISTRY FOR FOREIGN
AFFAIRS TO THE U. S. LEGATION IN BUDAPEST
(FEBRUARY 12, 1949)

695/1949

The Hungarian Ministry for Foreign Affairs begs to inform
the Budapest Legation of the United States of America of the
following :

Lt.-Col. Kopcsak and Lt.-Col. Merrill arrived in Szeged
on the evening of February 9, 1949. They took rooms at the
Hotel Royal, then picked up two prostitutes, Maria Barna and
Piroska Németh, in the company of whom they spent the night in
revelry. Then, in a state of intoxication, they took their car and,
without paying the garage owner his dues, left Szeged on
February 10th.

On the same day, towards noon, the car was held up by
a frontier guard patrol consisting of two men, on a cart track
ten meters from the Yugoslav border. Kopcsak stated in fluent
Hungarian that he had drivento the Yugoslav borderto observe
and photograph eventual military objectives and to find out
whether any military preparations were being made. He tried
to persuade that patrol to let him continue his photographing.
As the car possessed no permit to cross the border and as the
certificate of identity authorizing Lt.-Col. Kopcsak to travel
freely in the country had expired on December 31, 1947, the
patrol got in touch with the State Security Authority in Szeged
and escorted the car into town.

On the way to Szeged they were met by members of the
State Security Authority, called by telephone, who asked Lt.-
Col. Kopcsak and his companion to travel in the car of the State
Security Authority. Referring to his position as a diplomat
Kopcsak refused, but offered instead that two members of the
State Security Authority should drive to town in his car. This
offer was accepted. When the car stopped before the building
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of the State Security Authority in Szeged and the Frontier
Guard Captain alighted from the car, Kopcsak started out at
full speed toward Budapest. When they had left the town limits,
Kopcsak began to scuffle with the member of the State Secu-
rity Authority who had remained in the car and tried to force
him pointing a gun at his chest to get out of the car.

These are the facts. The Legation in Budapest of the United
States of America is well aware of the fact that the excesses of
Lt.-Col. Kopcsak have already been the subject of exchanges
of diplomatic Notes. The competent Hungarian authorities have
repeatedly thought of asking for the removal of Lt.-Col. Kopcsak,
but have withheld from doing so on the basis of the considera-
tion that the United States of America would have trouble
finding in his place a Deputy Military Attaché less intelligent,
less cautious and working with greater clumsiness. This con-
sideration was the cause of the fact, that although the Hungarian
authorities succeeded in rendering harmless over 40 of Kopcsak’s
‘‘collaborators”, they have withheld from asking for his removal.
The February 10 incident is, however, according to the Hungar-
ian Ministry of Foreign Affairs such brutal abuse of
diplomatic privileges that it feels compelled to ask the honor-
able Legation: can Lt.-Col. Kopcsak’s attitude be considered
compatible with normal diplomatic relations? Hasn’t the time
come to remove Lt.-Col. Kopcsak before the Hungarian author-
ities request, instead of sending Notes of protest?

The Hungarian Ministry of Foreign Affairs avails itself
of the opportunity to assure the Legation of the United States
of America of its esteem.
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No. 7

THE HUNGARIAN MINISTRY FOR FOREIGN AFFAIRS

IN A NOTE CALLS UPON THE UNITED STATES

GOVERNMENT TO RECALL THE AMERICAN MILITARY
ATTACHES P. J. KOPCSAK AND J. P. MERRILL

NOTE OF THE HUNGARIAN MINISTRY FOR FOREIGN
AFFAIRS TO THE LEGATION OF THE UNITED STATES IN
BUDAPEST (MARCH 21, 1949)

2191/b—1949

The Hungarian Ministry for Foreign Affairs presents
its compliments to the Legation of the United States of America
in Budapest and has the honor to state the following :

The Hungarian Ministry for Foreign Affairs with reference
to its Notes No. 695—1949 and 1739/b—1949 and in view
of the fact that this Ministry did not receive any satisfactory
reply to them, requests the Legation of the United States
of America in Budapest to take the necessary measures that
Lt.-Colonels P. J. Kopcsak and J. P. Merrill, Assistant Military
Attachés in Budapest, should leave the territory of Hungary
within 48 hours.

The Hungarian Ministry for Foreign Affairs avails itself
of the opportunity to renew to the Legation of the United
States of America in Budapest the assurances of its high con-
sideration.
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No. 8

LIST OF THOSE MEMBERS ON THE STAFF OF THE
BUDAPEST LEGATION OF THE UNITED STATES WHO
WERE EXPELLED BY THE HUNGARIAN GOVERN-
MENT, OR RECALLED BY THE UNITED STATES GOV-
ERNMENT EVEN BEFORE THEY HAD BEEN EXPOSED

I

THE LIST OF AMERICAN DIPLOMATS WHO HAD PLAYED A
ROLE IN THE ESPIONAGE AND SABOTAGE CASES AND WERE
EXPELLED BY THE HUNGARIAN GOVERNMENT

Peter J. Kopcesak, Lt.-Colonel, Deputy Military Attaché

John P. Merrill, Legation Attaché

Stephen A. Koczak, Legation Third Secretary, Vice-Consul

Robin E. Stcussy, Legation Third Secretary, Vice-Consul

James B. Kraft, Colonel, Military Attaché

John T. Hoyne, Lt.-Colonel, Deputy Military Attaché

Donald E. Griffin, Major, Deputy Air Attaché

William A. Sherer, Legation Second Sccretary

Rutk R. Tryon, Legation Assistant Attaché

Mary Eich, Legation Office Secretary

Selden Chapin, Envoy Extraordinary and Minister Pleni-
potentiary. (The United States Government recalled the Buda-
pest Minister of the United States Sclden Chapin at the request
of the Hungarian Government, on account of his espionage
and diversionist activity in connection with the Mindszenty
conspiracy.) ‘
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1I.

THE LIST OF THOSE MEMBERS OF THE STAFF OF THE
UNITED STATES LEGATION WHO HAD CONDUCTED ESPIO-
NAGE ACTIVITY AND WERE RECALLED BY THE GOVERN-
MENT OF THE UNITED STATES EVEN BEFORE THEY HAD
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BEEN EXPOSED

Donald F. Bigelow, Legation Counscllor

Laszlé Ecker-Racz, Attaché

Edward P. Prince, Legation Third Secretary

John H. Stokes, Coloncl, Military Attaché

Hilbert F. Muenter, Military and Air Attaché

Emery R. Kiraly, Deputy Military Attaché

Jule B. Smith, Second Secretary

Edward A. Mag, Legation Attaché (Legal adviser)
James G. McCargar, Legation Sccond Sccretary
Edward G. Reynolds, Vice-Consul

Howard J. Hilton, Legation Sccrectary

Chris G. Pctrow, Legation Third Sccretary, Vice-Consul
Malcolm Toon, Legation Third Secretary, Vice-Consul
Louis E. Revey, Cultural Attaché



\

CONSPIRACY BY JOZSEF MINDSZENTY AND HIS ACCOM-

PLICES IN THE SERVICE OF AMERICAN INTERESTS. — THE

CAMPAIGN OF SLANDER BY THE UNITED STATES WHICH
FOLLOWED UPON THIS

No. 1. Extracts from the testimonies of Zakar and Mindszenty.
No. 2. Extracts from the letters of Zsigmond Mihalovies.

No. 3. The Hungarian Government protests to UN against
unwarranted foreign intervention in the Mindszenty~
case. (April 5, 1949)

No. 4. Note of the Budapest Legation of the United States
slanders the Hungarian Government by alleging that
it violates human rights. (April 2, 1949)

No. 5. Note of Reply by the Hungarian Government rejeets
the intervention by the Government of the United States
in Hungarian domestic affairs. (April 8, 1949)
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The Government of the United States {n ils campaigns against
Hungary found a ready ally in the person of Cardinal Jézsef
Mindszenly of Esziergom and in that seclion of the Catholic high
clergy which had from the outsel opposed the democratic develop-
ment of the country. This conspiracy was joined moreover by several
representatives of monarchism, such as Duke Eszlerhdzy, who
had during the course of the land reform in 1945 lost their polit-
ical and economic power and who were siriving fo restore the
feudal system of landed estates and the Hapsburg monarchy.

Right from the beginning the Americans found that Mind-
szenly and Co. were auxiliary forces of whom they could make
good use. The conspirators were directed and supported by the
Budapest Legation of the United Stafes and their espionage activity
was regularly rewarded. The Budapest Minister of the United
States Selden Chapin, whose recall the Hungarian Government
demanded on the basis of the decisive evidence of the Mindszenty
trial, had on instructions of the United States intelligence service
established direct contact with the conspirators, in the first place
with Mindszenty, had supplied him with instructions and obtained
intelligence data from him. They also employed fascist elements
who had fled to the West, such as Zsigmond Mihalovich, the
Direclor of the Actio Catholica, whom the CIC', an American
espionage organisation, recruiled and supplied with instructions.
Mindszenly on the occasion of his journey to America talked
lo several high-ranking personalities of the American Church who,
by issuing instructions, directed the conspiracy along the path
marked out by the Government of the United Stales.

The aim of the conspiracy was — as the accused admitted
in the course of the trial — to overthrow the legal order of the
Hungarian State, to destroy the democratic achievements attained
since the liberation of the country (the land reform, nationalisation,
elc.) and to restore the rule of the Hapsburg monarchy. In order
to achieve their aim, they established an organisalion within the
country, and at the same time they established confacts with leading

1. Counter Intelligence Corps.
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circles oy the United Stafes and with Hungarian fascist elements
residing abroad.

The exposure of Mindszenty and Co. caused greal con-
fusion among the leading circles in the United States. After
Mindszenty had been senienced, Secretary of State Acheson issued
a slanderous slatement against Hungary and the entire American
propaganda machinery, the press, the radio, and the film, started
a campaign of vilification against the Hungarian People’s Democ-
racy.
The aim of the propaganda campaign started by the Ameri-
can leading circles was above all to jntimidate the Hungarian
Government and fo force it to let the agents of the United
States go unpunished.

This diplomatic campaign constituled crude inferference by
the United States in Hungary’s domestic affairs. The Hungarian
Government rejecled unauthorised American inferference in a
determined way, repeatedly exposed the background to the con-
spiracy and demanded the recall of the United States Legation
staff members, including Minister Chapin, who had been seriously
compromised in the crime.

The Government of the Uniled States seeing that the facts
have exposed its policy, endeavoured to give ils inferference an
infernational character. I{ made use of its majority in the United
Nations, and of the foreign press and radio. It attempfed in the
United Nations and before the International Court at The Hague
to have Hungary which according to the American allegations
vio;aled human rights and the Peace Trealy branded as being
quilly.

The Hungarian Government most resolutely rejected these
attempts which constituted further open American intervention
in Hungary’s domestic affairs and pointed out that it is bound
by the very compliance with the provisions of the Peace Treaty
and observation of human rights to crush the Mindszenty-conspir-
acy and counter-revolutionary attempts of all kind.

Selden Chapin, U. S. Minister in Budapest, was recalled
following the demand of the Hungarian Government on account
of his espionage and diversionist activities in connection with
the Mindszenty-conspiracy.
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No. 1

EXTRACTS FROM THE TESTIMONIES OF ZAKAR AND
MINDSZENTY?

FROM THE DEPOSITION OF ANDRAS ZAKAR, SECRETARY
OF MINDSZENTY

President : In June 1947 the two of you flew to Ottawa,
didn’t you?

Zakar : Yes.

President : Mindszenty and you?

Zakar : Yes.

—— — —— — — —— — — —— — ats i e ot . e e e

President : When you got there, you were Spellman’s

guests?
Zakar : Yes.

— e e e e e o —— s — —— — —— — —

President : Did the meeting with Otto come about in
Chicago?

Zakar: Yes, in Chicago, also in a Convent, the Cardinal
visited Otto Hapsbur%. ces

President: Did they mention, that a Hapsburg resto-
ration in the frame of an Austro-Hungarian personal-union,
perhaps with the inclusion of the Catholic Bavarian state
would serve American interests in Central Europe?

Zakar : If I remember well, this was mentioned in a form
meaning that such a large and stable grouping in Central
Euro;?e would, by all means, be an attractive thought for

merica.

President : (...) Now what did Cardinal Spellman have

2. The Trial of Jézsef Mindszenty, Black Book, Budapest 1949, Hungarian State
Publishing House, pp. 45—137.
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to say about Otto and about the possibilities of a Hapsburg
restoration? '

Zakar : He only said, in a few words, at the end of the
conversation that he knew Otto Hapsburg and considered
him a serious person who is very enlightened politically, and
that he was taken seriously also by American political per-
sonalities.

President : In the course of this conversation between
Spellman and Mindszenty, was there mention of the new
American Minister to Budapest, Chapin?

Zakar : Yes, there was an allusion to it. Cardinal Spell-
man mentioned that a new Minister to Budapest had recently
been appointed but that he was still in Washington or in New
York and that it would be good to arrange a meeting before...

President : Now tell me, please, how was Chapin de-
scribed there? And who described him, Otto or Spellman?

Zakar: Otto Hapsburg described him by saying that
the new Minister was a very determined person who will take
a stronger line than his predecessor and, if I remember right,
Cardinal Spellman was of the same opinion.?

President : Well, soon after you returned from America,
J6zsef Mindszenty met Chapin, Minister Selden Chapin, didn’t he?

Zakar : Yes.

President : How did this meeting occur?

Zakar : The first meeting occurred in Esztergom when
the Minister came for a courtesy visit with his interpreter.

President : Did Jozsef Mindszenty return this call?

Zakar : Yes, in two or three weeks he returned it at the
American Minister’s place, at his office.

President : Was there any discussion of concrete political
issues?

Zakar : Yes. As I remember, this is where Otto Hapsburg
was mentioned. This was also the conversation in which the
Minister stated that he, too, knew Otto Hapsburg and con-
sidered him an important diplomat and politician. Then the
Prince Primate mentioned a few more names.

e ) e —— — — — —— — s s s s s e s oo s o

3. Black Book. py. 45— 49,

110



_ President: Was there discussion about how the foreign
political situation was helping a restoration of the Hapsburgs?

Zakar: As I remember, reference was made here that the
tension is still lasting between the great powers and it is not
impossible that a situation will present itself when once again it
would be timely for Legitimism (Monarchism, Editor’s note)
to come to the fore...

President : Jézsef Mindszenly expounded the theme that
there is a serious fight going on here, and he was trying to
influence the faithful through his pastoral letters?

Zakar : Yes, mention was made of the pastoral letters
which were known to the Minister too, for he got them as
they appeared in the Magyar Kurir® and could read them.

President : The next meeting was in February 1948?

Zakar : Yes.

President : 'When Chapin came to Esztergom alone?

Zakar : No, he came with his wife, with Koczak, Secretary
at the Legation, and two female secretaries.

President : Were you also present at the conference?

Zakar : At the conference itself I was not present because
we were with the others.

President : Did they retire?

Zakar: Yes, the Primate, the Minister, and Koczak
retired.

President : What was the subject of the talk among defend-
ant Jozsef Mindszenty and the two diplomats?

Zakar: 1 do not know anything concrete about this.
I could see a few details only from later developments, al-
though the substance of the whole talk was along familiar
lines as I saw from the style of the correspondence which was
being conducted.

President : 'What was it then? What were they talking
about?

Zakar : One of the results was later, the Primate gave
me instructions ... to hand over certain documents of special
significance to Koczak, Secretary at the Legation.

President : Bul what sort of material was this? In what
were Mr. Koczak and Mr. Chapin interested?

4. Bulletin of the Hungarian Catholic Church.
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Zakar : 1, myself, chose first of all the pastoral letters,
which were issued fairly frequently.

President : What else did this material contain?

Zakar : Besides this, there were comments on some of
the political parties, for instance, long reports on the Demo-
cratic People’s Party5, and on the role of the Catholic Church
in protecting Jews in recent years.

President : A memorandum.

Zakar : Yes, a memorandum. Then some brief reports
from priests. ..

President : Well — as it will be seen later — not only
Church issues were concerned. They do not deal with, say,
for instance, that in a little Hungarian village the parish
priest was offended by the borough councillors. Such offences,
for instance, such matters were not dealt with — but chiefly
matters of a concrete political and military nature.

Zakar : This is the second group of the data which I,
acting under instructions of the Primate... that these
should be handed over by me.

— — —— — — ey m— — — —

President : After their visit, when did Mr. Koczak come
again?

Zakar : He came about a month later, around March.

President: And then when did you meet Koczak again
after that?

Zakar: I met him in another month or so, it was in May.
That, too, was in Esztergom. There was a third meeting, in
Budapest.

President : What did you give him?

Zakar : Here again I gave him up-to-date copies of the
pastoral letters and a political report concerning the Demo-
cratic People’s Party.

President : Who prepared this?

Zakar : This was prepared by the Prince Primate.®

President : Now, please, when did Mindszenty and Chapin
meet again?

5. Reactionary party under Mindszenty's direction.
6. Black Book, pp. 8257,
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_Zakar : There was a meeting in August 1948, as I remem-
ber it was a return call after the visit at Ksztergom in February,
at the residence of the Minister in Hiivosvolgy.

President : And when did Koczak come to see you again?

Zakar : He came in August or September. In September
he came even twice in one week and then he gave a brief report
on what he had heard in Vienna, because he just returned
from there.

President : 'When did you, please, last meet Koczak?

Zakar: 1 met him last on November 18.

President : In the meantime, after the meeting at Hiivos-
volgy, when was Chapin last at Esztergom, or rather when
was the last time you all met Chapin?

Zakar : The same week. As [ recall it must have been

November 14, — when the Minister made his last visit at
Esztergom.

President : Well then, why did he come on November 18?

Zakar : On November 18, although he did not expressly
say so, he came certainly for new material because then it
was already known that the Prince Primate had issued an
appeal as his last pastoral letter.

President : Did you give it to him?

Zakar : Yes I gave it to him. At the same time I also
gave him a report of a political nature.?

FROM THE DEPOSITION OF JOZSEF MINDSZENTY

President : ...Well, your priests were sending you reports
from various parts of the country, weren’t they?

Mindszenty : Not regularly, but it did happen some-
times. And it happened also that I asked for reports.

President : You forwarded these reports to the American
Legation, didn’t you?

Mindszenty : Not the reports themselves, as far as I
know, but summaries were made of them.

President : The data were extracted ...?

Mindszenly : Yes, that was the way.

7. Black Book, pp. 57—59.
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President : What kind of data were these? Just give us
a few examples. On the political and economic situation of
the country?

Mindszenty : 1 think there were some referring to the
drought. And then some atrocities occurred in the country,
data were given aboul these too.

President : Then, for instance, about military forces, the
supplies for the military forces, and their budget?

Mindszenty : As 1 remember there was only reference
to the supplies for a few months for the occupation forces in
Esztergom and Komarom counties.8

President : When you returned from your American jour-
ney, were you visited in Esztergom by Chapin, the newly
appointed American Minister?

Mindszenly : Yes. This was his first visit.

President : Did you return this visit in two or three weeks
to the American Legation?

Mindszenty : In two or three weeks I did.

President : Until now we have spoken of three conferences
and meetings with Chapin, then the fourth one came. For
the fourth time you went to see him. Where to?

Mindszenty : 1 think to his house.

President : 'What made this talk timely?

Mindszenty : As a matter of fact, they informed me that
at this time there was a great change in Yugoslavia and as far
as Hungary is concerned, because, they said, it was not impos-
sible that something would start in Yugoslavia from Tito’s
side which wouldn’t remain an isolated phenomenon.

President : Now this, the fifth meeting, came about in
the middle of November, 1948. Then you asked that Chapin
should go to see you. He visiled you together with Koczak
Between these two meetings, the meeting in the summer and
this meeting, Koczak had been in Esztergom several times,
always collecting material from Zakar?

Mindszenty : Well, I beg you, I do not know how many times
he was there, because in most cases I did not even know of it.

President : He came at night, around eleven o’clock to
your house.

8. Black Book, pp. 92—93.
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Mindszenty : 1 only learned it when my Secretary imentioned
it, in the morning.

President : Didn’t it seem strange to you, thal a represent-
ative of the Legation kept coming to the palace of the Primate
at night? Once you, too, met him at night, didn’t you?

Mindszenty : Yes, once I did.

President : After all, this is rather strange. Diplomats
don’t usually call at night.

Mindszenty : 1 thought that he had more time then.

President : At night? Well, this is a very naive plea.
Obviously he went at night in order not to be seen, not to
call attention to himself ...

Mindszenty : Yes.

President : Let us go on. In November 1948, Chapin came
to see you at Esztergom at your request, in the company of
Koczak. What did you talk about then? You conferred again
for about three quarters of an hour. You discussed ...

Mindszenty : 1 mentioned how strong a campaign there
is against me in the press and in other ways. And then we
discussed . . .

President : And what sort of statement did Chapin make?
That he too had noticed this?

Mindszenty : ... He had noticed, he had seen it and...
he brought up thc proposal that ... that I should go
abroad.

President : And he would help you in this...?

Mindszenty : It seemed that he would not refuse to.

President : Do not give such diplomatic answers, but
answer straight. Did he offer that in case you decided to take
this step, he would help you, or did he say that he would not
help you?

Mindszenty : Is it absolutely necessary that I give an
answer?

President : No, you do not have to answer a single question.
Court procedure permits your not answering, but perhaps
you are taking away from yourself a point of defence, something
that is my duty to call to your attention. You are not obliged
to answer, if there is any question you do not wish to answer,
simply say, “I do not wish to answer this”. But at the enquiry
before the Prosecutor you did answer this question.

Mindszenty : Yes.

President : Do you wish to answer now?

Mindszenty : Yes.
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President : Then please go ahead. Then did he offer to
help you to get out of the country?

Mindszenty : He did offer, not that he would get me out,
but that he would help me.

President : . ..that he would help in getting you abroad?

Mindszenly : Yes.®

9. Black Book, pp. 104-106,
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No. 2

EXTRACTS FROM THE LETTERS OF ZSIGMOND MIHA-
LOVICS?to

In the first days of July!, after the uncovering of his sub-
versive activities in Actio Catholica, Mihalovics fled from
Hungary with the consent of Mindszenty, but in secret he
remained in regular touch with Mindszenty and Miklés Nagy,
Secretary of the Actio Catholica.

Mihalovics gives an exact account of the circumstances
of his flight in a nine page letter written to Mindszenty from
Rome and tells how the representatives of the American in-
telligence service received him. “I arrived in Salzburg,” he
wrote among other things, ‘“on July 12. I immediately visited
the office of the CIC. Since I was then living under an alias,
the CIC told me not to make any statements and not Lo show
myself.” With the help of the Americans Mihalovics arrived
in Rome on August 2. Here he immediately established
contact with various representatives of the Horthy-reaction,
Endre Hlatky, Baron Gabor Apor, Gyula Magyary, and
then he wrote the following to Mindszenty : "I am very much
interested in the question of informing ihe foreign couuntries.
One would really have to make a collection of the things hap-
pening at home. We must show foreigners that the tactics of
Evil are different with us from what they think abroad. How
good it would be to gather now the data in proof of the heroism
of the Hungarian people. For this a small office should be
established where the material could be digested and from
where it could be disseminated. Of course, for this, money is
needed for translators, postage, etc. But most of all it would
be necessary to have the material regularly collected at honie.
And what is the most important problem — to get this material
abroad regularly. I see a great chance for the accomplishment
of this important work. I am just starting to build up my
connectlions with the big foreign press agencies. I see also that
wherever I talk of Hungarian conditions, I meet with great
attention. Now Lhere is a possibility for making excellent use
of the news and points of view coming from home. Perhaps
these were the thoughts which brought me to the conclusion

10. Documents on the Mind«zenty-Case (Yellow Book). Budapest, January 1949.
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that I should not stay here in Europe but go to America. There
I could work more freely than on this poor Continent. And
there perhaps I could by personal effort raise funds too. In
impoverished Europe there is no chance that such a campaign,
however useful, would gain financial support.

“That is why I agreed to be taken to the U. S. by the
N. C. W. C.12 I understand that they are dealing with my
case in Washington itself and that I can sail in the fall. There
they considcr using me in the American A. C.!3 This is why
for the present I am satisfied to stay in Rome. Since my personal
affairs arc to be scttled, I can prepare for deciding what to do
with the rest of my life. I throw myself into the fight against
Communism and I shall take advantage of the interest in my
person arouscd because of my flight.

... Would it not be too much to beg you to write a letter
to Cardinal Spellman, calling his high attention to me. Would
Your Eminence please recommend that they should not place
me in some department of the N. C. W. C,, but that they should
support me somehow, leaving me seemingly independent so
that I should take the responsibility for everything, and to
favour my proposals — in the fight against the greatest menace
of our age. I feel that such a letter could easily settle my prob-
lems in New York.

If possible, be so gracious as also to give me a letter to
the effect that Your Eminence is glad to see the organisation
of such information activity, and also that it is Your pleas-
ure that this be managed by me.

Be pleased, Your Grace, 1o effect measures for starting
the collection of data and for getting fresh material to me as
soon as possible. Your Eminence anyway receives much in-
formation, and that in itself would mean a lot if You could
make this material available to me. It would also mean much
to me if I could get points of view on how to act and what to
stress. I think that by now I am in circumstances which allow
me to do worthy service to this cause which I consider very
important. Be pleased Your Eminence, to permit me to take
the initial steps for the establishment of a permanent informa-
tion bureau and that for that purpose I should try to obtain
material aid in America.”

12. National Catholic Welfare Conference
13 Actio Catholioa.
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The letter to Andras Zakar reads: “Dear Bandi, I send
you and 0.1 my letter by a very safe route. After receiving
this letter please answer me in about five days and in your
answer give me all the material that I can use well. Be good,
put everything into an envelope on which you write only ‘San
Francesco’. Then have it sent to M. Nagy?®.

Soon I shall write you again and hope to tell you that
there is already a safe route for further exchanges and I shall
give you the details.

Please do send all the material you can. I have already
established valuable routes and connections; I believe that I
can do valuable, useful work. ..

My way up to now was not easy but by now Providence
has given security and faith.

In all probability toward the end of October I shall go to
America. Ask His Eminence that you may read my lines written
to Him...”

14. Mindszenty.
15. Miklés Nagy, secretary of Actio Catholica in ITungary.
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No. 3

THE HUNGARIAN GOVERNMENT PROTESTS TO U. N.
AGAINST UNWARRANTED FOREIGN INTERVENTION
IN THE MINDSZENTY CASE!s

LETTER OF THE HUNGARIAN GOVERNMENT TO THE PRES-
IDENT OF THE GENERAL ASSEMBLY OF THE UNITED
NATIONS (APRIL 5, 1949)

To the President of the General Assembly of the United
Nations.

The people and Government of the Hungarian Republic
have been shocked 1o learn of the motion to have the matter of the
trial by court and sentencing, according to law, of Jézsef Mind-
szenty and his accomplices, put on the agenda of the General
Assembly of the United Nations. The Hungarian Government
wishes to emphasize that this proposal is not only in conflict
with the rules of international law but serves purposes directly
contradictory to those democratic ideas under whose aegis the
United Nalions Organisation was founded.

The legal process was started against Jézsef Mindszenty
not arising from his ecclesiastical dignily or religious activ-
ity but from matters punished by severe penalty by the
Codes of Law of all the democratic countries of the world and
whose prosecution is made the express obligation of the Hun-
garian Government by the Paris Peace Treaty. In the course
of the public trial conducted in accordance with the provisions of
Hungarian criminal procedure it was proved beyond any doubt
that Jézsef Mindszenty and his accomplices not only commit-
ted espionage in the service of foreign powers and came into
conflict with the Criminal Code through speculation in
foreign currencies, but that they sct as their aim the overthrow
of the Republic, the revival of the rule of the Hapsburg-dynasty,
the restoration of the privileges of the great landowners, the
exclusion of citizens of Jewish origin from public office and
political life. Article 4 of the Peace Treaty, however, obliges
the Hungarian Government to prevent the activities of organ-
isations of a fascist character that wish to deprive the people
of their democratic rights. The declaration on human rights

16. MTI, April 5, 1949,
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adopted by the General Assembly of UN on December 6, 1948,
also explicitly states that the defence of human rights does not
entitle anyone to indulge in activities directed at destroying
human rights (Art. 30). The Hungarian authorities and the
Hungarian court in starting proceedings against J6zsef Mind-
szenly and his accomplices therefore had in mind not only
the defence of the independent and democratic institutions
of the country but also acted in complete compliance with
what is laid down in the Peace Trealy and in the Charter of UN.

The inclusion of the prosecution of Mindszenly and his
accomplices in the agenda of the General Assembly of the
United Nations cannol therefore be justified by referring to
a breach of the provisions of the Peace Treaty. In any case
the Peace Treaty lays down precisely how any possible con-
flicts arising in the course of ils execution are lo be settled,
and in particular after March 15 of this year, it gave the Great
Powers who are signatories to the Treaty the opportunity to
take definite action against any breach of the Treaty. The
Powers, however, did not excercise this right, from which it
follows that they did not consider there to be a breach of the
Peace Treaty in conncction with the Mindszenty-case. The
Hungarian Government finds it all the more strange that
certain among the Governments of the Powers are endeav-
ouring to see that this question, which they themseclves
avoided raising within their own sphere of competence, should
now come before the General Assembly of UN on the pro-
posal of other Governments closely associated with them.

The Hungarian Government states that the majority of
UN has so far set itself against accepting Hungary among
the members. The case of Hungary, which is not a member
state, may therefore according to Section 6 of Article 2 of the
Charter of the United Nations only be discussed by the General
Assembly, if Hungary, as a result of condemning Jézsef Mind-
szenly, were to endanger internatlional peace and securily. The
Hungarian Government, however, does not presume that it is
possible for any participant in the General Asscmbly of the
United Nations to discover such a danger in connection with
the prosecution of Mindszenty and his accomplices.

After the above it is obvious that putting the case of the
sentencing of Jozsef Mindszenty and his accomplices on
the agenda of the General Assembly of the United Nations
would be unauthorized intervention in Hungary’s domestic
affairs. According to the explicit ruling of the Charter of UNO
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(Scction 7 of Article 2),the United Nations Organisation cannot
interfere with matters which essentially belong under the
domestic jurisdiction of any state. The application in the
course of regular procedure of the Hungarian laws by a regular
court against Hungarian citizens who have set up a conspiratorial
group directed against the Republic, have spied in the service of
foreign powers, and have committed other criminal acts, is a
domestic affair of the Hungarian Rcpublic in which ncither
other powers nor the United Nations Organisation has the
right to interfere.

The Hungarian Government is obliged to state that the
proposal to put the Mindszenty-case on the agenda of the UN
General Assembly is closely connected with the campaign of
slander that the enemies of peace and democracy have started
against Hungary as an organic part of the preparation of a
new war.

This campaign of slander in its deception speaks of the
rightful measures, which the Hungarian Republic has taken
against a group of reactionary conspirators, spies,and foreign
exchange speculators, as a breach of human rights and of the
cause of democracy and peace. The Hungarian Government
most decidedly protests against the General Assembly of UN
taking a deliberately distorted version of the facts as its premise.

Human rights are undoubtedly violated in those coun-
tries where members of progressive organisations are persecuted
for their political convictions or where there are a whole series
of discriminatory and offensive laws and regulations against
Negro or other ‘“coloured” citizens, or in others where — as
in Greece and in Spain — those who fight for democracy and
freedom are shot, hanged, or tortured to death by the dozen.
It is a sign of inconsistency and bad faith that the ruling circles
of countries, which themselves commit actual and flagrant
violations of human rights, do not take exception against these
and do not have them put on the agenda of the United Nations,
but at the same time brazenly refer to human rights when a
young democratic republic applies legal measures of retribution
at law against the leaders of an organisation threatening demo-
cratic institutions and human rights — irrespective of their
lay or ecclesiastical rank. The Hungarian Government is only
fulfilling its duty when it arrays before the court people who
— as they themselves have publicly confessed — based
their criminal activities on the perspective and provocation
of a new war.
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The Hungarian Government therefore declares that neither
legal basis nor any other reason exists why the General Assembly
of the United Nations should put the question of the
prosecution of Joézsef Mindszenty on its agenda. This step
was initiated by those in whose service Mindszenty and his
accomplices committed their crimes and who wish in this way
to hasten to the aid of their accomplices.

On the basis of the aforesaid, the Hungarian Government
most decidedly protests against the General Assembly of the
United Nations making the prosecution of Jézsef Mindszenty
the subject of its debate and thus interfering in Hungary’s
domestic affairs.
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No. 4

NOTE OF THE BUDAPEST LEGATION OF THE
UNITED STATES SLANDERS THE HUNGARIAN GOV-
ERNMENT BY ALLEGING THAT IT VIOLATES HUMAN

RIGHTS

NOTE OF THE U.S. LEGATION IN BUDAPEST TO THE HUN-
GARIAN MINISTRY FOR FOREIGN AFFAIRS (APRIL 2, 1949)

No. 360

The Legation of the United States of America presents
its compliments to the Ministry for Foreign Affairs of Hungary
and, acling under the instructions of the United States Govern-
ment, has the honor to refer to Article 2 of the Treaty of
Peace with Hungary and to the Hungarian Government’s
record with respect to the fulfillment of its obligations under
that Article to protect human rights and the fundamental
freedoms. Article 2 of the Treaty of Peace reads as follows :

*1. Hungary shall take all measures necessary to secure
to all persons under Hungarian jurisdiction, without distinc-
tion as to race, sex, language or religion, the enjoyment of
human rights and of the fundamental freedoms, including
freedom of expression, of press and publication, of religious
worship, of political opinion and of public meeting.

2. Hungary further undertakes that the laws in force
in Hungary shall not, either in their content or in their appli-
cation, discriminate or cntail any discrimination between per-
sons of Hungarian nationality on the ground of their race, sex,
language or religion whether in reference to their persons,
property, business, professional or financial interests, status,
political or civil rights or any other matter.”

Since the entry into force on September 15, 1947 of the
Treaty of Peace with Hungary, the United States Govern-
ment, as a signatory of that instrument, has observed closely
developments in Hungary with a view to ascertaining whether
the Hungarian Government has been fulfilling its obligations
under the Treaty. The United States Government attaches
particular importance to the obligations, set forth in the afore-
mentioned Article, which require the Hungarian Government
to sccure to all persons under Hungarian jurisdiction the enjoy-
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ment of human rights and of the fundamental freedoms. On
the basis of its observations during the period, the United
States Government concludes that the Hungarian Governs
ment, although it has had ample opportunity to carry out its
commitments in good faith, has deliberately and systemati-
cally denied to the Hungarian people, by means of privative
measures and oppressive acts, the exercise of the very rights
and freedoms which it has pledged to secure to them under
Article 2 of the Treaty. The disregard shown by the Hungarian
Government for the rights and liberties of persons under its
jurisdiction, as illustrated below, has indeed become so noto-
rious as Lo evoke the condemnation of free peoples everywhere.

The abridgement of rights and freedoms begun by the
Hungarian Government in the Armistice period has conlinued
without abatement since the entry into force of the Treaty of
Peace. Through arbitrary exercise of police power and per-
version of judicial process, the Hungarian Government and
its agencies have violated the rights of citizens as free men
to life and liberty. Denial of freedom of political opinion is
complete in Hungary. Democratic political parties which held
substantial mandates from the people have been through the
Government’s initiative successively purged, silenced in Par-
liament, fragmentized and dissolved. To enforce rigid political
conformity the Hungarian Government and the Communist
Party which controls it have establishad a vast and insidious
network of police and other agents to observe, report on, and
seek to control the private opinions, associations and activ-
ities of its citizens.

The Hungarian Government despite the provisions of the
Treaty of Peace has circumscribed freedom of expression.
Freedom of press and publication does not exist. Basic decrees

ertaining to the press are restrictive in character and are so
interpreted in practice. No substantive criticism of the Govern-
ment or the Communist Party is permitted. Governmenl con-
trol of printing establishments and of the distribution of news-
print has been exercised to deny freedom of expression to
individuals or groups whose political opinions are at variance
with those of the Government. In the field of reporting, absence
of formal censorship has not obscured the record of the Hun-
garian Government in excluding or expelling foreign correspond-
ents who have written dispatches critical of the regime, or
intimidating local correspondents into writing only what is
acceptable or favorable to the regime.
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Frcedom of public meeting on political matters has been
regularly denied to all except Communist groups and their
collaborators. In the case of religious meetings on various
occasions attendance at such gatherings has been obstructed
and the principals subjected to harassment. The Hungarian
Government, moreover, has pursued policies detrimental to
freedom of religious worship. It has sought by coercive mea-
sures to undermine the influence of the Churches and of reli-
gious leaders and to restrict their legitimate functions. By
arbitrary and unjustified proceedings against religious leaders
on fabricated grounds, as in the cases of Cardinal Mindszenty
and Lutheran Bishop Ordass!?, the Hungarian Government has
attempted to force the submission of independent Church lead-
ers and to bring about their replacement with collaborators
subservient to the Communist Party and its program. Such
measures constitute violations of the frecedom of religious
worship guaranteed by the Treaty of Peace.

The Hungarian Government bears full responsibility not
only for acls committed since the effective date of the Treaty
of Peace which are in contravention of Article 2, but also for
its failure to redress the consequences of acts committed prior
to that date which have continued to prejudice the enjoyment
of human rights and of the fundamental freedoms. The United
States Government, mindful of its responsibilities under the
Treaty of Peace, has drawn attention on appropriate occa-
sions on ihe flagrant conduct of the Hungarian authorities
in this regard. The Hungarian Government, however, has
failed to modify its conduct in conformity with the stip-
ulations of the Treaty.

In the circumstances, the United States Government, as
a signatory of the Treaty of Peace, finds that the Hungarian
Government has repeatedly violated the provisions of Article 2
of that Treaty. Inasmuch as the obligation of the Government
of Hungary to secure to all persons under Hungarian juris-
diction the enjoyment of human rights and the fundamental
freedoms is expressly stipulated in the Treaty, no specious
argument that the matters raised in the present Note are purely
of a domestic character can be accepted. The United States
Government, accordingly, calls upon the Hungarian Govern-
ment to adopt prompt remedial measures in respect of the
violations referred to above and requests the Hungarian Govern-

17. Condemned for foreign exchange offences.
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ment to specify the steps which it is prepared to take in imple-
menting fully the terms of Article 2 of the Treaty of Peace.

The Legation of the United States of America avails itself
of this opportunity to renew to the Ministry for Foreign Affairs
the assurances of its highest esteem and consideration.
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No. 5

NOTE OF REPLY BY THE HUNGARIAN GOVERNMENT
REJECTS THE INTERVENTION BY THE GOVERNMENT
OF THE UNITED STATES IN HUNGARIAN
DOMESTIC AFFAIRS

NOTE OF THE HUNGARIAN MINISTRY FOR FOREIGN AFFAIRS
TO THE U. S. LEGATION IN BUDAPEST (APRIL 8, 1949)

2672/b—1949

The Hungarian Ministry for Forcign Affairs presents its
compliments to the Legation of the United States of America
and, acknowledging receipt of the Latter’s Note No. 360 of
April 2, 1949, has the honour to communicate as follows:

The Government of the United States accuses the Govern-
ment of Hungary of the violation of the Treaty of Peace refer-
ring, first of all, to Article 2, Paragraph 1 of the Treaty of
Peace which obliges Hungary to secure ‘to all persons under
Hungarian jurisdiction, without dislinction as to race, sex,
language or religion, the enjoyment of human rights and of
the fundamental freedoms.” It is well known thal concerning
the free enjoyment of human rights the Republic of Hungary,
well before the conclusion of the Treaty of Peace, abolished
all discriminations as to race, sex, language and religion which
existed under the Horthy regime. Thus, the Government of
Hungary has fully complied with the provisions of the Treaty
of Peace. The Government of Hungary wishes to point out
that it is the Government of the United States that lJaunches
the above reproaches against the Government of Hungary
whereas, it is notorious, that in the United States serious dis-
crimination exists between citizens of differcnt race and colour
and that by far not every person can equally enjoy human
rights.

Furthermore, the Government of the United States refers
to Paragraph 2 of Article 2 of the Treaty of Peace, which,
among others, obliges Hungary not to discriminate by her
laws between Hungarian citizens in reference to “their per-
sons, property, business, professional and financial interests’
etc. The Government of Hungary categorically protests such
an interpretation of this Article of the Treaty of Peace which
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would dispute the legality of the mecasures taken by this Govern-
menl by which it has passed the large eslates inlo the hands
of the people and declared common property the capitalist
monopolies. This kind of interpretalion of the Treaty of Peace
equals the defence of the medieval latifundia, capitalist monopo-
lies and their owners, who werc the principal supporters of
fascism in Hungary and at the same time Hitler’s most ardent
henchmen in the war against the Allied and Associated Powers
and thus against the United States of America. Consequently
the above interpretation of the Treatly of Peace does not only
mean the defence of large estates and capilalist monopolics,
but it also means that the Government of the United States
wishes to help the adherents of the reactionary and fascist
regime who were in power in Hungary and to hamper the
successful democratic transformalion of the country.

The Government of Hungary calls the attention of the
Government of the United States to Article 4 of the Treaty
of Peace which explicitly obliges Hungary not only to dissolve
the fascist organisations but also not to allow “the cxistence
and activities of organisations of that nature, which have as
their aim denial to the people of their democratic rights.”

The Government of Hungary poinls out that it has been
and is proceeding in the sense of these provisions of the Trealy
of Peace when dissolving the organisations and parties aim-
ing at the restoration of the old fascist regime and when sum-
moning to the Court those who pursue an activity to over-
throw the democralic Republic. The protest of the Govern-
ment of the United States against the measures taken against
the fascist and anti-democratic organisations by the Govern-
ment of Hungary when fulfilling Lthe provisions of the Treaty
of Peace, makes it obvious that il does not intend to respect
the Treaty of Peace but wishes to extend its support to those
reactionary and anti-democratic elements who would like to
restore the rule of the large estates and the monopolies in
Hungary.

The Government of Hungary states that while the Re-
public of Hungary has rigorously observed the stipulations of
the Treaty of Peace, the Government of the United States re-
peatedly violated the provisions of the Trealy of Peace with
Hungary. One of the military officials of the United States,
General L. D. Clay, abrogated by a stroke of the pen Article 30
of the Treaty of Peace, which stipulates that Hungarian prop-
erty taken to Germany should Dbe restituted. As a result of

24 129



this violation of the Treaty of Peace, Hungarian property in
the value of several hundred millions of forints got losl in the
American Occupation Zone of Germany. Contrary to the stip-
ulations of the Treaty of Peace and other international agree-
ments, the American authorities several times refused the extra-
dition of the Hungarian war criminals applied for by Hungary
on the one hand, and on the other they are giving full and
official support to the most responsible Hungarian criminals
of the fascist war, such as the former regent Miklés Horthy,
Colonel-General Ferenc Farkas de Kisbarnak, Lieutenant-General
Gusztav Hennyey, who waged war with fascist methods also
against the United States and are slill openly professing fascism.
The support systematically given by official quarters of the
United Statlesinthe last years to the conspiratory organisations
of reactionary Hungarian politicians is also incompatible with
the spirit of the Trealy of Peace. The Hungarian Court estab-
lished as a fact that the Minister Plenipotentiary of the United
States and other United Stales officials have actively collabo-
raled with reaclionary conspiratory organisations aiming
at the overthrow of the democratic Republic of Hungary,
recognized by the Treaty of Peace, and desirous to restore
the old regime brandmarked in the Treaty of Peace.

The Government of Hungary declares once more that
Hungary has fulfilled, fulfils and will fulfill all obligations
embodied in the Treaty of Peacc. At the same time, the Govern-
ment of Hungary emphatically protests the tendency of the
Government of the United States to use the stipulatlions of the
Treaty of Peace as a pretext for illegitime interference in the
domestic affairs of the sovereign Hungarian State and for
supporting the reaclionary and fascist forces opposed to the
Government of Hungary. On the basis of the above exposed
arguments the Hungarian Government considers the Note of
the United States a new attempt at illegitimate interference
in the domestic affairs of this country and a new phase in the
campaign of reactionary incitement pursued by the imperialist
quarters of the United States in the service of their aims threaten-
ing peace and directed against the Hungarian People’s
Democracy.

For these reasons the Government of Hungary emphatically
rejects the Note of the Government of -the United States.
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VI

LEADING ROLE OF THE USA IN THE CONSPIRACY
BY THE RAJK-GANG OF SPIES AND MURDERERS

No. 1. The exposure of the American ““Cperation X”. From the
artiele entitled “The Liberation of the East’> whieh ap-
peared in “Die Tat”, dated April 26, 1949.

No. 2. Extracts from the testimonies of Laszlé Rajk and Tibor
Szonyi. (September 19, 1949)
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The American imperialist-led Rajk-conspiracy was one of
the most imporlant links in the chain of atlempls initiated by
official circles of the United Stales for the overthrow of the Hun-
garian People’s Republic and to remove Hungary from the camp
of independent countries building Socialism. A precondition to this
was to have been the liquidation of the existing democralic order.
It was after the exposure and failure of the conspiracy of the
reaclionary forces led by Ferenc Nagy and laler by Mindszenly
that the making use of the Rajk-gang of conspiring murderers
and spies, planted info responsible positions in the Hungarian
Working People’s Parly and into government agencies, came {o
the forefront in the plans of the Americans.

The inlensification of the activily of Rajk and Co. took
place inthe spring of 1948, that is al a time when John Ioster
Dulles made public the existence of the American imperialist plan,
called “Operation X”’, on the organisalion of an underground move-
ment led by the USA in the People’s Democracies. The essence of
this secret plan was reporled on the basis of wha! John Foster Dulles
has said in the Western press and thus among other places in
the issue of the Swiss paper *“Die Tal”,-daled April 26,
1949.

In May 1949 the Hungarian authorities exposed and put an
end lo the altempt to apply in practice “Operation X in Hungary.
During the course of the trial which {ook place in Seplember 1949,
it became irrefutably clear from the testimonies delivered by the
accused Ldszlo Rajk and Tibor Szényi, in public frial in the
presence of the representalives of the foreign press and in broadeasl
over the radio that Rajk and his accomplices were the agents of
the American secret service. The task of the Rajk-gang was mainly
to disorganise and split the Hungarian Communis{ Parly, laler
the Hungarian Working People’s DParly, fo prevent the cooper-
ation of the democralic forces in Hungary and fo place various
American spies in responsible positions. )

Later, through the mediation of Tilo, they received an
assignment from the American espionage service lo organise a
conspiracy for the violent overthrow of the Hungarian people’s
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democratic system, to murder its leaders, and to remove Hungary
from the peace-camp by means of a violent coup d’élat.

The United Slates espionage service assigned the American
agent Rajk to Rankovich, the ill-famed minister of home affairs
of the Tilo clique, o whom from this time on he was subor-
dinated. Henceforth, the centre for the organisation and immediate
direction of the conspiracy of the Rajk-gang aimed at overthrowing
the Hungarian People’s Republic was the No. 1 head agency of
American imperialism in South-East Europe, the Tilo clique.

It is characteristic of the international links of the Rajk gang
that in spring 1948, the Budapest Minister of the United Slates
of America Chapin, in a conversation with Ldszlo Rajk, reaffirmed
the promise thal Rankovich has made thalt “when the time for
action comes, the United States will try and find something lo engage
the attention of the Soviel Union, so that the Soviel Union should
not be able to inlerfere when power was being taken over in Hungary” .
With the exposure of the Rajk-gang of conspiralors, the State of
the Hungarian People’s Democracy not only defended the Hungarian
people from sufferings worse than any they had yet endured, similar
to those of the Yugoslav people who have been betrayed and enslaved,
but furlhermore exposed one of the most dangerous conspiracies
of the American imperialists against peoples, on an international
scale.
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No. 1

THE EXPOSURE OF THE AMERICAN “OPERATION X” —

FROM THE ARTICLE ENTITLED “THE LIBERATION

OFTHE EAST” WHICH APPEARED IN “DIE TAT”,
DATED APRIL 26, 1949

¢...The theory that the Russian, Polish, Czech, Hungarian
and Yugoslav people are basically on the side of the West and
desirous of liberation has now become the foundation for
practical resolutions of actions in Washington. It is now
already a fact that the Americans are aclively supporting the
Churches and the non-Communist, illegal trade-unionists in all
the countries behind the Iron Curtain. The very active anti-
Communist “lobby”” in Washington in which of course the Eastern
emigrés are especially active, today no longer has to preach
to deaf ears. Money and arms are smuggled into the totalitarian
states to the East by numerous routes. The Iron Curtain (a
simile in whose correctitude there has always been doubt) is
today more like a net with innumerable larger or smaller loops.
Today not only the Communists have their “fifth column”. Since
John Foster Dulles about a year ago disclosed the beginnings of
the underground movement, called “Operation X, which is
supported by the West, much has happened in this field. In the
first placc the West on Communist pattern has tried to infiltrate
near the ruling strata, the cadres, the elite of the Pcople’s
Democracies and this has, it is said, succeeded above cxpecta-
tions . ..”
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No. 2

EXTRACTS FROM THE TESTIMONIES OF LASZLO RAJK
AND TIBOR SZONYI' (SEPTEMBER, 1949)

FROM THE EXAMINATION OF LASZLO RAJK

Rajk : (...) immediately upon my return home I was
given an important position in the Party, I became the secre-
tary of the Budapest Party organisation. Not long after I had
received this assignment from the Party leadership, I was
visited by a man named Kovach, who was a member of the
American military mission. This was around August-September,
1945. Ile informed me that he had reccived a message from
Sombor-Schweinitzer?, who was in the American Zone, through
which he discovered that I had worked for the Horthy-police.
Being in possession of this information, Schweinitzer ordered
me to place myself at the disposal of the American intelligence
service. If I did not carry this oul, they would denounce me
to the Communist Parly leadership. Of course I agreed to do
this. KKovach asked for political information aboul the Hun-
garian internal political situation. He told me that he did
not want Lo entrust a person like me, holding such an import-
ant office, with the job of petly intelligence work, with the
duties of an ordinary agent. Ile wanted me, as onc close to
leading political circles, to supply information to the organ-
isations of the United States in Budapest on those political
questions aboutl which they could not otherwise acquire knowl-
edge from any other source. I informed Kovach — I think
Kovach held the rank of Lieutenant-Colonel, as a member of
the mililary mission, — about the internal political situation.
My information on the 1945 elections was of special impor-
tance to him.

I also informed Kovach that according to the information
and estimation of the Communist Party, the various right-
wing clements, the followers of the Horthy-Szalasi regime,
the Trotskyists, the Weiszhaus group?, the right-wing parties,

1. Laszld Rajk and His Accomplices Before the People’s Court. Budapest, 1949,
(Blue Book, pp. 45—163)

2. Head of Horthy's political police who to this day is in American servico.

3. Ananti-party fraction in the service of Horthy’s police that had infiltrated into
the Communist Party.
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such as the Smallholders Party and the right-wing of the
Social-Democratic Party, had started a strong organisation
in Hungary, trying to place nationalist, chauvinist and anti-
Soviet elemenls hostile to the People’s Democracy, every-
where in the factories, institutions, offices. Lieutenant-Colonel
Kovach told me that he knew of this, for it did not happen
without the knowledge of the United Stlates, but on the con-
trary, — with the necessary transmission apparatus — under
the leadership and direction of the United States, because
their chief endeavour in Hungary was to liquidate the left-
wing revolutionary socialist elements and to establish a right-
wing regime. Therefore my task was to inform him about
everything thal the Communist Parly planned in order to
liquidate these elements, and through my office in the Party
to help these elements to carry on the political activities I
have mentioned with the least possible hindrance,

— e e —— . e — — — — e —

Lieutenant-Colonel Kovach, one of the members of the
United States Military Mission in Budapest, at the end of 1945
or the beginning of 1946 — I don’t remember clearly anymore
— connected me with Martin Himmler?.

Himmler’s conception was — and probably it was not his
own individual conception but a part of the gencral policy of
the United States — that if we could at least make it a matter
of general knowledge through propaganda that there was no
unity within the Communist Party but that under my leader-
ship there was a strong anti-Sovict and pro-Amcrican nationalist
fraction, this would in itself cause such disorienlation and
confusion in the camp of the left-wing forces, as would make
it more easily possible for the right-wing forces to get the
upper hand.

At the same time Martin Himmler told me that in all
probability this would be my last talk with him and with the
representatives of the American intelligence agencies in general,
for they would hand over their whole network to the Yugo-

4. An American officer of Hungarian origin, an agent of the CIC.
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slavs, and in the future I would get instructions for further
work through Yugoslav channels.

(-..) On the American side I had one other connection ;
this was my secret connection with American Minister Chapin,
which was of an irregular nature, occurring only from time to
time.

Martin Himmler, when I talked with him at the end of
1946, also told me that taking advantage of my influence as
Minister of Home Affairs — for at that time I was already
Minister of Home Affairs — I should endeavour to place in
key positions people who were in their eyes reliable, that is
people following the policy of the Americans, or people who
were attached to American intelligence agencies; to place
them not only in the Ministry of Home Affairs, but taking
advantage of the office I held in the Hungarian Communist
Party as well as the post I filled in the government, to place
such clements in other parts of the Government machinery,
too. . .. In addition, Lieutcnant-Colonel Kovach attached to me
as carly as the beginning of 1946 Tibor Szényi®, who was active
in their organisation.

There was a close connection between the Yugoslav
leading circles, the government circles, Tito, Rankovich and
others, and the American intelligence agencies — of that I
convinced myself from the fact that in 1945 the Americans
sent a vast majority of their own men home to Hungary, all
through Yugoslavia. And they did this in such a way that it
was also known to the Yugoslavs that these persons were
American agents. So, for instance, Tibor Szényi and his com-
panions, this Trotskyist group from Switzerland which con-
sisted entirely of persons in the organisations of the Americans,
came home through Yugoslavia.

I should mention that of all the facts the most decisive
and most obvious one, which proved to me the connections of
the leading Yugoslav statesmen, Prime Minister Tito and
Minister of Home Affairs Rankovich with the Americans,
was my talk, my meeting with Rankovich in the summer of
1947 when I spent my holidays in Yugoslavia, in Abbazia.

5. An accomplice of Rajk and cecond accused in the trial. An American agent who
having infiltrated into the Communist ’arty reached & high position,
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Summing up the political parts of what Rankovich told
me there I can tell you the following : We have to strive to
overthrow the people’s democratic regimes of the people’s
democratic countries which came into being after the Liber-
ation, to prevent their socialist development, partly to win
over the democratic revolutionary forces, to separate them
from the side of the Soviet Union and partly, where there is
no other way, to annihilate them. Instead of the people’s
democratic regimes in all these countries, that is, in the People’s
Democracies, bourgeois democratic regimes must be set up;
that is, instead of development towards socialism, capitalism
must be restored. These bourgeois democralic governments
would turn towards the United States instcad of towards the
Soviet Union and in such a way that rallying around Yugo-
slavia, or rather Tito, they would form a federation under the
leadership of the Yugoslav government, a federation which
would regr on the United States. This federation would at the
same time form a military block on the side of the United
States and against the Soviet Union.

The President : After the Kelebia meeting® did you talk
about this with any American officials?

Rajk : Yes. This happened in the spring of 1948. I talked
with Mr. Chapin, the Budapest Minister of the United States.
I informed him that I had had talks of this kind with Ran-
kovich and that at these Rankovich had emphasised that when
the time came for action, the United States would try to time
something for them to tie down the Soviet Union and so to
prevent the Soviet Union from interfering in the seizure of
power in Hungary.

Chapin hesitated a little whether to make a statement
before me or not — later he did, and said that he knew of this
plan and that the United States would not put any obstacles
in the way of carrying out Yugoslavia’s policy. This, at any
rate, made it obvious for me that it was not simply out of per-
sonal vanity that Tito wanted to be the leader of several coun-
tries at the head of a confederation, but that Tito had sub-
mitted his finished plan to the Americans, that they had
approved it or perhaps they had even worked it out together,
and Tito’s government was simply carrying this out.

— e e —— — e e — e s — — e e —

6. The secret conversation between Laszlé Rajk and Alexandor Rankovich in the
village Kelebia, on the ITungarian— Yugoslav fronticr
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.. . there was also unity of policy between Tito, the United
States, Britain, and the great Western powers in general and
the Vatican to overthrow the power of democratic governments of
the people’s democratic countries. Apart from this, said Ran-
kovich, he stressed in any case the basis of Tito’s message, that
the most important thing in the overthrow of government
power was armed strength. I should here not only count on
the Hungarian armed forces which exist in Hungary, I should
before all clse count on Tito who, deparling from the Kelebia
plan, was ready to put at my disposal significant Yugoslav
units immediately at the beginning of the overthrow of govern-
ment power. In this connection Rankovich told me the following
in Tito’s name: suitable pcople will be chosen and various
units will be formed, which they will station at the Hungarian-
Yugoslav fronticr. So that their use should not cause a stir in
Hungary, they are irying to compose these units of Yugoslav
Hungarians and they will cross the Hungarian f{rontier in
Hungarian army uniforms.

In addition to this armed force, Prime Minister Tito also
took other armed forces into consideration when working out
his plan, notably the former Horlhyist and Szalasiist military
police and gendarmerie fascist units in the West, in the Anglo-
American zone. In connection with this he told me that at the
time when he talked to me, measures had already been taken by
them, that is by Prime Minister Tito and Minister of Home
Affairs Rankovich, to get in touch with the commanders of these
units. As Hungary is separated [rom these zones along the
Austrian frontier by a border line which is a Soviel zone, Lhese
units would come back to Hungary from Austria through
Yugoslavia and whatever happens, these forces would already be
at my disposal at the time when the putsch was to be carried
out.

FROM THE EXAMINATION OF DR. TIBOR SZONYI

Szonyi : (...) Icame into contact with the American secret
service in Switzerland in the autumn of 1944. During the war,
from the end of 1938, I resided in Switzerland as a political
emigré. During the war, political emigrés from almost every Cen-
tral and East-European state, among them left-wing, Communist

140



groups, were staying in great numbers in Switzerland. Among
Lthe left-wing political emigrés Lhe intelligence organs of Great
Brilain, and especially of the United States of America were
doing very active work as far back as the first year of the war.
During the war, the American military strategic intelligence, the
so-called Office of Strategic Services, had its European centre
in Swilzerland. Its head was Allan Dulles, as representative in
Europe. Officially, Allan Dulles was assigned to the American
Legalion in Berne. Actually he was the European head of the
0SS. In the summer of 1944, towards the end of the war, in its
last year it had become obvious that a part of the East-Europcan
and Central-European countries would be liberated by the Soviet
troops. At that time, the American intelligence service, under
the leadership of Allan Dulles, began Lo concentrate on the task
of bringing into its organisation spies from the political emigrés
there, especially from the left-wing, Communist groups. The
urpose of Lhis was to infiltrate these people into the territories
iberated by the Sovict troops, to carry out underground aclivity
against the Communist Parties there. It was in the course of
this activity that I came into contact wilh the American spy
organisation. The chief helpmate and closest collaborator of
Allan Dulles in his work of organising spies from among the
polilical emigrés was Noel H. FField, who was officially the head of
an American relief organisation in Switzerland, of the Unitarian
reliel organisation, called the Unitarian Service Committee. In
realily, he was a direct collaborator of Dulles in the spy organi-
sation. 1lis duty as head of the relief organisation was to
extend financial help and assistance to the political emigrés,
and through this to establish connections and friendship with
them and do organisation work for the American spy ring. Fur-
ther helpers and direct collaborators of Allan Dulles in this
work were the Yugoslav spies. In fact, MiSa Lompar, who
was then in Zirich officially as the head of the Yugoslav
emigr¢ group, was, however, in reality even then an American
spy and direct collaborator of Dulles.

Later MiSa Lompar became Consul General in Ziirich, a
diplomat by profession. An assistant of Dulles was the Yugoslav
spy Latinovich, who worked first in Swilzerland, in Geneva,
and later became Consul General in France, in Marseilles.

I was the leader of a Hungarian political cmigré group
which was formed at the end of 1942 or at the beginning of
1943, under the name of the Swiss Group of the Hungarian
Independence Front. This group consisted of students, intellec-
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tuals, and politically vacillating elements whom I educated in
1944 in a chauvinistic and pro-American spirit under MiSa
Lompar’s influence, as a result of his organising activities...
My group came to the conclusion that after the war we had to
take a position in Hungary within the Communist Party, and in
general we would have to represent such a political line as would
make Hungary range herself on the side of the United Slates.
Lompar proposed to me in September 1944 that I should enter
into dircct contact with OSS lcadcr Allan Dulles. Lompar and
Fiddd were active in this sense nol only with the Hungarian
political emigré group, but with othcr political emigré groups
too ... At the end of September 1944, my first personal mecting
with Allan Dulles took place in Berne. I met Dulles regularly
until my return home in January 1945. My formal cnrollment
into the Amurican spy organisation took place at the end of
November 1944, in Berne. At this mecting Dulles explained to
me at length his political conception for the period after the war
and told me that the Communist partics would obviously become
government partics in a whole serics of LEastern-European
countries which would be liberated by Soviet troops. So support
for an Amcrican orientation and the Amcrican collaboration
policy should be carried on first of all within the Communist
Party. He asked me about my chances of infiltrating into the
Communist Party in Hungary. When I had given him adequate
information about that, he set me certain tasks. At this meeting
at the end of Novembcr 1944, dcspite there being no diffcrence of
opinion between us in the question of the common activities and
though I entircdly identificd myself with the point of view he
explained to me, Dulles showed me, as a means of Lcrrorising me,
the receipt I had signed on a previous occasion for Nocl H. Field,
the leader of the relief organisation I mentioned before, for a
subsidy I had received. I saw this receipt in Dulles’ hand in
November 1944. Later I met Dulles more than once. I agreed
with him that after our return home we would remain in con-
tact wilh each other, and I would use in this contact the cover-
name “Péter’” and he the cover-name ‘“Wagner”.

Dulles gave orders at the end of November 1944 to prepare
together with my group to return home, and that he himself
would organise the transference of the group to Hungary.
However, only part of the group started on this journey.
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Immediately after my discussion with Dulles I turned to
Mihajlo Lompar who supplicd us — the group of six — with
forged papers for the journey. These documents showed us to be
Yugoslav officers going to Yugoslavia as a Yugoslav officers’
dcligation. In addition MiSa Lompar gave us a confidential
letter to the home affairs authoritics in Belgrade which said that
we were travelling to Hungary as agents of the American secret
service and asked them to assist us in our journey from Belgrade
onwards. On Dulles’ instructions Field had previously authorised
4,000 Swiss francs for the travelling expenses of the group and he
organised the illegal crossing of the Swiss-French {rontier.

‘When in 1944, at the end of November and then in Decem-
ber, I had my last two talks with Allan Dulles, the head of the
OSS in Berne, then he first of all gave me definite instructions on
the tasks which would await us on our return to Hungary and
afterwards. At the same time he told me the channels for for-
warding intelligence.”

In Hungary 1 was helped by Colonel Obrad Cicmil, the head
of the Yugoslav Military Mission and a member of the Allied
Control Commission, with whom Andras Kalman, a member
of my group, was in direct contact here in Budapest.

After we had got home we carried out together the assign-
ments I got at my two last meetings in Berne from Allan Dulles,
the European head of the OSS. First of all, of course, we con-
cealed the fact that we had connections with the American secret
organisations and thus I was able through deceit to get into a very
significant job right at the beginning — a position in the Hun-
garian Communist Party. I then used this position to place the
rest of the members of my group, through my recommendations,
partly in the Party, partly in other state or economic posts, in
influential, important positions.

In May 1949, about two weeks before my arrest, during the
conversation at the Party rest-home which I mentioned before,
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Rajk gave me exhaustive information about the detailed,
practical plan for the putsch. He told me among other thinfs —
and this he settled with Yugoslav Minister of Home Affairs
Rankovich — that the physical destruction of leading Hungarian
statesmen, namely of Ministers Rakosi, Farkas and Ger6 was

planned.

Rankovich promised to help in the execution of the terror-
istic acts against Hungarian statesmen which I have already
mentioned.

In addition to this armed help, foreign support from other
directions too was promised for the carrying out of the putsch.
Namely that Hungary would get economic and financial aid
from the USA after the putsch had been carried out. Further
— and Rajk told me this as far back as 1948 — it was promised
to him that if the putsch succeeded and Rajk became Prime
Minister, the USA would support Hungary’s admission to
the United Nations.

The President : What essential changes did you intend in
the foreign and domestic policy of Hungary if the plot succeeded?

Szonyi : ‘The first thing was the establishment of a new
government. It was also planned that the political structure of
the country should be changed in the way Rajk had discussed
with the leading Yugoslav politicians, with the Yugoslav
domestic political situation as a model. That is, a change in
which the role of the parties, first of all that of the Hungarian
Working People’s Party, would have been pushed into the
background and in ils place a People’s Front on a broader
basis would be established as an organisation to direct the polit-
ical life of the country.

(....) The same slow and gradual changes were intended in
foreign affairs. We wanted also to carry out slowly, step by step,
the aim of turning Hungary from the friendly side of the Soviet
Union and the People’s Democracies to the side of the USA. This
was necessary because we knew very well that there was power-
ful sympathy for the Soviet Union within the ranks of the
Hungarian working people and at the same time sympathy
for America was entirely or in great measure lacking. Thus such
a change could have been realised only slowly, gradually.
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VII

THE UNWARRANTED INTERVENTION OF THE UNITED
STATES GOVERNMENT ON THE NATIONALISATION OF
CERTAIN ENTERPRISES

No. 1. The United States Government casts doubt upon the

legality of the measures on nationalisation. (March 3,
1950)

No. 2. The Hungarian Government in its reply exposes and

rejects the unfounded interference by the United States
Government. (March 20, 1950)

10 A
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Apart from organising espionage and diversionist activilies,
paralysing production of enlerprises which were Uniled Stales pro-
perly, and directing acts of economic sabolage, the Government
of the United Slates also tried fo hinder the peaceful development
of the Hungarian People’s Republic by presenting the decrees
of the Government on the nationalisation of certain enlerprises as
unlawful and in violation of the sovereign rights of the Hungarian
People’s Republic demanding thal they be changed. It also
demanded that the Government of the Hungarian People’s Re-
public secure special rights for American capitalists. Thus the
Government of the Uniled Stales declared that the Edict of
December 28, 1949, which provided for the nalionalisation of
certain Hungarian industrial and transport enterprises and provided
for the compensation of the owners, was conlrary lo inlernational
law, and they alleged that the owners of the nationalised enferprises
were not in a position to avail themselves of their rights. The
Government of the Uniled Slates, despite the fact that the American
owners had an opportunily provided by law for reaching agree-
ment by negotiation, as indeed agreement was reached with the
inlerested owners of several other countries (Switzerland, Sweden),
ncvertheless, adopled a threatening allitude fowards the Hungarian
Government.
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No. 1

THE UNITED STATES GOVERNMENT CASTS DOUBT
UPON THE LEGALITY OF THE MEASURES ON NATION-
ALISATION

NOTE OF THE U.S. LEGATION IN BUDAPEST TO THE HUN-
GARIAN MINISTRY FOR FOREIGN AFFAIRS (MARCH 3, 1950)

No. 61

The Iegation of the United States of America presents its
compliments to the Ministry for Foreign Affairs of the Govern-
ment of Hungary and upon the instructions of the Government
of the United Slates has the honor to transmit the following :

The Government of the United States has noted edict No.
20/1949 issued by the Praesidium of the People’s Republic of
Hungary on December 28, 1949, which pertains to the nationali-
zation of certain industry and transport organizations in Hun-
gary. The Government of the United States has noted that
whereas the cdict makes reference to compensation for properly
taken from its owners, it fails to make adequate provision for
such compensation, fails to specify the basis on which the amount
of such compensation is to be fixed, and fails to make provision
for recourse by the owners to courts of law in appealing the
decisions of the Ministries. The Govérnment of the United
States has also noted that the interests of the Government of
the USSR have heen effectively exempted from nationalizalion
under the provisions of the edict. This discrimination is in clear
violation of the Treaty of Friendship, Commerce and Consular
Rights of 1926.

The Government of the United States is aware that the
present conditions in Hungary make it impossible in a practical
sense for an American citizen to exercise local remedies under
Hungarian laws and before Hungarian courts. In a political
situation where an American citizen cannot freely obtain the
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services of a Hungarian attorney of his choice effectively to
assert his rights, where the laws and authorities are openly
hostile to American interests, any remedies which may appear
available under Hungarian laws are in fact illusory and non-
existent and warrani the Government of the United States under
the established principles of international law and practice in
intervening diplomatically on behalf of its nationals to obtain
compensation for their properties without their having to
exhaust illusory remedies ostensibly available to them.

Accordingly, the Government of the United States hereby
notifies the Government of Hungary that the Government of
the United States reserves all rights on its own behalf and on
behalf of its nationals under international law, under the Treaty
of Friendship, Commerce and Consular Rights concluded
between the two countries in 1926, and under the Treaty of
Peace with Hungary. The Government of the United States
moreover informs the Government of Hungary that it holds
the Government of Hungary wholly responsible for the payment
of adequate and effective compensation for the property rights
of American nationals affected by the present edict as well as by
previous laws and decrees.

To this end the Government of the United States herewith
espouses the claims of American nationals arising from the
exercise of the present edict as well as from previous laws and
decrees and accordingly invites the Government of Hungary
to enter into negotiations for the prompt settlement of its
obligations.

The Legation of the United States avails itself of this oppor-
tunity to renew to the Ministry for Foreign Affairs the assurance
of its high consideration,
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NO 2

THE HUNGARIAN GOVERNMENT IN ITS REPLY
EXPOSES AND REJECTS TIIE UNFOUNDED INTER-
FERENCE BY THE UNITED STATES GOVERNMENT

NOTE OF REPLY OF THE HUNGARIAN MINISTRY
FOR FOREIGN AFFAIRS TO TIHE U.S. LEGATION IN
BUDAPEST (MARCH 20, 1950)

03049/1950

The Hungarian Ministry for Foreign Affairs presents its
compliments to the Legation of the United States of America
and in reply to Its Note No. 61 of March 3, 1950, has the honour
to communicate as follows :

The Hungarian Ministry for Foreign Affaires wishes to
make it clear that the Edict No. 20/1949 of December 28, 1949,
pertaining to the nationalisation of enterpriscs, is by no means in
contradiction with international law or with the rcgulations of
the Pecace Treaty. The Hungarian People’s Republic as a
sovercign state has the indisputable right to decide the question
of nationalisalion and to determine the ways and means of the
compensation to be paid for the nationalised cnterprises. The
allegation of the United States Government, according to which
the above mentioned Edict contains regulations of a discrimina-
tive character, is incorrect. In fact the Edict exempts from
nationalisation such propertics which under the provision of
international treaties concluded since the signature of the
Armistice Agrecment became foreign property : consequently
no discrimination exists which would foresee exeptional treatment
in favour or to the detriment of certain states.

The Hungarian Government categorically refutes the
allegations of the United States’ Note, wholly lacking any
factual basis stating that American citizens cannot exercise
the necessary remedies in Hungary in defence of their interests.

The Hungarian Ministry for Foreign Affairs calls the atten-
tion of the Government of the United States to Art. 12 of the
Edict on nationalisation according to which ‘“nationalisation
takes place against compensation. Compensation will be provided
for by further regulations”. . .

As to the compensation of nationalised American properties,
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the Hungarian Government has never barred the way of enter-
ing into negotiations. As a matter of fact such negotiations
with other countries are at present under way.

) The Hungarian Governmeni, however, in expressing its
readiness to enter into negotiations on compensation cannot
fail at the same time to point out the claims of the Hungarian
People’s Republic against the Government of the United
States. The Hungarian Government particularly wishes to call
the altention of the United States Government to its obligation
under Art. 30 of the Peace Treaty, by virtue of which it has to
restitute to Hungary her property carried West by the German
fascists. The Uniled States Government, on April 15, 1948,
expelled without any legal ground the Hungarian Restitution
Mission in Karlsruhe. It has not only becn barring restitu-
tions since, but also promotes the “selling” to the local German
population of the Hungarian properties legally due to Hungary
and often even their handing over to fascist Hungarian war
criminals. The Hungarian Government has repeatedly protested
— withoul any result — against such action violating the provi-
sions of the Peace Treaty and causing considerable damage to
the Hungarian people’s cconomy. The Hungarian Government
wishes to put on the order of the day the discussion of dam-
ages suffered in consequence of this unlawful action at the
same time when the American compensation claims will be put
up for discussion.

Finally, the Hungarian Government feels necessary to
invite the atlention of the Uniled States Governinent to the
circumstance that the elfective settlement of the claims put
up for compensalion of nationalised United States properties
presupposes the existence of commercial relations betwcen the
two countries. It is understood that in the absence of such
relations IHungary is unable to afford dollar payments.!

The Hungarian Ministry for Foreign Affairs avails itself
of this opportunily to renew to the Legation of the Uniled
States the assurance of its high consideration.

1. See Chapter X.
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VHI

THE ESPIONAGE AND SABOTAGE ACTIVITY OF AMERICAN

No. 1.

No. 2.

No. 3.

No. 4.

No. 5.

AGENTS (THE VOGELER-CASE)

The Budapest Minister of the United States in a Note
worded in a threatening way endeavours to prevent
the trial by Court of Vogeler and his fellow-spies. (Decem-
ber 20, 1949)

Note of Reply by the Hungarian Government rejects
the threats of the United States. (December 24, 1949)

The Budapest Minister of the United States announces
the unlawful measures taken in connection with the
Vogeler-case. (January 3, 1950)

Note of the Hungarian Government exposes the black-
mailing manoeuvre of the United States in the Vogeler-
case. (January 7, 1950)

Extracts from the testimonies of the accused Robert
Vogeler and Imre Geiger delivered before the Court.
(White Book) (February 1950)

No. 6. The Hungarian Government in a Note calls upon the

Government of the United States to reduce the unjusti~
fiably large number of the staff of its Budapest Legation
and to consider the reeall of the officials who had been
gravely compromised in the Vogeler-case. (February 23,
1950)
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No. 7. Note of Reply of the United States Legation in Budapest
to the Note of the lungarian Government, dated
February 23, 1950. (Mareh 4, 1950)

No. 8. The Hungarian Government expels the American diplo-
mats compromised in the Vogeler trial. (March 10, 1950)
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Afler lhe failure of the Mindszenly conspiracy and simulla-
neously with the espionage aclivily of lhe Rajk-gang, the Uniled
Slales secrel service organised sabolage activilies in Hungary
under lhe leadership of Colonel Robert Vogeler, aimed al paralys-
ing the economy of the couniry. The Hungarian authorifies
exposed this latest economic sabolage and widespread espionage
organisation in November 1949.

Vogeler and his associates, agenls of the Uniled Stales and
Brilish secret services, received instructions from the United
States chicfs-of-staff on the one hand to organise economic sabo-
lage in enierprises in Hungary with American inlerests,
and on the other {through using {heir contacts o engage
in reqular espionage on behalf of the United Slales mililary organs.
By means of their aclivity fthey succeeded for some time in
reducing produclion by the Budapest Standard FElectric Co. -
similarly to the activities they indulged in in the M AORT-case —
thus causing damage lo the couniry’s construction and for-
eign {rade. Vogeler’s work was aidcd by thal of his British accom-
plice, Sanders, and by the Hungarian agents he had recruited.

Vogeler’s arrest by the Hungarian authorities led o a cam-
paign of slander and threals of the rudest sort conducted against
Hungary by the Government of the United Slates and its pro-
paganda organs. The United States Government, together with
the British Government, did not balk at any type of threat in its
attempls lo lerrorise the IIungarian Government and prevent thetrial
taking place in the case of Vogeler and associales. In the time begin-
ning from November 22, 1949, and the slart of the irial on Februury
23, 1950, the United Slales Legation in Budapest infervened on
behalf of Vogeler by means of 14 personal calls, 9 inquiries
by telephone and 10 noles and memoranda addressed {io the
Hungarian Ministry for Foreign Affairs. The Uniled Slales
press and radio, and Secretary of State Acheson himself, fried by
means of crude threals and blackmail fo force the Hungarian
Government not to call Vogeler to account for his crimes. The
Hungarian Government in its noles and statements of views
rejected unauthorised American infervention and exposed the
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aggressive activily of the Unifed Stales towards Iungary, an
outstanding example of which was Vogeler's espionage and
sabotage aclivity.

The Court of the Hungarian People’s Republic senfenced
the Hungarian accused Geiger and Radoé fo death, Vogeler fo
15 years, Sanders to 13 years, and the other Iungarian accused
to various terms of imprisonment. The American press and pro-
paganda used the sentence on the spy and saboteur Vogeler,
tn whose interest stalements were made by high-ranking personali-
ties in the Uniled States, in order lo indulge in further anti-l{ungarian
steps. The Ilungarian Governmen!, however, exposed the true
purpose of this campaign of slander and pointed oul thal
it was the Unifed Slales Legation in Budapest that had been the
direcling cenlre of these subversive activilies. Acting on the con-
clusions drawn from the ftrial, the Hungarian Government
called upon the United States Government to reduce the unjustifi-
ably large personnel of the Uniled Slales Legalion in Budapest,
which served exclusively the purposes of espionage and sabolage
activity against Hungary. The Hungarian Governmenl moreover
demanded that those Uniled Slales diplomals who had been
gravely compromised in Vogeler's sabolage aclivily be recalled.

The United States Government was compelled to comply
with the demand of the ungarian Government.
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No.1

THE BUDAPEST MINISTER OF THE UNITED STATES

IN A NOTE WORDED IN A THREATENING WAY

ENDEAVOURS TO PREVENT THE TRIAL BY COURT
OF VOGELER AND HIS FELLOW-SPIES

NOTE OF THE U.S. MINISTER IN BUDAPEST TO THE
HUNGARIAN MINISTER FOR FOREIGN AFFAIRS
(DECEMBER 20, 1949)

No. 735
Excellency :

I have the honor to state that I have been directed by my
Government to communicate to you the following :

L

The Government of the United States, views with the
deepest concern and dissatisfaction the attitude and conduct
of the Government of Hungary in the case of Mr. Robert A.
Vogeler, an American cilizen, and protests the aclion of the
Hungarian authorities in subjecting him to secret arrest and
indefinite detention incommunicado. In order that there may
be no misunderstanding on the part of the Hungarian Govern-
ment regarding the importance which my Government in the
altendant circumstances attaches to this case, I am authorized
to set forth ils position in the most emphatic terms and to
point out that the absence of a satisfactory settlement of the
matter must inevitably affect other aspects of United States-
Hungarian relations.

IL.

As you are aware, Mr. Vogeler, who is an gssistant Vice-
Presideni of the Inlernational Telephone and Telegraph Cor-
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poration and who as the special representative in Central
Europe of that Corporation had been engaged for some weeks
in negotiating with the Hungarian Government a proposed
agreement relating to the operation of International Telephone
and Telegraph manufacturing properties in Hungary, was
arrested secretly by the Hungarian Security Police on November
18, 1949, at an undisclosed place in Hungarian territory while
travelling by private automobile from Budapest to Vienna.
On November 19, having been notified by Mrs. Vogeler in
Vienna that her husband had not arrived there as expected,
1 called personally at the Ministry for Foreign Affairs to inform
you of Mr. Vogeler’s unexplained disappearance and after
expressing my serious concern requested that the Hungarian
authorities make a prompt and energetic investigation of his
whereabouts. You replied that you had no information but
that you would investigate the matter at once and advise me
of the results as soon as possible. In response to further inquiries
by the Legation, the Ministry for Foreign Affairs stated on
November 20, that it still had no information on the matter
and on November 21, that the police had reported that they
had no knowledge of Mr. Vogeler’s whereabouts.

On November 22, when I again personally called on
you, I reiterated my Government’s grave concern over the
unexplained disappearance of Mr. Vogeler and expressed dis-
satisfaction with the statement of Hungarian Police Authori-
ties, reported by the Ministry for Foreign Affairs, that they
had no knowledge of Mr. Vogeler’s whercabouts. I further
stated that since all circumstances pointed to Mr. Vogeler’s
detention, I must insist upon the right of American Consular
Officers to visit him in order that they might satisfy them-
selves as to his welfare and protection of his right to com-
petent legal counsel of his own choice in dcfense against any
charges placed against him. At this peint you stated that you
werc able to inform me that Mr. Vegeler had been arrested on
November 18, by the Security Police; that ycu did not know
where his arrest occurred ; and that the police had evidence,
including a “‘confession” by Mr. Vogcler, confirming that he
had engaged in espionage and sabolage and was implicated
in the attempted escape of a Hungarian citizen from Hungary.
I expressed my confidence that Mr. Vogeler was innocent of
these charges and again requested an immediate opportunity
for American Consular Officers to visit him. While disclaim-
ing authority in the matter, you replied that you would take
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up my request with the competent authorities and would in-
form me in the matler as soon as possible.

Since November 22, the Legation has been in touch with
the Ministry for Foreign Affairs by telephone once or twice
daily, and on two further occasions, November 29 and Decem-
ber 14, respectively, I personally called on Undersecretary
Berei and yourself to renew my longstanding request for an
explanation of the charges against Mr. Vogeler and an oppor-
tunity for American Consular Officers to visit him. As you are
well aware, the Hungarian Government has neither taken any
action nor made any satisfaclory response to these repeated
representations. It is also pertinent to recall in this connection
that having sought for many days an interview with Deputy
Prime Minister Rakosi and subscquently, on December 1,
having received assurances from the Ministry for Foreign Affairs
that an appointment with Mr. Rakosi would be arranged dur-
ing the week of December 4, I was eventually informed on
December 12, that he was on vacation and would not return
for several weeks.

This is the record of inaction, evasions, and bad faith
on the part of the Hungarian authorities in the case of
Mr. Vogeler.

I11.

The foregoing conduct of the Hungarian Government
has served only to confirm my Government in the conclusion
that the charges which have been made against Mr. Vogeler
are wholly false and that the Hungarian Government is moti-
vated by ulterior purposes in this affair. Mr. Vogeler has already
been held incommunicado for a period of over a month,
without access to American Consular Officers, and there has
been no indication from the Hungarian authorities when his
detention under these conditions will be terminated. The secre-
tive proceedings of the police in the circumstances can only
raise doubt as to the treatment which Mr. Vogeler has receivea
during his detention. Such treatment must be ‘con51dered
according to prevailing concept of justice in civilized coun-
tries as arbitrary and inhumane, and as a clear denial of justice.
It is the considered view of my Government therefore that
the Hungarian Government by its unjust procedure in the
case of Mr. Vogeler has acted in derogation of basic human
rights as these are embodied in the prinpip]es of mterngtlonal
practice, in Articles 8—12 of the Universal Declaration of

159



Human Rights approved by the UNGA, in civilized codes, and
in the obligations laid specifically upon Hungary in Article 2
of the Treaty of Peace. The treatment of Mr. Vogeler by the
Hungarian Government is also clearly contrary to the spirit
and letter of the Treaty of Friendship, Commerce and Con-
sular Rights between the United States and Hungary, pro-
claimed Oclober 4, 19261, which provides that United States
nationals shall receive within Hungarian territory “the most
constant protection and security for their persons and property,
and shall enjoy in this respect that degree of protection that
is required by international law”’. Moreover, the refusal of
the Hungarian Government to permit American Consular
Officers’ prompt access to Mr. Vogeler is likewise contrary to
the above-mentioned Treaty and in disregard of general inter-
national practice with respect to Consular rights.

Iv.

The Government of the United States calls upon the
Hungarian Government promptly to release Mr. Vogeler and
to permit his immediate departure from Hungary. My Govern-
ment, moreover, reserves all rights to claim damages on its
own behalf and on behalf of Mr. Vogeler for any injuries result-
ing from the action of the Hungarian Government or its nation-
als in connection with his arrest and detention.

V.

The Government of the United Stales is concerned not
only with the case of Mr. Vogeler as an American citizen whose
treatment at the hands of the Hungarian authorities must he
considered offensive to those concepts of justice which prevail
among all civilized peoples ; it is also concerned, as a signatory
of the Treaty of Peace with Hungary, with the state of affairs
in Hungary which is exemplified by the unjust procedures used
against him. Thus the Hungarian Government, while con-
tinuing its systemalic denial of fundamental human rights
and freedoms to its own citizens, is also depriving persons of
other nationality within Hungary of those same rights and
freedoms.

In these circumstances, my Government has given care-
ful consideration to the question whether American citizens

I. 'The American - Hungarian Treaty of Friendship, Trade and Consular Rights,
concluded in Washington on June 24, 1925.
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are any longer free to transact normal business, or to visit
in Hungary without suffering surveillance, arbitrary arrest,
and other intolerable molestations at the hands of the Hun-
garian police authorities and other infringements of their rights.
The conduct of the Hungarian Government over a consider-
able period of time, and specifically in the present case, com-
pels the conclusion that such freedom is presently denied to
Americans in Hungary. The United States Government accord-
ingly is taking immediate steps to prohibit travel by private
American citizens to Hungary until further notice.

The Government of the United States is giving urgent
consideration to such further measures as may be appropriate
in the absence of prompt action by the Hungarian Govern-
ment to resolve the case of Mr. Vogeler on a satisfactory basis.

Accept, Excellency, the renewed assurance of my highest
consideration.
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No. 8

NOTE OF REPLY BY THE HUNGARIAN GOVERNMENT
REJECTS THE THREATS OF THE UNITED STATES

NOTE OF THE HUNGARIAN MINISTRY FOR FOREIGN AFFAIRS
TO THE U.S. LEGATION IN BUDAPEST (DECEMBER 24, 1949)

14075]1949

The Hungarian Ministry for Foreign Affairs has the honor
to acknowledge receipt of the Note No. 735 of the United
States Government of December 20, 1949, and by order of the
Hungarian Government requests ithe Legation of the United
States to communicate to Its Government as follows:

In Its above-mentioned Note the Government of the
United States under the pretext of defence of ‘“fundamental
human rights” and ‘‘concepts of justice which prevail among
all civilized peoples” in fact intervened in favour of the pro-
teclion of and the assistance to an American cilizen who made
use of his business activity and of his economic and social
position he enjoyed in Hungary to carry out subversive work
against the Hungarian People’s Republic and to commit acts
of espionage and sabotage.

The Hungarian Government has to point out that during
the recent months it has become undoubtedly evident on
several occasions that United States enterprises and indi-
viduals systematically abusing their business relations and
economic privileges assured to them by the Hungarian State
have displayed an activity of espionage and committed
economic and political crimes against the interests of the
Hungarian State, violating Hungarian penal law. The Hun-
garian Government categorically declares that such individuals
as displaying activity against the democratic system of the
People’s Republic of Hungary and against the Hungarian
people, that is to say spies, wreckers and saboteurs, should
they be citizens of any country, can in no circumstances be
assured free activity and impunity by the Hungarian Govern-
ment on its territory.

The Government of the United States refers in Its Note
to the Treaty of Friendship, Commerce and Consular Rights
between Hungary and the United States proclaimed in 1926,
in the terms of which United States nationals shall receive

162



within Hungarian territory protection and security required
by international law. This Treaty has always been observed
by the Government of the Hungarian People’s Republic whose
intention is to continue to observe it regarding United States
citizens staying in Hungary and indeed displaying economic,
cultural and other peaceful and lawful activities. But neither
the Treaty of 1926 between Hungary and the United States
nor international law in general contain any dispositions or
regulations which would oblige the Government of the Hun-
garian People’s Republic to secure in its own country personal
freedom and impunity to spies, saboteurs and enemy agents
or which would empower the United States Consul to claim
special rights in connection with United States citizens arrested
for such crimes.

In Its aforesaid Note the United States Government under
the guise of well-sounding phrases on human rights and con-
cepts of justice prevailing among civilized peoples, claims not
only the release of an individual arrested for espionage but,
moreover, puts in a claim both on behalf of the arrested person
and of the United States Government because the Hungarian
authorities have disclosed the espionage affair on the American-
owned enterprise Standard and rendered the criminals harm-
less.

The Government of the Hungarian People’s Republic
points out with astonishment and indignation that the Govern-
ment of the United States wishes to stress its desires ex-
posed in Its Note by trying to resort to threat against Hun-
gary in a way most unusual between States maintaining nor-
mal diplomatic relations with each other and roughly offend-
ing the sovereignty of the Hungarian People’s Republic.

The Government of the Hungarian People’s Republic
most emphatically refutes these threats, and refutes as a whole
the Note No. 735 of the Government of the United States of
December 20, 1949, as a repeated rude attempt to interfere with
the interior affairs of the Hungarian People’s Republic.

The Hungarian Ministry for Foreign Affairs avails itself
of this opportunity to renew to the Legation of the United
States the assurances of its high consideration.
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No. 3

THE BUDAPEST MINISTER OF THE UNITED STATES
ANNOUNCES THE UNLAWFUL MEASURES TAKEN IN
CONNECTION WITH THE VOGELER-CASE

NOTE OF THE U.S. MINISTER IN BUDAPEST
TO THE HUNGARIAN MINISTER OF FOREIGN AFFAIRS
(JANUARY 3, 1950)

No. 1

Excellency :

I have the honor to refer to the Note which I communicated
to you on December 20, 1949, and to the Hungarian Govern-
ments’s reply thereto on December 24, concerning the case
of Mr. Robert A. Vogeler, an American citizen.

The Government of Hungary has clearly failed in this
case to live up to its obligations under the Treaty of Friend-
ship, Commerce and Consular Rights between the United
States and Hungary and to international practice in regard
to the right of consular officers to extend prolection to nationals
of their country. This right is in no way limited by the fact
that a United States national may be accused of violating
Hungarian Law or detained on such charges or by the nature
of the accusations levelled against him. Indeed it is precisely
in the case of those nationals who are accused of crimes and
detained that the exercise of the consular rights of protection
is most urgently required. Yet the Hungarian Government
has for more than forty days denied all access to Mr. Vogeler.
Another American citizen Mr. Israel Jacobson was, moreover,
held incommunicado for nearly two weeks by the Hungarian
police and has now been expelled from Hungary without the
charges against him having been officially made known to
me in spite of repeated requests on my part.

The Hungarian Government, in its Note of December 24,
accuses Mr. Vogeler of “espionage and sabotage’ and arbitrarily
states that Mr. Vogeler is guilty of these charges even before he
is afforded any sort of public hearing or judicial examination.
The question arises whetber it is now accepted judicial procedure
in Hungary that the police shall draw up the charges, produce
a ‘“confession” and hand down the verdict, before a case is even
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brought before a court of law. The United States Government
states categorically that it cannot recognize as just or in any way
conclusive as to the facts of the case such arbitrary judgement
by the police or any subsequent action by a Court which, without
impartial examination and weighing of the evidence, merely
endorses a verdict of guilty announced prior by the police
authorities.

My Government has seen no shred of evidence which would
indicate that the charges lodged against Mr. Vogeler or those
directed by the Hungarian press and radio against Mr. Jacobson
are anything but unfounded. Mr. Vogeler has been engaged in
strictly legitimate private business mutually advantageous to
his Company and to the Hungarian economy, Mr. Jacobson has
been engaged in the humanitarian work of caring for thousands
of indigent men, women and children of Hungarian nationality
for whom the Hungarian Government was not providing. The
Hungarian Government has been fully cognizant of the activities
of both of these men over a long period and has permitted them
to continue because il profited by those aclivities. Apparently
it has become increasingly inconvenient to the Government
of Hungary that the Hungarian people should have contact
with representatives of the free world. It suits its purpose,
moreover, thalt these contacts should be severed in a manner
which represents quite normal and necessary business practices as
“espionage and sabotage”. Under these circumstances, in which
any United States business man or relief administrator inHungary
may be subjected to arbitrary arrest and imprisonment, the
USA Government has found it necessary to refuse to permit
private American citizens henceforth to travel in Hungary.

In view, moreover, of the serious restrictions placed by the
Hungarian Government on the exercise of consular rights
recognized under international law, as prescribed in the Treaty
of Friendship, Commerce and Consular Rights between the
United States and Hungary, the Government of the United
States finds it inappropriate to continue to permit the mainte-
nance of separate Hungarian consular establishments in Cleve-
land (Ohio) and New York City.

I am accordingly instructed by my Government to inform
you that recognition of the Hungarian Consul in New York
City is withdrawn and that the consular establishments in New
York and in Cleveland are required to cease all operations and to
close on or before 12 o’clock midnight, January 15, 1950. You
are further informed that all consular functions which the Hun-
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garian Government may wish to perform within the United States
must thereafter be conducted through the Legation of Hungary
in Washington, D. C.

The Government of Hungary is again reminded that as
long as the rights and interests of the United States and its
nationals continue to be so grossly violated in Hungary, other
relations between the United States and Hungary cannot fail

to be seriously affected.

A copy of this communication is being brought to the atten-
tion of the Minister of Hungary in Washington.

Accept, Excellency, the renewed assurances of my highest
consideration.
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No. 4

NOTE OF THE HUNGARIAN GOVERNMENT EXPOSES
THE BLACKMAILING MANOEUVRE OF THE UNITED
STATES IN THE VOGELER-CASE

NOTE OF THE HUNGARIAN MINISTRY FOR FOREIGN AFFAIRS
TO THE U. S. LEGATION IN BUDAPEST (JANUARY 7, 1950)

0146/1950

The Hungarian Ministry for Foreign Affairs has received
the United States Government’s Note No. 1 of January 3, 1950,
by which it imparts that the recognition of the Hungarian
Consul in New York City is withdrawn and that the consular
establishments in New York City and in Cleveland are required
to cease all operations and to close on or before 12 o’clock
midnight, January 15, 1950, and that all consular functions which
the Hungarian Government may wish to perform within the
United States must thereafter be conducted through the Lega-
tion of Hungary in Washington.

The statement of the United States Government’s Note
reproaching the Hungarian Government for accusing the United
States citizen Vogeler with acts of espionage and sabotage
“even before he is afforded any sort of public hearing or judicial
examination”, can be considered by the Hungarian Ministry
for Foreign Affairs only a conscious disregard of facts.

It was the right and the duty of the Hungarian authorities
to keep public opinion objectively informed the more so because
the American press, radio and the official organs of the Govern-
ment did their utmost to bewilder international and Hungarian
public opinion.

‘When on one hand the United States Government objects
to the Hungarian Government’s procedure of publishing the
results of the investigation against Vogeler, on the other It
does not hesitate to declare — disregarding the facts established
by the investigation and also before the judicial examination
— that Vogeler was innocently arrested and that he had been
“engaged in strictly legitimate private business” only. Moreover,
in Its Note of January 3, 1950, It even contests the competence
and objectivity of the independent Hungarian Court.

The whole activity and intervention of the United States
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Government and Its diplomatic representatives in the Vogeler-
case do not aim at the safeguarding of ‘“consular rights recog-
nized under international law”’ — as stated in the United States
Government’s Note — but at trying to enforce by means of threat
with reprisals on one hand and by means of promises on the
other the release and impunity of a United States citizen arrested
for a well-founded suspicion of having commitied acts of
espionage and sabotage directed against the Hungarian People’s
Republic.

In connection with the foregoing the Hungarian Ministry
for Foreign Affairs wishes to make clear that

a) on November 22, 1949, the Minister of the United States
in Budapest intervened with the Hungarian Minister for Foreign
Affairs that Vogeler be “expelled from the country” by the
Hunganan Government ;

b) on December 14, 1949, the Minister of the United States
in Budapest declared in his conversation he had with the Minis-
ter for Foreign Affairs, that the United States Government
would no more accept any other satisfaction than the imme-
diate release of Vogeler enabling him to leave Hungary ;

¢) on December 20, 1949, in Its Note No. 735, “the United
States Government calls upon the Hungarian Government
promptly to release Mr. Vogeler and to permit him immediate
departure from Hungary” ;

d) on December 30, 1949, the Minister of the United
States in Budapest in a conversation with Secretary of State
Mr. Andor Berei, made a personal proposal according to which
disregarding that the Hungarian authorities deem Vogeler guilty
whilst the United States Government does not, they should
relecase Vogeler and expel him from the country; if so the
United States Government would consider the exchange of
Notes non-existent and abstain from applying counter-measures
and even the gradual development of economic relations be-
tween the United States and Hungary could be realized ;

e) on January 2, 1950, the Counsellor of the Legation
of the United States, Mr. Mokma, in his conversation with a
competent official at the Hungarian Ministry for Foreign Affairs
informed the latiter that the Legation of the United States in
Budapest had been instructed to hand over to the Hungarian
Ministry for Foreign Affairs a Note of the United States Govern-
ment requesting the cessation of the activities of the Hungarian
Consulates in New York and Cleveland and added that this
Note will be temporarily withheld and be handed over only if
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the Hungarian Ministry for Foreign Affairs failed to give a
satisfactory answer to the questions put by Minister Davis
concerning the Vogeler affair.

It is evident of what has been said above that the objective
of the United States Government was not to assure the impartial-
ity of the investigation and the judicial hearing but to secure
impunity to an individual gravely suspected of acts of espionage
and sabotage and of whose guilt the United States Government
Itself is in fact convinced as It claimed his liberation and
expulsion putting aside judicial procedure.

The United States Government in Its Note of January 3,
1950, declares that ‘apparently it has become increasingly
inconvenient to the Government of Hungary that the Hungarian
people should have contact with the representatives of the
free world.”” The Hungarian Government does not wish to
embark upon a dispute as to whal extent and what kind of
“liberty”” prevails in the United States. It seems strange to the
Hungarian Government, however, that in the view of the United
States Government the representative of the ¢“free world” is
exactly Vogeler, the agent of the monopolist-capitalist trust
International Standard Electric Corporation (ISEC) and of the
spying organisation ODI (Office of the Director of Intelligence),
who is under well-founded suspicion of espionage and other
crimes.

In Its Nole the United States Government refers to the
“Treaty of Friendship, Commerce and Consular Rights” bet-
ween Hungary and the United States of America of 1926, as well
as to international practice, and accuses Hungary with the viola-
tion thereof. The Hungarian Government makes it clear once
again that neither the above mentioned Treaty nor international
law or practice contain any disposition or regulations obliging
the Government of the Hungarian People’s Republic to assure
special rights to the Consul of the United States regarding
arrested American citizens charged with such crimes.

The Treaty of 1926 has not been violated by the Hungarian
Government but by the Government of the United Stales
which, by unilateral measures has put an end to the functioning
Consulates within the United States, assured by this Treaty.

In Its Note the United States Government again resorts
to threat declaring that if the Hungarian Government does not
change Its attitude in the Vogeler case, “other relations between
the United States and Hungary cannot fail to be seriously
affected”. The Hungarian Government thinks it necessary to
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emphasize once more that it desires the improvement of the
relations between the United States of America and Hungary,
but no threat or menace with reprisals can alter its firm stand-
point that, as in the past, It will not tolerate, in the future either,
any forei%fll interference with Its interior affairs.

The Hungarian Ministry for Foreign Affairs avails itself
of this opportunity to renew to the Legation of the United
States of America the assurance of its high consideration.
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No.5

EXTRACTS FROM THE TESTIMONIES OF THE ACCUSED
ROBERT VOGELER AND IMRE GEIGER DELIVERED
BEFORE THE COURT? (FEBRUARY, 1950)

FROM THE EXAMINATION OF ROBERT VOGELER

Vogeler : In 1945, Colonel Behn® summoned me to him and
advised me that I was to go to Europe as the ISEC representative
in Austria ...

About 20 people of the corporation were selected at the
same time to come to Europe and there was a representative
named Ogilvie, a vice president, who was assigned to come to
Hungary.

The President : Did Ogilvie receive similar instructions as
to espionage work to be conducted here in Hungary?

ogeler : All the people that were selected for this duty had
been approved by the Chiefs of Staff, and Ogilvie as well as
myself had instructions to do espionage work and Ogilvie had
special instructions as far as Hungary was concerned.

The President : What relations were there between the ISEC
and the General Staff, — because just before, you mentioned
that the approval of the Chiefs of Staff was needed before these
people were nominated.

Vogeler : During the war, ITT had very large contracts
with the military. After the war these contracts were terminated
and naturally the income of the company reduced and therefore
it was felt that a closer cooperation with the military should
be desirable.

Therefore, at about this time, high-ranking military officers
were appointed as executives to the company.

The President: Whom could you name among these?

Vogeler : Well, for instance the president of ITT, Sos-
thenes Behn, was a colonel in the army, William Harrison, presi-
dent of ISEC, was a general inthe U. S. Army. Admiral ElleryW.
Stone was in the Navy during the war and was in charge of the

2. R. Vogeler, E. Sanders and Their Accomplices Before the Criminal C'ourt (White
Book). Budapest, 1950, Hungarian State Publishing House,

3. President of the ITT,
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American subsidiaries of our company. William Halsey, admiral
in the U. S. Navy, was a member of the Control Board. Roger B.
Colton, member of the Board of Directors, was a general in the
U.S. Army.

The President : Let us now return to the time when you
were instructed to come to Vienna in 1945. What instructions
did you then receive and, after arriving, with whom did you
establish contact?

Vogeler : Arriving in Vienna in 1945, I immediately made
contact with the diplomatic people, as well as the military
intelligence people.

The DPresident : With whom, by name?

Vogeler : 1 contacted with G2, which is the intelligence
section of the Army, Bngfidler-General Howard.

The President : What instructions did you receive from
Brigadier-General Howard?

Vogeler : Brigadier-General Howard introduced me to Colo-
nel Forney who was then the chief of CIC, the Counter Intelli-
gence Corps. Col. Forney then assigned me 1o the technical divi-
sion of the Counter Intelligence Corps, Lo collaborate with Major
Townsley. I was then assigned to evaluate and to check various
technical information that was collected by the Counter Intelli-
gence Corps. I have had instructions that the important infor-
mations that I thus received should be forwarded to New York
to the company and the balance of it to Washington.

The President : Where in Washington? To whom?

Vogeler : To the headquarters of the intelligence, of the
Army Intelligence Corps.

The President : At this time, what type of information and
material did you collect in Central Europe?

Vogeler : The information I collected was mostly of a techni-
cal nature, inventions, processes and patents, and general eco-
nomic, financial, mlhtary and political information.

The President : When did this political line change?
Vogeler : About 1947 when the relations between the U. S.
and the Soviet Union deteriorated ... it becamc evident that
%m People’s Democracies were rallymg around the Soviet
nion.
The President: Under these altered political conditions
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what changes did you execute in the espionage organisation
of the U. S.?

Vogeler : As 1 mentioned, up until that time the espion-
age work was of a general character. After that time when the
American policy became more aggressive, the work in the
intelligence organisations took on a more aggressive character
and more of a military character.t

Vogeler : In October 1948 when Colonel Behn and I visited
Hungary we held a confidential meeting in his sitting room
at the Hotel Gellért. (. ..y At this meeting the following people
were present : Colonel Behn, Geiger, Sanders and myself.

The President : What instructions did Colonel Behn give
at this meeting as regards the production policy of the Standard
works in Budapest?

Vogeler : Well, at this meeting Colonel Behn laid down
several points to guide the factory in Budapest. Among these
were the following points : the New York company would not
invest any capital in the Hungarian subsidiary. Secondly the
company, the Standard company in Budapest, was not to
expand. As a matter of fact it was to decrease its activities.
Thirdly, the company was not to engage in business activities
in countries where hard currency was available. Further, the
sales of the Company were to be limited to 90 million forints
per year. And the Standard Company in Budapest was to pay
for all expenses incurred by visiting representatives from
New York, the living expenses, as well as the travel expenses,
and lastly they would have to pay in advance... Standard
Budapest Company was 1o pay in advance for all informations,
drawings, etc. that they would receive from other companies,
and they would pay in dollars...

Vogeler : In January of 1949, I was advised by Colonel
Behn that I was Lo supervise the activities of the Budapest
Standard factory. In February of 1949, I made a trip to New
York and discussed my new assignment with Colonel Behn,
the president of the company, and Mr. Bowley, vice-president
in charge of foreign subsidiaries. At the meeting, they re-

4. White Book, pp. 114—119,
5. Imro Geigor, goneral-manager of the Standard Electric (‘ompany,an American
spy and first accused in the trial.
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counted the instructions that Behn had given at the Gellért
Hotel in 1948, and in essence the further instructions were
that as far as Standard Budapest operations were concerned,
the production capacity of the plant, by decreasing the active
capital and to immobilise the activitics by the purchase of
superfluous and useless raw materials and piece-parts, and
thirdly to sabotage the production of equipments destined for
the Soviet Union and for the People’s Democracies.®

Vogeler : Upon my return from the U. S. in February 1949,
I had a meeting with Colonel Bixel, Mr. Hudson and Major
Townsley at the ODI headquarters in Vienna...

The President : Was this just... did you just happen to
meet, or was this in fact a conference?

Vogeler : This was a conference, a called conference.

The President : Who took part, and what did your superiors
assign you as your intelligence activities in Hungary?

Vogeler : As I mentioned, present were Col. Bixel, Mr.
Hudson, Major Townsley, and myself. At this meeting we
reviewed the general intelligence policy of the U. S. towards the
People’s Democracies. The following four points were specifi-
cally discussed : I was to gather military information on the
Hungarian Army, of military formations, the units, the type
of equipment, that they used and the conscription. Secondly,
I was to collect political and economic information, such as
wage levels, standard of living, money in circulation, etc.,
government decrees. ..

The President : What further instructions did you receive?

Vogeler : Thirdly, because of my technical specialisation,
I was instructed to obtain information on specific technical
developments in Hungary.

The President: For example, what type of technical
questions?

Vogeler : Well, I was instructed to find out about develop-
ment in radar, the production of miniature radio tubes,
radio control apparatus for rockets and airplanes, information
on uranium and oil deposits, information on processes, if any,
that were used in the refining of uranium, and fourthly, I was
instructed to contact atomic physicists, or nuclear physicists,
who might be willing to work for the United States.

— — e m— — —— —— — -

6. White Book pp. 122—124,
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The President: What were your instructions? Having
come to Hungary, how were you to send the data which you
collected in Hungary out to the centre in Vienna?

Vogeler :  Colonel Bixel advised me that the military
attachés at the Legation in Budapest had been advised of my
arrival and I was instructed at that meeting to contact the
military attaché in Budapest when I arrive. I was to submit
my information, my intelligence material to him for forwarding
to Vienna.

The President : Who was this person?

Vogeler : At that time, it was the Military Attaché Colonel
Stokes, and the Deputy Military Attaché Lieutenant-Colonel
Hoyne, and also political and commercial information was to
be submitted to the commercial attaché.

The President : By name?

Vogeler : At that time, Mr. Mag, and later Mr. Smith.?

The President : Among the written material of the trial
there are proofs that at one stage you showed Geiger in your
office at Nador Street a plan of the Tungsram Works? ...

Vogeler : That is correct.

The President: From whom did you receive this photostat copy?

Vogeler : In October, one day I was sitting with Colonel
Kraft who was the present... who was the then military
attaché at the Legation, and Air Attaché Griffin showed me the
photostat of the Tungsram factory.

The President: Where did this happen?

Vogeler : In Colonel Kraft’s office.

The President : On the premises of the U. S. Legation?

Vogeler : That is correct.

The President : What did Major Griffin ask from you in
connection with this plan?

Vogeler : Well, Major Griffin had already known that I
had visited the Tungsram factory on one occasion, and he asked
me if I could identify the individual buildings on the plan.
For instance, he wanted to know which was the administration
building, the research building, the glass factory and so forth.

The President : The boiler house, did that interest him,
where that was?

Vogeler : Yes, that also, anything as a matter of fact,
that was of military importance.

e e m . — S — . — —— — Gm— Oo— — o—— — — —— —
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The President: Why did the Tungsram factory interest
you especially?

Vogeler : 'Well, the Tungsram factory is one of the largest
manufacturers in Hungary of radio vacuum tubes and as my
specific instructions had been to obtain certain information
regarding certain radar and other vacuum tubes, it was im-
portant for me to visit the factory and to see what production
and what research was going on. ... During a visit we were
conducted by various engineers of ‘the factory and I asked
questions that were on the surface innocent but were calculated
to obtain the information I wanted.®

The President : Robert Vogeler, I now ask you to tell us
through whom you sent the espionage material which you
collected in the way which you have already described, to the
centre in Vienna...

Vogeler : 1 sent the material that I collected through the
Legation, the American Legation in Budapest to Vienna. ...

In most cases I submitted my material to Mr. Smith, the
commercial attaché, but also in several instances regarding
military information, to Colonel Hoyne, the deputy military
attaché.

The President: Did you send material through Colonel Kraft,
and did Colonel Kraft know of your espionage activities?

Vogeler : Yes, Colonel Kraft knew of my espionage activ-
ities, he and I were old friends, I had met him already in Vienna
several years ago.

The President : Did you get concrete data through the
Legation, for example coded, ciphered telegrams?

Vogeler : Yes, we got instructions from New York from
the concern, regarding sabotage activities as well as confiden-
tial correspondence through the American Legation.

The President: (...) Sum up briefly those aims, those
purposes which were the guiding principles of your superiors,
in conducting and ordering these sabotage activities.

Vogeler : It was the purpose of the company not to let
the subsidiaries in the People’s Democracies expand their

8. White Book. p. 131.
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activities. As a matter of fact it was the purpose to decrease
the productive capacity of these factories. This policy had
two purposes. One was to reduce the effectiveness of the fac-
tories themselves in the People’s Democracies, and secondly
to eliminate them from competition against other subsidiaries
that were located in the hard currency areas.

The President: You served in the Vienna centre of the
intelligence organisation, do you, therefore, have any know-
ledge whether in the other people’s democratic states the U. S.
legations and embassies conduct similar activities?

Vogeler : Yes, in my conversation with various diplomatic
people, ministers such as Mr. Jacobs in Czechoslovakia or
Mr. Erhardt in Austria, I was told that the main purpose
since the deterioration of relations between America and the
Soviet Union and People’s Democracies, that the main pur-
pose for establishing diplomatic contact was to obtain infor-
mation from these countries.

The President: Did you have complete confidence in
Geiger? Were you not worried by the fact that he was a mem-
ber of the Communist Party and later of the Hungarian Work-
ing People’s Party?

Vogeler : 1, we had complete confidence in Geiger as I
knew from Pinkney and from Geiger himself that he had for-
merly been associated with the right-wing Social-Democrats in
Hungary.

The President : At the time of the merging of the Social-
Democratic Party with the Communist Party into the Hun-
garian Working People’s Party, Geiger was worried about
having to join the Working People’s Party?

Vogeler : He discussed this with Pinkney and they, Pink-
ney decided that he should go to the Legation and discuss it
with the then Minister, Mr. Chapin.

The President : And did they in fact discuss this question?

Vogeler : Yes, Geiger and Pinkney both discussed it with
Mr. Chapin asking him if it would jeopardise Geiger’s position
with the Americans.

The President : And what was the answer?

Vogeler : Mr. Chapin thought it would be better for the
purpose of covering up his activities that he join the Hun-
garian Working People’s Party, and he wrote a letter to that
effect that it was under coercion that Geiger joined the Party.
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This letter was left at the Legation on file, and later I had
occasion to refer to it and knew that it was there.?

FROM THE EXAMINATION OF IMRE GEIGER

Geiger : The Budapest Standard plant served as a base for
American espionage after the war. The Budapest Standard plant
was at the same time the financial source from which the
Americans obtained the material resources nccessary for the
planning and carrying out of their espionage, sabotage and other
destructive, diversionist activities. However, the Standard factory
was also of value to the Amecrican intelligence, because it
enablcd them to send spies into Hungary under the cover of
company representatives. These spies, Ogilvie, Behn, Pinkney
and Sanders by name, who were sent here, used it as a cover
organisation to enable them to conduct their active spying and
subversive activities. I know about the activitics of Ogilvie,
Vogeler and Sandcrs in Hungary because I was their accomplice
in the carrying out of their activitics and carricd put sabotage
and spying activity under their direction. The American head
office of the conccrn was itself in touch with lcading circles in
the United States, with the general staff and their espionage
organs.

Geiger : It was the ambition of the ISEC concern to gain
control over the Hungarian post office, telephone and tele-
graph network in order to be able to influence Hungarian polit-
ical and economic life. It was also its intention to establish a
base here for its espionage and destructive activilies. In the
interest of this triple purpose Ogilvie brought the so-called
Telcom-plan with him when he arrived.1°

9. White Book, pp. 135—138.
10. White Book, p. 26 and p. 35.
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No. 6

THE HUNGARIAN GOVERNMENT IN A NOTE CALLS
UPON THE GOVERNMENT OF THE UNITED STATES TO
REDUCE THE UNJUSTIFIABLY LARGE NUMBER OF
THE STAFF OF ITSBUDAPEST LEGATION AND TO CON-
SIDER THE RECALL OF THE OFFICIALS WHO HAD
BEEN GRAVELY COMPROMISED IN THE VOGELER-CASE

NOTE OFF THE HUNGARIAN MINISTRY FOR FOREIGN AFFAIRS
TO THE U.S. LEGATION IN BUDAPLEST (FEBRUARY 23, 1950)

02671/1950

The Hungarian Ministry for Foreign Affairs presents its
compliments to the Legation of the United States and has the
honour to communicate as follows.

In connection with the trial before the criminal Tribunal
of Budapest of the case of Imre Geiger and his accomplices the
Hungarian Government brings to the notice of the Government
of the United States the following :

In the course of the hearing before the criminal Tribunal it
has been established that the one immediately directing the
espionage and sabotage activities as put forward in the indict-
ment was Rober Vogeler, Colonel of the United States Army,
who through the medium of his agents acquired state secrets
bearing upon important interests of the Hungarian State and
also displayed espionage and sabotage activity against the
Hungarian People’s Republic, in his own person under the
pretext of business activity.

The Government of the United States and Its Legation in
Budapest attached so great an importance to the person of
Vogeler that since the latter’s detention the Minister and the
officials of the Legation intervened in his interest at 14 occasions
personally, at 9 occasions by telephone and deemed necessary
to transmit Notes or Memoranda at 10 occasions. They have
been emphasizing all the time that the charges against
Vogeler are unfounded. Minister Davis, for instance, in
the Note of December 20, 1949, “directed by his Government”
communicated among others that “the foregoing conduct of
the Hungarian Government has served only to confirm my
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Government in the conclusion that the charges which have
been made against Mr. Vogeler are wholly false”. In his Note
of January 3, 1950, Minister Davis wrote : “My Government
has seen no shred of evidence which would indicate that the
charges lodged against Mr. Vogeler... are anything but
unfounded. Mr. Vogeler has been engaged in strictly legitimate
private business...”

In the course of the trial before the criminal Tribunal it
has been, however, proved that the statements of the Hungarian
Government made in the case of Vogeler as well as the attitude of
the Hungarian Ministry for Foreign Affairs displayed in this
case in connection with American interventions and its replies
given to the Notes of the Legation of the United States were in
perfect conformity with the facts.

In the course of the hearing before the criminal Tribunal
it has been proved that several officials of the Legation of the
United States in Budapest have played an active part in the
subversive work of the group of spies and saboteurs against
the interests of the Hungarian State. Vogeler made a constant
and systematic use of the machinery of the Legation for his
spying activity. The correspondence of Vogeler serving his
espionage purposes was thus forwarded with the help of the
American Legation’s own cipher, that is with the help of the
official cipher of the United States diplomatic set. Vogeler has
admitted that he had forwarded the espionage material through
the medium of United States Colonel Stokes, Military Attaché,
and Lieutenant-Colonel Hoyne, Deputy Military Attaché. He
further admitted that he had to convey the spying data of
political and commercial character to Commercial A‘taché
Mag and later to Smith. He established contact with Major
Muenter, Air Attaché, and his deputy, Mr. Griffin. He admitted
having forwarded his reports through the Legation to his
mandators with the help of Mr. Smith and Mr. Hoyne already
mentioned above and that Colonel Kraft, too, had knowledge of
his activity. Sanders in his deposition pointed out that the
contact between him and Commercial Attaché Smith had been
established by Attaché Emery Kiraly as early as June 1949.

Among 1these diplomatic officials the following persons
are actually on duty at the American Legation in Budopest :
Colonel James B. Kraft, Military Attaché, Lieutenant-Colonel
John T. Hoyne, Deputy Military Attaché, and Donald E. Griffin
Deputy Air Attaché.

On the basis of what has been exposed above, the Hungarian
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Government raises the question what the American Govern-
ment’s intentions are in connection with these persons and
whether It is willing to draw the consequence logically deriving
from the above facts?

The Hungarian Government also deems it opportune to
raise the question whether the Government of the United States
is willing to reconsider the repressive measures taken without
awaiting the issue of the hearing at Court in connection with the
detention of and the refusal to release Vogeler, proved to be
a spy and a saboteur, measures like the prohibition to United
States nationals to travel to Hungary, and the arbitrary closing
of the Hungarian Consulates in New York and Cleveland.

The Hungarian Ministry for Foreign Affairs points out that
the actual number of diplomatic officials of the United States
Legation in Budapest (22 persons, out of whom 7 are military
officers) greatly exceeds the pre-war number of its officials under
the regime of Horthy (6) and exceeds many times the similar
staff at the Hungarian Legation in Washington. In addition to
this the United States Legation in Budapest has 48 employees of
American nationality. In view of what has been said and con-
sidering the fact that in the course of the hearing before the
Court it has become evident what purposes were served by the
maintenance of such a disproportionately large staff at the
Legation, the Hungarian Ministry for Foreign Affairs can see
no reason for the further keeping up of this situation and
requests the United States Legation urgently to reconsider
the question of reducing this number of its staff.

The Hungarian Government, moreover, is well aware of the
fact that according to the latest data, 103 Hungarian citizens
are employed at the United States Legation. The overwhelming
majority of these persons are individuals coming from among
the elements of the late fascist regime, the partisans of the old
Hungarian ruling classes imbued of hatred against the demo-
cratic regime, whose activity as undoubtedly proved by the
facts in the process against Vogeler is to give assistance to the
espionage directed against the Hungarian People’s Republic.
That is why the Hungarian Ministry for Foreign Affairs deems
it opportune to raise the question whether the United States
Government considers it appropriate to keep at Its Legation
in Budapest a great number of Hungarian employees who are
generally known to be enemies of the Hungarian People’s
Democracy, and whether It is willing to alter this untenable
situation by Its own initiative?
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The Hungarian Ministry for Foreign Affairs avails itself
of this opportunity to renew to the Legation of the United
States the assurance of its high consideration.
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No. 7

NOTE OF REPLY OF THE UNITED STATES LEGATION
IN BUDAPEST TO THE NOTE OF THE HUNGARIAN
GOVERNMENT DATED FEBRUARY 23, 1950

NOTE OF THE U.S. LEGATION IN BUDAPEST TO THE HUN-
GARIAN MINISTRY FOR FFOREIGN AFFAIRS (MARCH 4, 1950)

Nou. 62

The Legation of the United States of America presents its
compliments to the Ministry for Foreign Affairs of Hungary
and has the honor to refer to the Ministry’s Note of February 23,
1950, in which the Hungarian Government on the basis of its
proceedings against Mr. Robert Vogeler raises certain questions
regarding the staff of the Legation and inquires whether the
United States Government is willing to reconsider its prohibition
of travdl by United States nationals to Hungary and its closing
of the Hungarian Consulates in New York and Cleveland.

The Legation of the United States is instructed to inform
the Ministry for Foreign Affairs that the United States Govern-
ment does not recognize the proceedings against Robert Vogeler
which were completely ex parte and were characterized through-
out by demonstrably preposterous falsehoods as confirming
in any way the validity of the charges brought against him or
against other United States citizens.

In view of the character of this ‘trial” and of the wholly
groundless charges against personnel of the Legation, the United
States Government considers improper and irrelevant the in-
quiries contained in the Hungarian Government’s Note. If the
Hungarian Government insists on the withdrawal from Hungary
of certain United Slates officials as persona non grata, it has the
right under international law to do so. However, the above-
mentioned allegations are clearly not a proper basis for such
demand.

The United States Government has no intention in the
existing circumstances of altering its decisions prohibiting the
travel of United States citizens in Hungary and closing the
Hungarian Consulates in New York and Cleveland. As to the
first, the seniencing of Mr. Vogeler to prison on false charges
merely confirms this Government’s conviction that it is unsafe
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for American citizens to visit Hungary under present conditions.
As to the second, the closing of the Hungarian Consulates in the
United States was based and continues to be based on the
Hungarian Government’s refusal to permit United States con-
sular officers in Budapest to perform their normal protective
consular functions.

With regard to the overall number of diplomatic officials
and other emloyees at the American Legation in Budapest, the
United States Government knows of no rule of international law
or practice under which the Hungarian Government would be
entitled to limit or fix that number. The United States Govern-
ment, moreover, wholly rejects the allegations concerning the
Hungarian employees of this Legation which are set forth in the
Note of the Ministry for Foreign Affairs. These employees have
been engaged in no activities to which objection could legiti-
mately be raised.

The Hungarian Government, by its recent actions detri-
mental to the rights and personal safety of American citizens,
by its treatment of American interests in Hungary, and by its
restrictions on the exercise of protective functions by American
consular officers, has itself created a situation prejudicial to
the conduct of normal diplomatic consular and commercial
relations. Because of this situation, the United States has already
reduced the staff of the Legation below that which it could
consider necessary for the conduct of normal relations with
friendly government. The United States Government will
continue to adjust the composition of its Legation staff in accord-
ance with its own judgement of its requirements and in doing
so it will of course take into account the arbitrary and unfriendly
attitude of the Hungarian Government.

The Legation of the United States of America avails itself
of this opportunity to renew to the Ministry for Foreign Affairs
the assurance of its high consideration.
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No.8

THE HUNGARIAN GOVERNMENT EXPELS THE
AMERICAN DIPLOMATS COMPROMISED IN THE
VOGELER TRIAL

NOTE OF THE HUNGARIAN MINISTRY FOR FOREIGN AFFAIRS
TO THE U.S. LEGATION IN BUDAPEST (MARCH 10, 1950)

019080/1950

The Hungarian Ministry for Foreign Affairs presents its
compliments to the Legation of the United States of America
and referring to Its Note No. 62 of March 4, 1950, has the honour
to communicate as follows :

By its Note No. 02671/1950 of February 23, 1950, the
Hungarian Government wished to give an opportunity to the
Government of the United States to draw at Its own discretion
the conclusions following from the facts proved true in course
of the trial in the case of Geiger and his accomplices before the
Criminal Court. The Hungarian Government in doing this
wanted to avoid the deterioration of the relations existing
betwceen the two countries. The Flungarian Ministry for Foreign
Affairs states that the United States Government is not willing
to draw the consequences following from the above-mentioned
facts, at Its own discretion. Consequently the Hungarian Govern-
ment invites the Government of the United States to recall Mili-
tary Attaché Colonel James B. Kraft, Deputy Military Attaché
Lt.-Colonel John T. Hoyne and Deputy Air Attaché Major
Donald E. Griffin from their post in Budapest as persons
considered “personae non gratae” by the Hungarian Govern-
ment,

The Hungarian Government cannot share the opinion of
the United States Government according to which the main-
tenance of the overgrowth in number of the staff of the Umted
States Lcgation in Budapest would merely depend on the
unilateral decision of the United States Government without
permitting the Hungarian Government to say anything in this
matter. If this view were to be accepted as correct, this would
mean that the Legation of the United States could raise the
number of Its staff without any limit. The Hungarian Govern-
ment cannot approve of this standpoint and the Government
of the United States cannot give any acceptable reason which
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would motivate the disproportionately large number of the
staff of the Legation compared with the pre-war number of
the staff. It has become evident in the criminal case of Geiger
that the overswollen number of the staff is necessary mercly
because many of the officials do not perform the normal dip-
lomatic duties of the members of the Legation but are engaged
in intelligence aclivity. That is why the Hungarian Government
maintains its standpoint that the overgrown number of the
staff of the Legation of the United States in Budapest has to
be reduced.

The Hungarian Governmenl categorically refutes the state-
ments of the Note of the American Legation based on the
conscious disregard of facls when It attempts to contest the
legitimacy of the procedure of the Hungarian Court, in parti-
cular by mentioning “demonstrably preposterous falsehoods”
and “wholly groundless charges”. In this connection the Hun-
garian Government observes that the officials of the United
States Legalion in Budapest were present in Court during the
whole trial in question where they were given opportunity to
convince themselves that bheside the detailed confession of the
accused the perpetration of the crimes figuring in the sentence
as well as the part played by the officials of the Uniled States
Legation in connection with these crimes have heen proved
bevond any doubt also on the basis of the depositions of many
witnesses and a great number of factual proofs. Besides, the
United States Government can address Its own organs of intel-
ligence in order to take evidence also on the basis of the official
data of these organs.

The Hungarian Government finds it most strange that in
Its Note the United States Government speaks of the “ar-
bitrary and unfriendly” attitude of the Ilungarian Government
while it was exactly the United States Government that
took a number of arbitrary and unfriendly measures against
Hungary. The United States Government has for a long time
not been willing and is not willing at present to comply with
Its obligations concerning the restitution of the Hungarian
properly carried Lo the West in violation of Article 30 of the
Peace Treaty. Moreover, apart from the measures taken lately
and already mentioned in the last Note of this Ministry to
prohibit American nationals to travel to Hungary and to close
without any reason or legal ground the Hungarian Consulates in
New York and Cleveland, It took special measures to block
Hungarian claims in America.
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As far as this blocking is concerned, the Hungarian Ministry
for Foreign Affairs has to observe that the Government of
the United States despite Its obligation under the Peace
Treaty had in the past as well refused to release the Hungarian
claims practically without exception, in order to impede the
economic reconstruction of this country. The above-mentioned
measure the more lacks any foundation as Hungary has
complied with its obligation of payment to the United
States; this makes it evident that in the present case one
faces bul a step of purely demonstrative character and without
any legal foundation which intentionally emphasizes the male-
volent attitude of the United States Government towards
Hungary.

All what has been exposed above proves beyond dispute
that it is the Government of the United States that is taking
one unfriendly step after another towards the Hungarian
People’s Republic.

The Hungarian Ministry for Foreign Affairs avails itself
of this opportunily to renew to the Legation of the United
Stales the assurance of its high consideration.
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IX

THE CONSPIRACY BY JOZSEF GROSZ AND ACCOMPL. (ES
ORGANISED UNDER THE DIRECTIVES OF THE
BUDAPEST LEGATION OF THE UNITED STA1ES

No. 1. Extracts frcm the Grey Book. From the testimonics of
Jozsef Gi10sz, Dr. Endre Farkas and Dr. Alajos Pongréez.
(June 1951)

No. 2. The Hungarian Government protests against the espion-
age activity of certain members of the United States
Legation in Budapest and demands their recall. (July 2,
1951)

No. 3. The defamatory note of the United States Legation in
Budapest in connection with the Grisz trial. (July 7, 1951)

No. 4. The Hungarian Government exposes the attempts at
interference by the United States in connection with
the Grosz conspiracy. (July 10, 1951)
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The Governmen! of the United Stales did not, even affer the
exposure of the Mindszenty conspiracy. abandon ils plan of using
the freedom and possibilities enjoyed by the Catholic Church in
ITungary to overthrow the Hungarian People’s Republic. After
Mindszenly’s arrest il commissioned his successor, Archbishop
Jozsef Grisz of Kalocsa, the head of the Catholic Church in Hungary,
lo conlinue Mindszenty’s treacherous aclivilies.

The conspiracy by Jozsef Grisz and his associales con-
stifutes an aggravation of the American aggression against the
Hungarian People’s Republic. The subversive aclivity of Jozsef
Grisz and his accomplices began on American inilialive and
was throughout under the most direct control and direction of the
United Slales Legation in Budapest.

The conspiralors were servitors of the former fascist system,
persons deprived of their financial and political power, pro-
fessional spies who, on American instruction, drew up a
concrele plan to overthrow the legal state order of the Hungarian
People’s Republic and 1o lake over power by force. In order to
carry oul their plan, they started to organise terrorist groups,
worked out their political ideas for when power would be taken
over, compiled their list of qovernment, and in the person of Jozsef
Grész even appointed the temporary head of State who would at
a given lime have handed over power to the Hapsburg family.
Every slep taken by Grész and Co. was directed by the Budapest
Legation of the United States and they also organised the con-
spirafors to engage in paid espionage activily.

Grész and his accomplices, acting in accordance with the
direclives received from the American Legalion in Budapest,
relied on the immediale outbreak of a new world war, when they
would be able lo seize power by means of American armed inler-
vention and with the help of [ascist lroops mainlained by the
Americans in the American Zone of Germany and Ausiria and
in Yugoslavia.

Already from 1949 onwards the Budapes! Legation of the
United Stales established closer contacls with Jozsef Grisz and
accomplices by enterlaining the idea of the impending outbreak
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of a third world war and of an American aggression this being
the only hope for regaining their political and economic
ower.

P The conspirafors in the service of the United States had as
their aim to destroy the achievements of the Hungarian People’s
Democracy, to restore the system of big estales and the rule of
monopoly capital, to reinstall the rule of the hated oppressors of
the Hungarian people, the Hapsburg monarchy. Among the accused
was a priest, who had organised and committed murderous
assaults against the Soviet soldicrs, a professional Horthyist spy,
and an estate manager, who had committed acts of cruelly on the
former big estates of the priests and fascist polilicians. These
people were also engaged in espionage aclivify on assignments
by American officials and in return for reqular pay.

On the basis of the exposure of Jozsef Grész and his accom-
plices the Hungarian Government called upon the Government
of the United States to recall the Legation officials who had been
gravely compromised in the Grosz conspiracy and whom the Hun-
garian Govcrnmunt considered personae non gralae. At the same
{ime the Hungarian Government called upon the U. S. Govern-
ment fto close down the library, the cinema and music perfor-
mance hall of its Information Service, which proved to be the cover
for ils espionage and diversionist activity. The United Slates
Government atlempled in a provocatively couched note to deny
the facts laid down in the Hungarian statement and it had its
propaganda apparatus start a new campaign of slander against
Hungary. It was nevertheless bound to comply wilth the Hun-
garian Government’s demand. The Hungarian Ministry for
Foreign Affairs staled in its note of reply that the Grész con-
spiracy had been an organic part of the campaign waged by
the Government of the United States against Hungury and
the other People’s Democrarices.



No. 1

EXTRACTS FROM THE GREY BOOK!. FROM THE TESTI-
MONIES OF JOZSEF GROSZ, DR. ENDRE FARKAS, AND
DR. ALAJOS PONGRACZ? (JUNE 1951)

FROM THE EXAMINATION OF JOZSEF GROSZ

Grosz: (...) In March 1950, I was visited by Endre
Farkas® in the Central Seminary and he said that the Ameri-
cans wanted a text from him which would show that I was
taking part in the conspiracy. He said that I did not have to
say this definitely. It was sufficient to say it in a disguised
way. Then, while he dictated, I jotted down on a visiting card
that I supported the work in the interests of the Catholic
Church. He said that the Legation would be satisfied with this.

The President : Did you sign it?

Grosz : 1 did.

The President : Did you send it to the Legation?

Grosz : Farkas took it with him.

ihie President: Winul other statements did you give?

Grosz: Then I gave another statement on July 5th, 1950.
Farkas then visited me in the afternoon in the Central Seminary
and told me that now the American Legation wanted from me
a manifesto worded openly whether I would really be willing
to take over the office of the head of State.

The President : Did he say why they were on this occasion
not satisfied with a declaration of this sort couched in con-
cealed terminology?

Grosz : He said that the Legation would be satisfied with
this disguised statement but it seems that the American State

1. The Trial of J6zset Grlsz and His Accomplices (Grey Bonok). Budapest 1953.
The State Pubiishing House. The publication prepared on the basis of the stenographic
records of the trial of the conspirators.

2. Grey Book, pp. 25—1086.
3. Dr. Endre Farkas, a lawyer and attorney to the Holy Sec, the third accused.
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Department is not content with this but wants it explicitly.
Then he said that they wanted this urgently now because they
were expecting a Yugoslav attack against Hungary in the
nearest futures... and then undertaking the office of the head
of State might soon be very timely.

The President : By whom was it worded? Did you do it?
Or was it brought complete?

Grosz : This statement was brought along in two type-
written copies by Endre Farkas.

The President : Why were iwo copies necessary?

Grosz : They were necessary because Ifarkas said that
the Legation would return one of the copies with some sort
of clause o indicate that they had accepted it.

The Presiden!l : Did you sign this manifesto?

Grosz : 1 signed this manifesto.5

e — —) — — —— — ——— o ——— —

The President : Tell us please, with what Amerlcan Wlbhtb
did Farkas come forward on such occasions?

Grosz : One request was, on onc occasion, that now follow-
ing the manifesto as head of Stale, the homo regius statement,
I should appoint the entire cabinet. This was one of their
requests. Another request was that we should ask for a loan
from America for our government. Farkas told us that we
could get 290, or possibly 292—296, in fact about 290 million
dollars.

The President: You should ask for this loan in wriling
as head of State, was that it?

Grisz : Yes, and I should oblige mysell in the name of
the future government that I would actually use this loan.
On another occasion he told me that a member of the Ameri-
can Legation would like to meet me personally in Pal Bozsik’s®
parish in Remetekertvaros, in order to be able Lo discuss the
affair of the conspiracv personally.?

The President: (...) the Americans wanted a written
appointments, but ycu considered this dangerous, and for this

4. In summer 1950.

5. Grey Book, pp. 30—31.

6. A parlamentary deputy in the counter-revolutionary period, second accuseed.
7. Grey Book, p. 32,

8. 1t ishere a matter of the “governmment’” which was to b( appointed by Grész.

Grosz and his associales wanted to compose their “government’” from among counter-
revolutionnry politicians; there were also fuscists and war crimiuvals on their “'‘government

list”’.

194



very reason you endorsed this but were not willing to issue
a written appointment, were you?

Grosz : Yes, and then later also, up to November, they
urged this several times. On two occasions Farkas came to
see me.

The President : How was Friedrich? appointed for the post
of prime minister?

Grosz : Finally Pal Bozsik’s appointment was cancelled.
Farkas reported that the Americans did not consider it right
that the head of the provisional government should be a priest.

The President : Why?

Grész : Because the resistance of the masses had to be
taken into account and violent measures would be needed and
they did not want these violent measures to be attached to
the name of a priest. I accepted this view and considered it
mosl correct.

The President : Did you consider Friedrich suitable for
heading the government during the transition period?

Grosz : I then mentioned to Farkas that if Bozsik’s nomi-
nation for the post of prime minister was cancelled then Istvan
Friedrich could be considered, who would probably be accept-
able to the Americans as well and who in 1919, following the
defeat of the revolution, had already filled such a position as
first prime minister of the counter-revolutionary government.

The President : In other words, a sanguinary terroristic
rule, Siéfok and Orgovany!?. Tell me, did the Americans have
any particular requests or instructions regarding organisation,
for instance, regarding the establishment of other organisations
besides the cabinet?

Grosz : On another occasion Farkas announced that to-
gether with Bozsik they had begun the organisation of an ad-
visory body, the Senate.

The President : What body, the Senate?

Grosz : 'This advisory body, the Senate, was supposed to
have the task of giving advice to the government, ithere not
heing any Parliament. In the first half of August, Farkas reported
to me that on instructions from the Americans they had
hegun the establishment of armed groups.l

9. Istvidn Friedrich was the first prime minister of Miklés Horthy 's countes-revolu-
tionary system in 1919. His murderous reign of terror became notorious even abroad.

10. Hungarian localities notorious for the atrocities committed there during the
counter-revolution.

11. Grey Book, p. 33.
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The President : Was there any request on the part of the
Americans to begin to designate people considered trustworthy
by them for economic key positions also?

Gréosz : Yes, there was. Farkas said, and he repeatedly
invited me that I too should think about this, to name people
who in case of a change of regime could fill economic key posi-
tions.1?

The President : Which is the Western country whose En-
voy you got into contact with first?

Grész : First with the American Minister Schoenfeld.
I went to see him in May.

The President : Tell us briefly what you talked about,
and what information you gave him.

Grosz : 'We wanled to procure information on the possible
entry of American troops into IHungary; 1 supplied him with
information on the position of the country and questions of
the Church. I was asked by Schoenfeld why we did not put
up a certain amount of resistance against the democratic
regime and Soviet units stationed here. I replied that we lacked
organised detachments for this; one cannot face a well equip-
ped army with hoes and scythes.

The President: With what other American diplomats
were you in contact?

Grész : With Naval Captain Dietrich, here on behalf of
the American Mission, who on more than one occasion came
to Kalocsa when I invited him to the Archbishop’s Palace.
On one occasion I permitted him to hold a confidential meet-
ing at the Episcopal Palace with Béla Zsedényi, President of
the Provisional Parliament, Géza Teleki, Minister of Education,
Béla Varga, the Vice-President of the Smallholders Party
and with Janos K. Téth, an official of the Ministry for Foreign
Affairs.

The President : Was the secret meeting held in your Arch-
bishop’s Palace? Did you supply data to Dietrich directly?

Grosz: Yes, on such occasions I handed them to him
directly, to0o0.13

12, Grey Book, p. 34.
13. Grey Book, p. 42.—43.
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FROM THE EXAMINATION OF DR. ENDRE FARKAS

The President : So what was the aim and essence of your
organisation?

Farkas : The essence was the restoration of the Hapsburg
dynasty in Hungary with the aid of the Americans, with troops
coming from abroad, and not least with the Hungarian troops
located in the West and with armed groups to be organised
by us here at home. Thus we wanted to overthrow the People’s
Republic, to seize power, and then to restore the Hapsburgs
on the throne.

The President: Can you tell me by name, concretely,
where and to whom you sent abroad your political programme,
the so-called memorandum on the legal succession?

Farkas : To Spellman and Otto¢ at the same time. Bozsik
— who enclosed a letter in Latin — asked Cardinal Spellman
to make this principle known to Western statesmen and poli-
ticians so that they should see how the Hapsburg dynasty
could be restored in Hungary.

The President : How did you send this to Otto Hapsburg?

Farkas: We sent it to Spellman and asked him to for-
ward it.

The President : To the Vatican also?

Farkas : Later in the summer of 1950 Bozsik translated
the same memorandum into Latin and sent it to Secretary of
State Montini, to the Vatican, in Rome.

The President : Through whom?

Farkas : We sent all these things abroad through the U.S.
Legation...

The President : With whom by name were you in contact
at the American Legation in Budapest?

Farkas : As I know from Gyomlay?5, at first he was in con-
tact with a Secretary of Legation by the name of Petrow, then
with Dr. Alajos Pongracz!é, who was an employee of the Legation,
and beginning about the summer of 1950 — as he reported —
he was in contact with Secretary of Legation Sherer.1?

14. Otto Hapsburg.

15. A member of the conspiracy.
16. The fifth acoused.

17. Grey Book, p. 54.
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FROM THE EXAMINATION OF DR. ALAJOS PONGRACZ

The President : How did you come to be in the service of
the American Legalion in Budapest?

Pongrdcz : 1 was employed through my distant relative
Lewis Revey, Press and Cultural Attaché. I met Revey in
January 1946 at my brother-in-law’s home. He entrusted me
with lesser tasks during 1946, such as filing the photographic
and feature material in the press and cultural section. He
also commissioned me to procure certain data of a cultural
nature. When I was placed on the B-list8 in September 1946,
I visited Revey and asked him whether he could employ me
in the press and cultural department. Revey promised it to
me then and on December 9, 1946, I entered the scrvice of
the press and cultural section of the American Legation.

The President : Before you were engaged, did you inform
the American Legation that you had been an intelligence officer
of the General Staff under the Horthy regime?

Pongrdcz : 1 mentioned it to Revey and when I entered
their employment I filled oul a questionnaire in which Iincluded
military service, alsothe fact that I served in Department
II. of the General Staff's,

The President : Did you with that only wish to win their
confidence?

Pongrdcz : Yes.

The Presidenf: Tell us how you began your espionage
activities for the American Legation.

Pongrdcz : From 1946 until the spring of 1949, Revey, the
Press and Cultural Attaché, was my immediate superior. He
entrusted me with procuring data of a cullural nature. Revey
commissioned me wilh obtaining information of a more and
more confidential character.

The President : Were you as an old, trained intelligence
officer aware of the fact that this information was of a confiden-
tial character and contrary Lo the Lreason laws, that is, this was
information prohibited to be in the possession of foreign powers?

Pongrdcz : 1 was not aware of this at the beginning, but
later realised that this information was of such a character.
Despite that fact, however, T continued my activities.

The President : You were aware that you were engaged in
espionage work.

18. Dismissed from the civil service for having a fageist record.
19. Counter-espionage department of the Horthy regime.
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Pongrdez : Yes, I knew that.

The President.: Will you now name those people of the
American Legation whom you supplied with such information.
Piease, list their names.

Pongrdcz : Including the details, Mr. President?

The Pesident : No, not the details.

Pongrdgcz : After the departure of Lewis Revey, from
1949 right up until my arrest, my immediate superior was
Ruth Tryon, Cultural Attaché, whom I also supplied first with
information of a cultural nature and later with political, eco-
nomic and military data. From the beginning of 1950 1 supplied
information of a cultural nature to Miss Tryon and to Mary
Eich, Secretary at the American Legation. After the heginning
of 1949 I submitted information mainly on government meas-
ures concerning the Hungarian Roman Catholic Church to
Toon and later to Petrow, Legation Secretaries. In the summer
of 1949 I came into touch with Griffin, Air Attaché, whom I
supplied with information on airfields in Hungary, Griffin also
instructed me to continue procuring information of such a
nature.

The President: In this way, therefore, you came into
direct contact with the military branch of the American Lega-
tion?

Pongrdcz : Yes. 20

Pongrdcz : At the beginning of 1949 Gyomlay inforined
me that he was a member of the illegal royalist conspiracy, the
aim of which was to seize power. I reported on this to Petrow
although T knew that Gyomlay and Petrow were in direct
contact. Petrow took note of the fact of this Catholic con-
spiracy with satisfaction, and told me that the Legation
approved its aims and also promised assistance. At the same time
Petrow instructed me to maintain contact with the conspiracy
or rather the organisation — at that time that was all that
was discussed — furthermore he ‘instructed me that I should
obtain data by making use of this conspiracy.

The President: Tell me, what do you know of Grész’s
manifesto as head of State?

Pongrdcz : In June 1949, at the beginning of June, Gyomlay
told me that the Amecricans ordered the illegal organisation
to see that Archbishop Grész of Kalocsa signed a manifesto

20. Grey Book, pp. 98—89.

199



i ich he would state that according to the ancient laws
g} }Ylilxlxcggry, in the absence of the king and if the Pru_lce Primate
was prevented from doing so, the Archbishop of Kalocsa was
entitled to exercise power as head of State, that he as Arch-
bishop of Kalocsa wished to exercise this power of head of
State and would appoint a temporary government. Gyomlay
then brought me a draft to this effect to the Legation and asked
me to type it. I typed the draft in two copics on the white paper
of the Legation, dating it July the 5th 1930.

The President : There at the American Legation?

Pongrdcz : At the American Legation. 1 handed over
these two typed copies to Gyomlay. At the end of July Gyomlay
came to the American Legation and showed me the first copy
of the manifesto which — he said — Archbishop Grész had

signed on the orders of the Americans.?!

Pongrdcz : After Gyomlay had shown me the manifesto
1 rang up Legation Secretary Sherer and told him that Gyomlay
would like to speak with him. Sherer then instructed us, or
rather instructed me, that we should see him. We went to his
official premises and I interpreted Gyomlay’s words to Sherer.
Gyomlay said that Archbishop Grész had, in accordance with
the instructions received, signed the manifesto about being
head of State and handed it over herewith.

The President : What did Secretary of Legation Sherer say

when he received the manifesto?

Pongrdcz : Sherer merely expressed his satisfaction that
the Archbishop had signed the manifesto and said that he
would hand it over to his superior Davis, the American Minister
in Budapest.3

21. Grey Book, p. 101.
22. Grey Book, p. 102.

200



No. 2

THE HUNGARIAN GOVERNMENT PROTESTS AGAINST

THE ESPIONAGE ACTIVITY OF CERTAIN MEMBERS

OF THE UNITED STATES LEGATION IN BUDAPEST
AND DEMANDS THEIR RECALL

NOTE OF THE HUNGARIAN MINISTRY FOR FOREIGN
AFFAIRS TO THE U.S. LEGATION IN BUDAPEST (JULY 2, 1951}

08111)1951

The Hungarian Ministry for Foreign Affairs presents its
compliments to the Legation of the United States and on behalf
of its Government imparts the following:

It has been cstablished at the competent Hungarian Court
in the course of the recent criminal case of Jézsef Grész and
his accomplices that several officials of the United States
Legation in Budapest had actively taken part, together with the
persons accused, in a conspiracy aiming at the overthrow of
the Hungarian People’s Republic and in the espionage activity
of the same persons.

It has been proved beyond any doubt on the ground of
concurring confessions and testimonies of the accused and
witnesses as well as real evidences that nine former or actually
active officials of the United States Legation — regardless of
the most elementary pruvisions of International Law - - inter-
fered in a most outrageous manner with the internal affairs
of the Hungarian State and having abused their diplomatic
privileges were engaged in illegal activity against the Hungarian
working people and its State. Members of the staff of the Amneri-
can Legation at Budapest established close ties with arrow-
crosser and Horthyist elements hostile to the people with the
goal of organising and encouraging them for espionage and a
conspiracy aiming at the annihilation of the land-reform, the
nationalisations, and the democratic rights of freedom, and
instructed the leaders of this conspiracy to form a bloodthirsty
counter-revolutionary terror government opposed to the legal
Government of the Hungarian People’s Republic.

The Legation of the United States employed Alajos
Pongracz, a notorious spy of Horthy and the Gestapo, after
having been fully informed of his dark past. This spy, named
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Pongracz, making use of his post held at the Legation of the
United States regularly did intelligence work and acted as liaison
between the Latter and the leaders of the reactionary anti-
democratic conspiracy.

The Government of the Hungarian People’s Republic
points out that almost without exception in all fascist conspira-
cies revealed in recent years officials of the Budapest Legation
of the United States were involved. This fact is closely linked
with the general policy of the United States which fosters,
supports by all means the outcasts of Hitler’s Hungarian lackey,
Szalasi, who have fled abroad and considers them as its allies.
In the American Zone of Germany armed formations are being
organised with official American support under the leadership
of arrow-crosser generals, who escaped their well-deserved fate
in 1945 only because they fled and hid from being made respon-
sible for their deeds. “Committees” composed of such runaways
and elements hostile to the people are also swarming in the
United States, themselves openly spreading hatred against the
Hungarian Pcople’s Democracy and its Government with the
official support of the American Government. The United
States are putting their radio network at the disposal of these
fascist criminals and are supporting them pecuniarily. These
arrow-crosser generals, bloodthirsty ghetto commanders, in-
humane murderers, open or undercover fascist mouthpieces of the
Horthy regime who have been serving seven years ago Hitler
and his regime, raging and wading in blood, — are now appear-
ing as the champions of democracy, as the “Voice of America”
and are howling, agitating and calumniating in the name of
liberty, humaneness and progress against everything created
by the liberated Hungarian people with its assiduous work.

Although in the view of the Hungarian Government the
fact that notorious fascist sleuthhounds, dirty of the Hungarian
workers’ blood, as newly born democrates are voicing the
eulogy of the United States and attacking the People’s Democracy,
wholly abrogates the propaganda effect aimed at by the United
States and although such propaganda unveils the political
motives for which the Government of the United States fosters
and supports the remnant of the base fascist mob, it still
protests in the strongest terms against such attitude of the
Government of the United States, as one incoherent with
normal relations bhetween the two countries.

The Government of the Hungarian People’s Republic
demands at the same time that the Government of the United
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States immediately recall the Legation officials of whom it has
been established in the criminal case againslt Gr6sz and his
accomplices that they have carried out espionage and diversionist
activity and who are still on duty in Budapest, else the
Government of the Hungarian People’s Republic will be obliged
to take appropriate measures. It is also demanded that the
Government of the United States close the library, as well as
locals for inotion pictures and music of the United States
Information Service (U.S.1.S.) which proved to have served
as organs cumouflaging acts of espionage and subversive
activity.

The Ministry for Forcign Affairs of the Hungarian People’s
Republic avails itself of this opportunily to renew to the
Legation of the United Slales the assurance of its high consider-
ation.
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No. 3

THE DEFAMATORY NOTE OF THE UNITED STATES
LEGATION IN BUDAPEST IN CONNECTION WITH
THE GROSZ TRIAL

NOTE OF THE U.S. LEGATION IN BUDAPEST TO THE HUN-
GARIAN MINISTRY FOR FOREIGN AFFAIRS (JULY 7, 1951)

No. 4

The Legation of the United States of America presents
its compliments to the Hungarian Ministry for Foreign Affairs
and has the honor to inform the Ministry as follows :

The Government of the United States categorically rejects
the allegations directed against the Legation of the United
States and members of its staff by the Hungarian Govern-
ment in Its Note of July 2, 1951, and regards the demands put
forward by the Hungarian Government on the basis of these
charges as arbitrary and unwarranted. The activities of the
United States Legation in Hungary have been legitimate in
every respect and in full conformity with international diplo-
matic practice. The United States Government concludes
therefore that the conduct of United States Legation officials
has been called into question only to serve the propaganda
aims of the Hungarian Government.

In the view of the United States Government, the pro-
ceedings in the trial of Archbishop Grdsz establish nothing
except that the [Hungarian authorities are continuing by ruth-
less and unconscionable measures to terrorize the Ilungarian
people into mute submission to the existing regime and its
totalitarian program. In this instance, as on many past occa-
sions, the Hungarian Government has contrived a tissue of
falsehoods in a brazen though futile attempt to justify before
the world its continuing campaign to crush all dissent and to
suppress the human rights and fundamental freedoms of its
citizens. It is also evident that the ITungarian Note of July 2,
1951 reflects the extreme annoyance of the Hungarian Govern-
ment that the Hungarian people, despite unending Commu-
nist propaganda and repression, continue to maintain their
feelings of deep friendship for the United States as well as
their firm confidence that the United States Government will
not cease to concern itself with their tragic plight.

204



Without accepting or crediting in any way the preposterous
charges which the Hungarian Government has advanced, the
United States Government has taken the decision to discon-
tinue certain cultural and informational activities mentioned
in the Hungarian Government’s Note, since it is clear that
the Hungarian Government has rendered impossible the
maintenance of open and normal contacts and the free ex-
change of ideas and information between the two peoples. The
United States Government believes, however, that the attitude
of the Hungarian Government in this regard will be viewed
with deep resentment and regret by the Hungarian people,
who have shown a great interest in cultural contacts with the
people of the United States and who are fully aware that this
policy of the Hungarian Government is aimed at further
isolating them from the free world. By its behavior in this
matter, the Hungarian Government has effectively demon-
strated before the entire world that it dare not tolerate, even
to limited degree, the exercise of freedom of opinion.

The Legation of the United States of America avails
itself of this opportunity to renew to the Hungarian Ministry
for Foreign Affairs the assurance of its high consideration.



No. 4

THE HUNGARIAN GOVERNMENT EXPOSES THE AT-
TEMPTS AT INTERFERENCE BY THE UNITED STATES
IN CONNECTION WITH THE GROSZ CONSPIRACY?

HUNGARTAN NOTE?2 (JULY 10, 1951)

The Government of the Hungarian People’s Republic
most categorically rejects the Note of the United States Govern-
ment of July 7, 1951, which tries to interfere in a hrazen way with
the aflairs of the Hungarian People’s Republic and the Hungar-
ian people. The Government of the Hungarian People’s Repub-
lic states that the Government of the United States is unable
to deny Ils support granted to fierce fascist and reactionary
enemies of the Hungarian people and the criminal, diversionist,
and spying activity of the officials of the American Legation,
as set forth in the Note of the Government of the Hungarian
People’s Republic of July 2, 1951. Instead of this, the Govern-
ment of the United States, which in Its own country flouts the
most clementary rights of freedom and is actually waging a
campaign of terror against the followers of peace and progress,
wants to teach the Hungarian people a lesson on human
rights. The Government of the Uniled States better mind Its
own husiness.

As Lo normal relations between the two countries, their
course is being rendered difficult by the Government of the
United States through Its open support granted to Hungarian
fascism, to all enemies of the Hungarian working people, and
through Its using the American Legation at Budapest, as a spy-
ing center. In Its Note of July 7, the United States Government
tries Lo conceal such actlivity by brutal calumnics which the
Government of the Hungarian People’s Republic stigmatises
and refutes in the sharpest way.

23. The United States Government, in accordance with the demands made by the
Hungarian Government. in its Note of July 2. recalled three of its Budapest Legation offi-
clals who had been declared as “‘personae non gratac’ and whose espionage activity had
been proved in the course of the Groész trial, and it had the Budapest library, film and
music premises of its so-called “‘Information Serviee', which had served as a cover for
ospionage activity. closed down.

At the same time, however, the Government of the United States on July 7,sent a
provocatively worded note to the Hungarian Government in which it calls the Hungarian
demands ‘“arbitrary and unjustifiod” and resorts to crude slanders to avoid having to give
4 straight answer to the questions raised in the last Hungarian Note. The Hungarian
gn:ernment on July 10 rejected this Note by the United States Government in this
Note.

24. MTI, July 10, 1951,
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X

FOREIGN TRADE DISCRIMINATION AGAINST THE HUN-

No. 1.

No. 2.

No. 3.

No. 4.

No. 5.

No. 6.

GARIAN PEOPLE’S REPUBLIC APPLIED UPON
THE INSTRUCTIONS OF THE UNITED STATES

Protest of the ITungarian delegates Imre Karczag and
Zoltan Szanté at the meetings of the Economie Commis-
sion for Europe against American diserimination in
foreign trade. (May 1949, June 1950, June 1951)

Text of Article 7 of the American-Hungarian Treaty
of Friendship, Trade and Consular Rights eoncluded on
June 24, 1925.

Note of protest of the Hungarian Ministry, for Foreign
Affairs to the Budapest Legation of the United States
over the abrogation of Article 7 of the Treaty of Friend-
ship, Trade and Consular Rights, concluded on June 24,
1925. (August 29, 1951)

West-German authoritics upon the instruetions of the
American oceupation authorities stopped the delivery of
a consignment intended for Hungary. (May 12, 1951)

The United States exerts pressure upon the Swiss
Government for a policy of diserimination in foreign
trade. (August 7, 1951)

The New York Times reports on the latest measures of
diserimination taken by the United States Department
of Commerce. (October 4, 1951)
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The Government of the United Stales has, in pursuit of
its warlike aims and in order to retard the economic development
of the Hungarian People’s Republic, in practice stopped in 1948
trade relations with the Hungarian People’s Republic and has
reduced the existing agreements between the two countries at naught.
Despite the fact that the Government of the Hungarian People’s
Republic has on several occasions emphasized that il wishes fo
maintain normal trade relations with the United Stales as well
as with other Western Governments, it has as a result of the
discriminating frade policy of the United Slales not been possible
lo establish these relalions with the USA. The Uniled States
authorities have in consequence of this policy of discriminalion
also reqularly refused the delivery of medicines and equip-
ment necessary for work in public health. Thus, for example, the
Hungarian Government in May 1951, filed a licence applica-
tion {o the American authorities for Streptomycin. The compelent
authorilies promised that they would forward the applicalion
fo the committee for decisions on licence applications. The
committee refused the licence application on the ground that it
was *“‘contrary o nalional inferests”.

The Government of the Uniled States has not only prevented
the development of trade relations with the United States and
Hungary but also exerts political and economic pressure upon
states which desire to maintain normal trade relations with the Hun-
garian People’s Republic. As a result of the policy of the USA,
a number of European countries are — acting against their
own inferests, — decreasing the traditional volume of their frade
with the Hungarian People’s Republic and are taking measures
of discrimination, the execution of which is, as the Western papers
report, supervised by American authorities.

The Hungarian Government has on several occasions pointed
out before international bodies that the discriminaling measures,
the hostile afttitude of the Uniled Stales, impede normal
economic relations between counfries that they violate the interests
not only of the Hungarian People’s Republic but also of other
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states, and are conirary both lo international law and fo the
principle of the freedom of frade, which is emphasized so
frequently precisely by the United States.
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No. 1

PROTEST OF THE HUNGARIAN DELEGATES IMRE

KARCZAG AND ZOLTAN SZANTO AT THE MEETINGS OF

THE ECONOMIC COMMISSION FOR EUROPE AGAINST

AMERICAN DISCRIMINATION IN FOREIGN TRADE!
(MAY 1949, JUNE 1950, JUNE 1951)

EXTRACT FROM THE SPEECH OF IMRE KARCZAG
(Fourth Session, fourth meeting, May 10, 1949)

Mr. Karczag® (Hungary) recalled that asrecently as February
of the current year representatives of all the countries of Europe
had for the first time expressed their agreement with the prin-
ciple that there should be a general increase in intra-European
trade, and especially in trade between Eastern and Western
Europe. Measures adopted since that date, however, reflected
a tendency in the reverse direction.

... To take one example, the work of the Steel Committee
was of the greatest interest for Hungary. At the beginning of
1949, the Director of the Steel Division had put forward a scheme
whereby the scrap available in the British-United States Com-
bined Zone of Germany would be allocated among European
countries on the same basis as was coke and coal. That scheme,
however, had not been adopted, and allocations of scrap were
at present being made in Paris for the exclusive benefit of
Marshall Plan countries.

The Hungarian and Czechoslovak Governments had requested
that the question of the allocation of scrap should be written
into the agenda of the last session of the Steel Committee. In
that Committee, the United States representative had stated that
it might be possible for Czechoslovakia and other countries to
purchase scrap from the Combined Zone of Germany. The only
development that had taken place since that statement had been
;nﬁde, had been that stocks of scrap had risen while prices had
allen.

1. The official publication of the Economic and Social Council.
2. Under-Secretary of State Imre Karczag, head of the Hungarian delegation to the
ECE meeting of 1949. !
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EXTRACT FROM THE SPEECH OF IMRE KARCZAG
(Fourth Session, nineteenth meeting, May 19, 1949)

Mr. Karczag (Hungary) declared that in his opinion the
reestablishment of normal trade relations between the countries
of Eastern and Western Europe was essential to European
prosperity.

... In support of his assertion that such a discriminatory

olicy was a proven fact, he quoted extracts from a number of
ﬁetters received by Hungarian importers from United Kingdom
and French exporters, regretting the latter’s inability to make
deliveries owing to the refusal, for unknown reasons, of the
authorities to grant export licences, even for such harmless
goods as raw materials for the pharmaceutical industry. Partici-
pation by Western European businessmen in international
trade fairs in Eastern Europe seemed to come under the same
political ban. Such measures were clearly not in the interests of
the Western European countries themselves.

EXTRACT FROM THE SPEECH OF ZOLTAN SZANTO
(Fifth Session, third meeting, June 1, 1950)

Mr. Szdnté® (Hungary): ... Everyone knew that Europe’s
present difficulties, the result of an economic crisis which was
constantly growing more acute, arose out of the discriminatory
policy represented by the Marshall Plan, imposed upon the
countries of Western Europe by governing circles in the United
States of America. The ever-increasing number of unemployed,
the ever-growing dollar deficit and the constant emphasis on a
discriminatory policy in the countries of Western Europe
were so many grave threats to the economy of Western Europe,
and ran counter to the inlerests of nations and peace alike.

... While the problem of markets was becoming increas-
ingly urgent for Western Europe, the volume of trade between
Eastern and Western Europe did not correspond even in the
slightest degree to the possibilities presented on the one hand by
the unsold stocks in the West, and on the other by the prosperity
of the countries of the East, where economic development was

3. Envoy Extraordinary and Minister Plenipotentiary Zoltin Sgénté, Minister of
the Hungarian People’s Republic in Paris and head of the Hungarian delegation to the
annual meeting of the ECE.
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proceeding at an unprecedented pace. The cause was to be found
in the discriminatory measures adopted by the Governments of
the countries taking part in the Marshall Plan, in violation of
the principle of equality of rights in commercial relations.

... It wasthe same hostile attitude which was disrupting
the economic life of Europe. That attitude was the sole explana-
tion of the policy imposed by the United States of America upon
certain countries of Western Europe, and revealed itself in the
discriminatory measures applied to their trade with the eastern
countries, and even in the breaking off of trade relations as
a means of exerting political pressure, as done by the United
Kingdom Government in the case of Hungary.

EXTRACT FROM THE SPEECH OF ZOLTAN SZANTO
(Sizth Session, tweljth meeting, June 5, 1951)

Mr. Szdnto (Hungary) stated that the Hungarian Govern-
ment considered that trade and co-operation between countries
with different political ideologies was highly desirable.

. . . American discriminatory practices were being increased
daily, with the object of imposing an economic blockade in pre-
paration for war. That blockade covered not only so-called
strategic materials, but all classes of goods. To quote the French
newspaper Le Monde, nobody had yet determined the exact
meaning of the term “strategic materials”. Hungarian trade
organisations were constantly receiving complaints from their
counterparts in Western European countries to the effect that
applications for the export of certain innocuous goods had been
rejected, without any reason being given. The country solely
responsible for those discriminatory practices was the United
States of America, and it was significant that a businessman
had recently written a letter to a Belgian newspaper, inquiring
by what right the United States had interfered in commercial
relations between his undertaking and undertakings in Eastern
European countries. Such happenings were occurring not only
in Belgium, but in other countries too, for the United States of
America blackmailed commercial firms desiring to trade with
Eastern Europe by threatening to black-list them and ensure
that they received no further United States orders. It was a
known fact, for example, that controls had been imposed by
the United States of America on Swedish and Swiss trade with
Eastern European countries.
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It had been gratifying to hear the Belgian representative
say that his country desired to trade with all othercountries
indiscriminately. The satisfaction of that desire, unfortunately,
did not rest solely with the Belgian Government. The Hungarian
Government had had a similar experience with the Belgian
Government, for when a Hungarian trade delegation had success-
fully negotiated a trade agreement with Belgium to a stage
where documents had already been printed and the agreement
was ready for signature, the Belgian Government had informed
the Hungarian trade delegation that Belgium could not sign the
agreement in question. No reason had been given, but is was plain
where the responsibility for that decision lay.

In spite, however, of the imperialistic and discriminatory
policy practised by the United States and by other countries,
Hungary had been able to obtain machine tools and other
products necessary for the implementation of her investment
programme, thanks to the assistance of the Soviet Union...
Thus, in spite of the slanderous remarks that had been made
by the United States representative to the effect that those
countries were being exploited by the Soviet Union, the fact
remained that the countries in question could not have carried
out their industrialisation programmes, had they not received
Soviet Union aid. United States efforts to blockade Eastern
Europe, far from injuring Hungary, were primarily proving
harmful to Western Europe.
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No. 2

TEXT OF ARTICLE 7 OF THE AMERICAN-HUNGARIAN
TREATY OF FRIENDSHIP, TRADE AND CONSULAR
RIGTHS CONCLUDED ON JUNE 24, 1925¢

Article 7

Between the territories of the High Contracting Parties
there shall be freedom of commerce and navigation. The nation-
als of each of the High Contracting Parties equally with
those of the most favored nation, shall have liberty freely to
come with their vessels and cargoes to all places, ports and
waters of every kind within the territorial limits of the other
which are or may be open to foreign commerce and navigation.
Nothing in this Treaty shall be construed to restrict the right
of either High Contracting Party to impose, on such terms
as it may see fit, prohibitions or restrictions of a sanitary
character designed to protect human, animal or plant life, or
regulations for the enforcement of police or revenue laws.

Each of the High Contracting Parties binds itself uncon-
ditionally to impose no higher or other duties or conditions
and no prohibition on the importation of any article, the
growth, produce or manufacture, of the territories of the other
than are or shall be imposed on the importation of any like
article, the growth, produce or manufacture of any other
foreign country.

Each of the High Contracting Parties also binds itself
unconditionally to impose no higher or other charges or other
restrictions or prohibitions on goods exported to the territories
of the other High Contracting Party than are imposed on
goods exported to any other foreign country.

Any advantage of whatsoever kind which either High
Contracting Party may extend to any article, the growth,
produce, or manufacture of any other foreign country shall
simultaneously and unconditionally, without request and
without compensation, be extended to the like article the
%rowth, produce or manufacture of the other High Contracting

arty.

4. Sociétd des Nations
Recueil des Traités
Vol. LVIIIL. Nos. 1, 2, 8, ¢.
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With respect to the amount and collection of duties on
imports and exports of every kind each of the two High Con-
tracting Parties binds itself to give to the nationals, vessels
and goods of the other the advantage of every favor, privilege
or immunity which it shall have accorded to the nationals,
vessels, and goods of a third State, and regardless of whether
such favored State shall have been accorded such treatment
gratuitously or in return for reciprocal compensatory treat-
ment. Every such favor, privilege or immunity which shall
hereafter be granted the nationals, vessels or goods of a third
State shall simultaneously and unconditionally, without request
and without compensation, be extended to the other High
Contracting Party, for the benefit of itself, its nationals and
vessels.

All articles which are or may be legally imported from
foreign countries into ports of the United States in vessels of
the United States may likewise be imported into those ports
in Hungarian vessels without being liable to any other or
higher duties or charges whatsoever than if such articles were
imported in vessels of the United States; and reciprocally,
all articles which are or may be legally imported from foreign
countries into the ports of Hungary in Hungarian vessels, may
likewise be imported into these ports in vessels of the United
States without being liable to any other or higher duties or
charges whatsoever than if such articles were imported from
foreign countries in Hungarian vessels.

The stipulations of this Article do not extend to the treat-
ment which is accorded by the United States to the commerce
of Cuba under the provisions of the Commercial Convention
concluded by the United States and Cuba on December 11,
1902, or any other commercial convention which hereafter
may be concluded by the United States with Cuba, or to the
commerce of the United States with any of its dependencies
and the Panama Canal Zone under existing or future laws.

216



No. 3

NOTE OF PROTEST OF THE HUNGARIAN MINISTRY
FOR FOREIGN AFFAIRS TO THE BUDAPEST LEGATION
OF THE UNITED STATES OVER THE ABROGATION OF
ARTICLE 7 OF THE TREATY OF FRIENDSHIP, TRADE
AND CONSULAR RIGHTS, CONCLUDED ON JUNE 24, 1925

NOTE OF THE HUNGARIAN MINISTRY FOR FOREIGN AFFAIRS
TO THE U.S. LEGATION IN BUDAPEST (AUGUST 29, 1951)

The Hungarian Ministry for Foreign Affairs presents its
compliments to the Legation of the United States and, acting
under instructions from its Government, imparts the follow-
ing :

& In Its Note delivered to the Hungarian Legation in
Washington, July 5, 1951, the Government of the United States
requested that Article 7 of the Treaty of Friendship, Commerce
and Consular Rights concluded between the two countries on
June 24, 1925, be cancelled, or in case of non-acceptance of the
above proposal, denounced the Treaty as a whole. In connection
therewith the Government of the Hungarian People’s Republic
states that by this announcement the Government of the
United States made a step forward on the path of Its general
policy hostile to the Hungarian people, the main objective
whereof is to hamper and impede by all means the peaceful
cooperation, the “friendly intercourse... through provisions
responsive to the spiritual, cultural, economic and commercial
aspirations of the peoples” the promotion of which has been set
as the goal of the Treaty in question in its preamble.

The United States Government concluded the Treaty men-
tioned herein before with the Hungarian Government at a time
when an antidemocratic regime was ruling in the country, the
policy whereof directly led to its participation in the aggression
of Hitlerite Germany and in its war waged against the bulk of
the world, — including the United States of America. During
the existence of this regime no disturbing circumstance whatso-
ever occurred in the operation of the Treaty for many years and
the Government of the United States did not deem it necessary
at that time either to limit or to denounce the Treaty.

217



This recent step of the United States Government is, however,
no surprise for the Government of the Hungarian People’s Re-
public. The American Government has made it plain for a long
time, how much antipathy It felt against the Hungarian People’s
Republic and the Hungarian people peacefully building its
country. Persons engaged on official duty by the Government
of the United States, including persons pertinent to the diplo-
matic service, were repeatedly supporting the criminal, subversive
activities of the ferocious enemies of the Hungarian people and
the fascist elements left behind by the outlived regime striving
to overthrow the regime of the People’s Republic.

It was by Its aversion against the regime of the People’s
Democracy, that the Government of the United States was
induced to violate numerous articles of the Treaty of Peace
concluded with Hungary, including, e. g.,the article by virtue
whereof the American Government has been obliged to restitute
the Hungarian goods carried away by the fascists.

The American Government frustrated Hungary’s admission
to the United Nations on account of the same motives and
carried out activities adverse to the Hungarian People’s Republic
before other international fora.

On the other hand, the Government of the United States
applied Its policy hostile to Hungary also in the field
of international commerce and exchange of goods. It arti-
ficially reduced the exchange of goods between the two
countries to a minimum. It took measures of an outstand-
ingly discriminative character in this domain and has been
also generally disregarding the provisions of the Treaty of
Friendship, Commerce, and Consular Rights for a long period.
The formal denunciation of the Treaty, which was already
rendered illusory on account of the United States Government’s
attitude breaching the Treaty, consequently serves — besides
further loosening the relations between the two countries, —
also the goal of enabling the Government of the United States
to set aside Its responsibilities deriving from the breach of the
Treaty. The Government of the Hungarian People’s Republic
does not intend, however, to further that by a posterior conse-
cration of an unlawful practice the Government of the United
States be discharged of Its undertakings set forth in the Treaty.
The Government of the Hungarian People’s Republic therefore
rejects the revision of the Treaty of Friendship, Commerce and
Consular Rights of June 24, 1925, as proposed by the Government
of the United States.
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The Hungarian Ministry for Foreign Affairs avails itself
of the opportunity to renew to the Legation of the United
States the assurance of its high consideration.
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No. 4

WEST-GERMAN AUTHORITIES UPON THE INSTRUC-
TIONS OF THE AMERICAN OCCUPATION AUTHORITIES
STOPPED THE DELIVERY OF A CONSIGNMENT
INTENDED FOR HUNGARY® (MAY 12, 1951)

‘West-German authorities stopped on Friday the delivery
of rails which were on way to Hungary through West-Ger-
many.

The United States High Commissioner for Germany,
Economic Division, stated that the West German Permit Agency
had had a permit issucd for the delivery of the consignment
in the customary way, but that the Allied and German
authorities had prevented export because they did not deem
it expedient to deliver the consignment.

(Translated from Hungarian)

5. Reuter, Frankturt, May 12, 1951.

220



No. 5

THE UNITED STATES EXERTS PRESSURE UPON
THE SWISS GOVERNMENT FOR A POLICY OF DIS-
CRIMINATION IN FOREIGN TRADE

FROM THE ARTICLE OF MICHAEL L. HOFFMANN, PUBLISHED
IN THE AUGUST 7, 1951, ISSUE OF THE NEW YORK TIMES

Switzerland has modified her policies on trade with Eastern
Europe in a manner that will make possible the end of the
United States curb on export licenses for Switzerland. This
extremely delicate question for a strictly neutral country, which
nevertheless is wholly Western in outlook and sympathies, has
been under discussion for several weeks in Berne.

Despite the desire on both sides to keep the matter from
becoming public, Switzcrland’s plans to reduce shipments of
certain categorics of materials to Communist-controlled coun-
tries leaked out via Paris.

Private businessmen in Switzerland had already surmised
that some development had taken place, as they suddenly
found their applications for export licenses to Switzerland
taken out of the icebox in the United States Department of
Commerce.

There is not any ‘agreement” and Swilzerland has not
made any commitments to anybody. To do so would be a viola-
tion of her concept of neutrality.

What the Swiss Government has done is to state its inten-
tions with respect to three categories of goods, all on the United
States secret lists. These statements of intention have been
accepted reasonably satisfactory by the United States.

The first category contains scarce raw materials that are
being embargoed for shipment to Communist countries by
most members of the North Atlantic Alliance. Switzerland has
agreed to cut shipments of these items, many of which make
up part of her traditional trade with Kastern Europe to one-
third of the average value of such shipments during the last
two years.

As for the second group of items, of somewhat less stra-
tegic importance, Switzerland has agrecd to kecp this group
within the limits of present export quantities. There is no
question of transshipment through Switzerland of these products,

221



as Switzerland already has established controls to prevent that
from taking place on any significant scale.

The third group covers items of direct importance in the
development of atomic energy. No significant amounts of
such items enter into Swiss trade with the East anyway. The
Swiss have agreed to accept now new orders for any items
in this category.

Ordinarily the Swiss Government would get into hot water
with the Swiss public over a matter of this kind. No matter
how the matter is dressed up Switzerland has modified her
trade policy at a time when the United States is taking steps
to cut off supplies of goods vital for the Swiss economy and
this modification has been in the direction desired by the
United States.

It will be difficult to explain this as anything but sub-
mission to United States pressure in a matter intimately en-
twined in traditional aspects of national sovereignty, not to
mention tradilional concepts of neutrality.



No. 6

THE NEW YORK TIMES REPORTS ON THE LATEST
MEASURES OF DISCRIMINATION TAKEN BY THE
UNITED STATES DEPARTMENT OF COMMERCES®

In its Wednesday issue the New York Times carries a long
report on the order issued by the United States Department
of Commerce which has banned two European firms from
American foreign trade for shipping American goods to
Hungary. According to the order of the Department, a Swiss
and a Rotterdam firm may in the future not take part in any
form of export or import trade because they made an attempt
to ship machine tools in the value of 118,000 dollars to Hungary.

American foreign trade conditions forbid the delivery of
materials serving military purposes to the countries behind
the Iron Curtain. The Dutch firm placed its order with its textile
works in Italy so as to obtain a United States export permit.
The Rotterdam firm to whose address the goods had to be
delivered took steps following instructions from the Budapest
Hungarian General Shipments Enterprise to have the goods
transported to Hungary ...

6. New York Radio, Ootober 4, 1951.
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XI

UNITED STATES AUTHORITIES ACTING IN VIOLATION OF

OBLIGATIONS THEY HAD UNDERTAKEN RETAIN LOOTED

HUNGARIAN PROPERTY THAT HAD BEEN TAKEN TO THE
WEST

No. 1. Article 30 of the Peace Treaty provides for the restitution
of looted Hungarian property.

No. 2, The United States Government undertakes an obliga~
tion to begin the restitution of Hungarian property.
(March 19, 1946)

No.” 3. The United States Government requests a list of the looted
goods in order to begin the restitution. (July 6, 1946)

No. 4. The United States authorities in violation of the Peace
Treaty expel the Hungarian Restitution; Mission.
(April 16, 1948)

No. 5. The Hungarian Government ecalls upon the United
States Government to restore the looted stud of Hun-
garian horses. (May 30, 1947)

No. 6. The United States Senate Defence Committee refuses
complianee with the request of the Hungarian Govern-
ment on military grounds. (January 23, 1948)

No. 7. The Hungarian Government protests against the auction-
ing of looted Hungarian property. (December 20, 1949)

No. 8. The United States in accordance with the agreement
concluded in the Vogeler-case again undertakes an obliga~
tion to restore Hungarian property. (April 21, 1951)
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No. 9. The Hungarian Government exposes the way in which
the United States tread all considerations of law under
foot and the aims with regard to the refusal-to restore
the Crown. (April 20, 1951)

No. 10. The Hungarian Government protests against the
violation of the agreement concluded on restitution.
(May 14, 1951)

No. 11. Reply of the United States Government based on
a distortion of the facts. (June 15, 1951)

No. 12. The Hungarian Government exposes the Treaty violations
by the United States Government. (August 1, 1951)
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At the end of 1944 and the beginning of 1945, when Hungary
was looted, the German occupiers and their Hungarian fascist
servitors carried ilems of properly valued at some 800 million
dollars out of the countfry. The great majority of the goods
they robbed was taken to theUnilted States Zones of Occupation of
Austria and Germany.

The matter of restitution of looted Hungarian property was
settled under Article 30 of the Peace Trealy which slales that
properly removed jrom Hungary should be restored by the
occupation powers. The Uniled States Legation in Budapest in
a note handed to the Hungarian Ministry for Foreign Affairs
on July 5, 1946 stated that the United States Government
undertakes to restore all Hungarian property removed afier October
15, 1944. The United Slates Government — which has used
every excuse to slander the Hungarian People’s Republic by
saying that it does nol comply with its international obligations
— sabolaged the restitution of Hungarian geods right from the
beginning and complied only with its obligation under the Hun-
garian Peace Trealy to an insignificani extent. The Government
of the Uniled States made the restoration of the goods that had
been taken West dependent upon political conditions and used
them as a means of blackmail, and finally, when it was not able
to evade compliance with the emphatic representations of the
Hungarian Government, it did not restore the indusirial goods
and means of transport that are the primary necessities for
reconstruction, and permitied only the restitution of certain
cultural, medical, and similar goods. Moreover, the Uniled States
occupation authorifies made gifts of a part of the looled goods to
Germans and Hungarian fascisis and even placed a part of the
Hungarian raw materials, food and stocks of finished products
at the disposal of the German population as “American aid”
without accounting for their counter-value.

After the United States Government had become convinced
that it would not be able to achieve its purposes with the methods
it had hitherto employed, it also openly refused to comply with
ifs obligations in the matter of restilution and referring to the
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incident at Hegyeshalom provoked by American soldiers, it
expelled the Hungarian Restitution Mission from ¢he United Stales
Zone of Germany on April 15, 1948. Subsequently, United
States authorities in Germany and Austria, despite the repeated
prolests of the Hungarian Government, unilaterally declared that
Hungarian restitution claims with regard to the Hungarian
property that had been taken there were invalid. Thus a great part
of the looted Hungarian goods in the West fell into the hands of
unauthorised fascist claimants or info the cuslody of the German
and Austrian authorities. It was thus that the equipment of several
factories, the Hungarian stud of thoroughbred horses, numerous
transport vehicles and the gold frain of 24 waggons, confaining
the trcasures taken from Hungary by the German jascists, became
the unlawjul property oj others.

In April 1951, the Government of the United States in con-
nection with the expulsion of Vogeler concluded an agreement
with the Hungarian Governmen{ under which, apart from
stopping the broadcasls of the Voice of America on the wave-
lengths which interfered with the broadcasts of the Budapest radio
and permitting the Hungarian Consulates in New York and Cleve-
land to resume their work, it would reslore the Hungarian goods
that had been looted from Hungary and could be discovered in the
American Zone of Occupation. The complete disregard on the
part of the Uniled States of infernational agreements is shown
by the fact that they did not comply with this agreement and
confinue unlawfully {o relain the Hungarian goods that had
been taken to the West.

It is a matler of political significance that the United Stales
Government refused to restore {he Crown of St. Stephen.
They are relaining this Hungarian freasure of art with reference
to arguments lacking any legal basis and with the aim that
Hungarian fascist organisations in the Wesl, enjoying United
Slates supporl, should use this, and in this way to support
the plans of the United Stales in preparation of a new warlike
adventure as was revealed in the Mindszenly trial.

1. The crown of the first king of JIungary, Saint Stephen (XIth Century)'is one of the
most valuable relics of Fungarian history. In 1944 the Hungarian fascists took it to
Gormany and later handed it to the American military authorities. The Government of
:ge Hunznrli)an l‘l“eoplo’a Republic repeatedly requested the American Government to hand

e crown back.
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No. 1

ARTICLE 30 OF THE PEACE TREATY PROVIDES
FOR THE RESTITUTION OF LOOTED HUNGARIAN
PROPERTY

Article 30.

1. From the coming into force of the present Treaty, pro-
perty in Germany of Hungary and of Hungarian nationals
shall no longer be treated as enemy property and all re-
strictions based on such treatment shall be removed.

2. Identifiable property of Hungary and of Hungarian
nationals removed by force or duress from Hungarian territory
to Germany by German forces or authorities after January 20,
1945, shall be eligible for restitution.

3. The restoration and restitution of Hungarian property
in Germany shall be effected in accordance with measures
which will be delermined by the Powers in occupation of Ger-
many.

4. Without prejudice to these and to any other dispo-
sitions in favour of Hungary and. Hungarian nationals by the
Powers occupying Germany, Hungary waives on its own
behalf and on behalf of Hungarian nationals all claims against
Germany and German nationals outstanding on May 8, 1945,
except those arising out of contracts and other obligations
entered into, and rights acquired, before September 1, 1939.
This waiver shall be deemed to include debts, all intergovern-
mental debts, all intergovernmental claims in respect of arrange-
ments entered into in the course of the war and all claims
for loss or damage arising during the war.
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No. 2

THE UNITED STATES GOVERNMENT UNDERTAKES
AN OBLIGATION TO BEGIN THE RESTITUTION OF
HUNGARIAN PROPERTY

NOTE OF THE U. S. LEGATION IN BUDAPEST TO THE HUN-
GARIAN MINISTRY FOR FOREIGN AFFAIRS (MARCH 19, 1946)

No. 140

The American Legation in Budapest presents its compli-
ments to the Ministry for Foreign Affairs and has the honour
to enclose a Memorandum regarding the United States Govern-
ment’s interim program of restitution of Hungarian property
in United States Zones of Occupation in Germany and Austria.

Enclosure :
Memorandum dated March 19.

Budapest, March 19, 1946.

ENCLCSURE TO THE NOTE No. 140, MARCH 19, 1946, OF THE
U. S. LEGATION IN BUDAPEST

Memorandum

Pending agreement on the scope of restitution among the
occupying Powers of Germany and Austria, the Government
of the United States has instructed the Commander-in-Chief
of the United States Zones of Occupation in Germany and
Austria to undertake an interim program of restitution to the
Government of Hungary of identifiable property, other than
gold securities and currencies, removed from Hungary dur-
ing the period from January 20, 1945 to May 15, 1945.

Accordingly, the Government of the United States invites
the Hungarian Government to submit to the United States
Government one or more lists of such property which the
Hungarian Government has reason to believe may be located
in the United States Zones of Occupation in Germany or
Austria. These lists should, so far as possible, refer separately
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to such fproperty believed to be in Germany and Austria. They
should further contain as much description of the property
as possible and as may be required to enable the occupying
authorities to identify the property and should include all
available information as to the location of the property.

Following the receipt of these lists, which may indicate
priorities in the urgency of return, it is intended, where neces-
sary, to invite the Hungarian Government to send a small
mission to the United States Zones of Occupation in Germany
and Austria for the purpose of idenlifying such of the listed
property as each of the occupying authorities may have been
able to discover in his zone.
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No. 3

THE UNITED STATES GOVERNMENT REQUESTS A LIST
OF THE LOOTED GOOLS IN CRDER TO BEGIN THE
RESTI{TUTION

NOTE OF THE U.S. LEGATION IN BUDAPEST TO THE HUN-
GARIAN MINISTRY FOR FOREIGN AFFAIRS (JULY 6, 1946)

No. 242

The American Legation presents its compliments to the
Ministry for Foreign Affairs and with reference to its Note No.
140 of March 19, 1946, relative to the restitution of Hungarian
property in United States Zones of Occupation in Germany
and Austria, has the honour to inform the Ministry for Foreign-
Affairs that under a recent directive to the Commanders of
the United States Occupied Zones of Germany and Austria,
the periods applicable to the restitution of property have been
amended so that Hungarian property removed between Octo-
ber 15, 1944 and May 15, 1945 is now subject to restitution.

Accordingly, the Government of the United States invites
the Hungarian Government to submit to the United States
Government lists of property removed between October 15,
1944 and January 20, 1945, similar to the lists currently being
submitted for properly removed between January 20, 1945
and May 15, 1945.
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No. 4

THE UNITED STATES AUTHORITIES IN VIOLATION
OF THE PEACE TREATY EXPEL THE HUNGARIAN
RESTITUTION MISSION

STATEMENT BY THE MINISTER FOR FOREIGN AFFAIRS
ERIK MOLNAR TO THE REPRESENTATIVES OF THE PRESS
(APRIL 16, 1948)

The Budapest Legation of the United States of America
in a Note on March 25, 1948, dealt with an alleged incident that
had occurred two months previously, that is on January 21,
and on January 25, 1948, at Hegyeshalom.

According to the Note, the Hungarian frontier guards did
not permit the American military escort of a train carrying
Hungarians being repatriated from the American Zone of
Germany to enter the territory of the country and it is alleged
that the commander of the frontier guards did not even give
permission for the American soldiers to telephone to their
Legation in Budapest; further, that during their stay in
Hegyeshalom the above military escort suffered various insults,
in that, for instance, members of a Soviet military leave-train
that was passing through misappropriated some blankets and
other items of equipment from the cars of the American train
and assaulted the American soldier who opposed them.

The Hungarian Ministry for Foreign Affairs communicated
to the Budapest Legation of the United States within 24 hours
after receipt of the Note that it would have the facts alleged
in the Note examined by the competent authorities and that the
Hungarian authorities would respect the rules of international
courtesy as they had done in the past. If there had been incorrect
procedure on the Hungarian side, those guilty would be called
to account.

The Hungarian Ministry for Home Affairs in itsletter, dated
April 12, reported on the complete results of the investigation
substantiatcd by the original minutes.

The Hungarian Ministry for Foreign Affairs made these
facts available to the Budapest Legation of the United States
on the very same day, prefacing them with a statement that it

8. MTI, April 10, 1948.
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considered it most regrettable that a misunderstanding of this
nature should occur between the Hungarian authorities and
American military personnel.

The fact is that from the data of the investigation it appeared
clearly that :

1. The military personnel concerned triedtoenterthe territory
of Hungary without an eniry permit, without a visa, and since
such an attempt implies a violation of the sovereignty of the
country, the Hungarian fronticr authorities politely rcfused entry.

2. The American escort moved freely in the village of Hegyes-
halom and would thus have had the opportunity to telephone
to Budapest.

3. During their stay there, the American soldiers embarked
on an immoderate carousal, threatened the civilian population
while drunk, pointed arms at the porter of the hotel, which our
frontier personmnel precisely with a view to international courtesy
tolerated.

4. It is a fact that during the time the American military
waggons werc at Hegyeshalom a Soviet military leave-train
passed through the station, stopped more than one kilometer from
Lhe American waggons and aiter 30 minutes stay continued on
to Vienna. During this timc no one alighted from the Soviet
irain, no one camec near the American train. The investigation
has, however, established that the American soldiers to cover
the costs of the expcnsive carousal sold various items of
equipment to the population. The Hungarian Ministry for
Foreign Affairs has informed the Budapest Legation of the
United States that it is having the people concerned prosccuted
as receivers of stolen goods.

The Hungarian Ministry for Foreign Affairs at the same time
informed the Budapest Legation of the United Siatesthat in
order to avoid any incidents in the {uture, it has authorized the
Hungarian Government’s Commissioner in Munich to issue
entry-permits for the territory of Hungary to the military person-
nel accompanying American trains upon the request of the
American authorities concerned. At the same time the Hungarian
frontier guards have also received instruction to permit
American military escort personnel possessing such entry
permits to enter the territory of Hungary without hindrance.

While diplomatic discussions were still being carried on
between the Hungarian Ministry for Foreign Affairs and the
Budapest Legation of the United States, in the course of which
the Hungarian Government behaved with far-reaching courtesy,
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the Deputy Commander of the American Zone in Germany,
General Huebner, on April 6, told the heads of the Hungarian
Restitution and Repatriation Missions in Germany that in so
far as he did not receive a satisfactory explanation within
72 hours of the January incident in question he would stop
Hungarian repatriation transport. He did in fact adopt this
measure.

At noon, on April 15, 1948, General Huebner told the Head
of the Hungarian Restitution Mission that all Hungarian
Restitution and Repatriation Missions were obliged to leave
the American Zone in Germany within 48 hours, leaving their
archives behind them.

Since the American authorities took this measure only
after two months have elapsed, it is obvious that the American
Military Government was looking for an excuse to put a stop to
the work of the Hungarian Mission in the American Zone and
to make it impossible for Hungarian commodities of consider~
?lble value that can be found in Germany to be brought

ome.

The Hungarian Ministry for Foreign Affairs states that by
taking this step, the Government of the United States of America
is violating Art. 30. of the Peace Treaty which lays down that
the property of Hungarian citizens in Germany is no longer
rcgarded as enemy property and that its vestitution must be
made possible. At the same time this procedure is contrary to the
Note which the American Legation handed to the Hungar-
ian Ministry for Foreign Affairs on July 6, 1946, in which the
American Government undertakes an obligation to restore all
Hungarian goods taken out of the country after October 15,
1944.

If the Government of the United States of America main-
tains the offensive measures of the American Military Govern-
ment in Germany, the Hungarian Government will be obliged
to use all the means at its disposal to defend its standpoint,
and the goods that are Hungarian property.
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No.5

THE HUNGARIAN GOVERNMENT CALLS UPON THE
UNITED STATES GOVERNMENT TO RESTORE THE
LOOTED STUD OF HUNGARIAN HORSES

LETTER OF THE HEAD OF THE HUNGARIAN RESTITUTION
MISSION TO THE USFET RESTITUTION CONTROL BRANCH
(MAY 30, 1947)

Claim No. 1050

1. General description of the goods applied for: Horses
and different equipments, owned by the Hungarian State and
Hungarian citizens.

2. Details are given in the attached sheets No.: 1—8.

3. Present location: U. S. of America: Aleshire Q. M.
Depot (Remount) Fort Royal, Virginia; Pomona Q. M. Depot
(Remount) Pomona, California; Reno Q. M. Depot (Remount)
¥Fort Reno, Oklahoma.

4. Details concerning removal to Germany : Removed by
force by Germans and the Hungarian National Socialist Govern-
ment. The “By Force”-proof was handed in by this Mission
under No. 384/Lou, paragraph 5, on July, 14, 1947.

5. Address in Hungary and suggestions on transport :
From America to Komarom, Hungary, by ship and rail.

6. General Remarks : The property was in existence before
the German occupation in Hungary.

It is requested to have this property definitely located and taken
under control by the Property Control Officer concerned,
— if possible, — in the custudy of a Hungarian custodian.

8. Custodian : Mr. Szasz, Hungarian Legation, Washington.
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No. 6

THE UNITED STATES SENATE DEFENCE COMMITTEE
REFUSES COMPLIANCE WITH THE REQUEST OF THE
HUNGARIAN GOVERNMENT ON MILITARY GROUNDS

REPORT OF THE “ARMY TIMES” ON THE RESOI.UTION OF
THE SENATE ARMED SERVICES COMMITTEE
(JANUARY 23, 1948)

Washington. — The Senate Armed Services Committee
voted this week that the Hungarian horses brought to this
country as Army booty should stay here.

Sen. Wayne Morse (R., Ore.) announced the committee
voted unanimously for the plan to keep the horses, which his
subcommittee recommended after hearings last week.

The army wanted to keep the horses; the State Depart-
ment wanted them returncd to Hungary. Shipment of the 134
horses was held on pending action of the Senate committee.

More said the report sustained completely the Army posi-
tion, and overruled completely the State Department opposition
in the dispute.

The subcommittee decided the United States has legal title
to the captured horses, both under the rules of land warfare, and
under the Hungarian Peace Treaty.

The report also said :

“The subcommittee takes judicial notice of the fact that
if these horses were returned to Hungary their chief value would
be for military use in the Hungarian army, or in the case of older
brood mares for the production of horses to be used in the
Hungarian army.

“Further, the record shows that both the Hungarian and
Russian armies rely heavily upon horses for military operations
and in view of the fact that Hungary is a Russian satcllite state,
the sending of these horses back to Hungary would amount
ilg fact to strengthening the military forces of Hungary and

ussia.”
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No. 7

THE HUNGARIAN GOVERNMENT PROTESTS AGAINST
THE AUCTIONING OF LOOTED HUNGARIAN PROPERTY

NOTE OF THE HUNGARIAN MINISTRY FOR FOREIGN AFFAIRS
TO THE U.S. LEGATION IN BUDAPEST (DECEMBER 20, 1949)

13934/1949

The Hungarian Ministry for Foreign Affairs expresses
its esteem 1o thc United States Lwatlon and communicates
the following :

The Hunrranan Government has through an advertise-
ment appearing in the issuec of the Mittelbayerische Zeitung,
dated October 8, obtained knowledge of the fact that the
Bayerisches Staatsministerium fiir Wirtschaft in Regensburg
wishes to auction the Hungarian goods, looted by the German
fascists, stored in the barges of the MFTR Nos. 624, 1111,
1209, 1211, and later unloaded from it. The restitution commis-
sion of the United States Military Occupation Authorities had
previously recognized that, according to Article 30 of the Pcace
Treaty, these goods that arc now to be auctioned were to be
restored to I-Iundarv, and ecven issued the permit documents
Nos. 4928, 4822, 4758, 4545, 4548, 4398, 4546, 4748, 4470—1,
4470—2, 4927, as well as four Bianco Rdlease Permits for them.

Both the Hungarian Government, that is the Minister of
Finance acting for it, and the firins concerned, have protestced
against the unlawful procedurc which is contrary to the pro-
visions of the Peace Treaty, to the “Hauptbiiro fiir Vermogens-
kontrolle und Wiedergutmachung in der U.S. Zone”. The answer
given to these protests, both by the above organ and by the
Bayerisches Staatsministerium fiir Wirtschaft, was in both
cases that the mecasures have been taken upon the orders of
the United States Military Government, and further they also
communicated that German official organs were not in a
position to act contrary to the orders of the occupation power.
(Letter No. 88.933, dated November 15, from the Bayeri-
sches Staatsministerium to the Ministry of Finance and its
letter No. 90.687, also of November 15, to the Hungarian
Philips Works, furthermore the telegramme dated October
22 and 26, of the Hauptbiiro fiir Vermogenskontrolle to
the Hungarian Ministry of Finance, and its letter No. 1747/49
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of November 17, to the National Enterprise for the Sale of
Forest By-Products.)

For the above reasons, therefore, the Hungarian Ministry
for Foreign Affairs requests that measures be taken by the
United States Legation towards the United States Military
Authorities in Germany concerned (High Commissioner for
Germany, Office of Economic Affairs, Property Division,
APO 757, Frankfurt am Main), in order immediately to have
the unlawful misappropriation of the above Hungarian goods
stopped and further that the Bayerisches Staatsministerium
filr Wirtschaft be instructed to hand over the Hungarian goods
in its custody.

The Government of the Hungarian People’s Republic,
at the same time, is forced on the basis of the above to state
that the recent communication from the United States Govern-
ment, according to which they are permitting the commen-
cement of the restitution of the Hungarian goods taken to
Germany, is a completely illusory statement which lacks sin-
cerity. This appcars clearly from the fact that German sub-
ordinate organs, on the instructions of the United States author-
ities in Western Germany, are auctioning the looted goods
which according to the Peace Treaty were to have been restored
to Hungary. Apart from this, the above quoted statements of
German organs prove in full that the statement of the Govern-
ment of the Hungarian Pcople’s Republic made on October 3
in conncction with the formation of the puppet government of
Bonn estimated the situation correctly.

The Hungarian Ministry for Foreign Affairs cannot omit
on this occasion once more to state that the Hungarian Govern-
ment will make the United States Government responsible for
all damage suffered as a result of the unlawful measures taken
by the West-German authorities with regard to looted Hun-
garian goods.

The Hungarian Ministry for Foreign Affairs avails itsclf
of this opportunity to rcnew to the U.S. Legation in Budapest
the assurance of its high considcration.
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No.8

THE UNITED STATES IN ACCORDANCE WITH THE

AGREEMENT CONCLUDED IN THE VOGELER-CASE

AGAIN UNDERTAKES AN OBLIGATION TO RESTORE
HUNGARIAN PROPERTY

NOTE OF THE U.S. LEGATION IN BUDAPEST TO THE HUN-
GARIAN MINISTRY FOR FOREIGN AFFAIRS (APRIL 21, 1951)

No. 139

The Legation of the United States of America presents its
compliments to the Hungarian Ministry for Foreign Affairs
and with reference to its Notes No. 143, May 26, 1950 ; No. 144,
May 26, 1950; and No. 165, June 16, 1950, has the honor
to reitcrate that upon the release of Mr. Robert A. Vogeler by
the Hungarian authorities and his safe arrival at the American
Legation in Vienna, the Government of the United States:

(1) Will approve of the reopening of the Hungarian consular
establishments in New York City and in Cleveland, Ohio ;

(2) Will, through its appropriate agencies, again validate
the passports of private United States citizens who may wish
to travel to Hungary;

(3) Will, as of a date to be agreed upon informally by the
Hungarian Ministry for Foreign Affairs and by the Minister
of the United States in Budapest, facilitate the delivery of all
Hungarian goods in the United States Zone of Germany which
have been found available for restitution, and permit two
Hungarian representatives to enter the United States Zone
of Germany for the purpose of receiving restituted property and
arranging for its transportation.

(4) Will recognize as official representatives of the Hungarian
Government the two representatives whom the United States
authorities in Germany will be prepared to receive, in order that
they may take delivery and arrange transportation. of the
Hungarian goods referred to above. Their entry into the Amer-
ican Zone of Occupation will be facilitated for the purpose
stated and the United States military and civil authorities in Ger-
many will render all proper assistance to these representatives
of the Hungarian Government in connection with the collection
and shipment of the property in question.

The Legation of the United States of America avails itself of
this opportunity to renew to the Hungarian Ministry for Foreign
Affairs the assurance of its high consideration.
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No. 9

THE HUNGARIAN GOVERNMENT EXPOSES THE WAY

IN WHICH THE UNITED STATES TREAD ALL CON-

SIDERATIONS OF LAW UNDER FOOT AND THE AIMS

WITH REGARD TO THE REFUSAL TO RESTORE THE
CROWNS

THE HUNGARIAN GOVERNMENT'S AIDE-MEMOIRE TO THE
U.S. LEGATION IN BUDAPEST (APRIL 20, 1951)

00523/1951

By an Aide-Mémoire of April 9, 1951, of the Legation of the
United States in Budapest, the Government of the United
States informed the Hungarian Government that it considers
being outside the scope of restitution the Crown of St. Stephen
carried away from Hungary by the fascists at the end of the
Second World War. The United States Government tries to
explain this viewpoint by alleging that the- Crown has not
been removed by force “but was surrendcred to United States
authorities for safe-keeping and is being held in trust by them”.

The Ilungarian Government considers such viewpoint of
the Government of the United States wholly unfounded and
unlawful.

It is a fact beyond doubt that the aforesaid treasure of
historical and artistic valuc forms the property of the Hungarian
State, conscquently nobody else but the Government of the
Hungarian People’s Republic has the right {o dispose thercof,
or is authorized to surrender it for safe-keeping or custody to
anybody and for any reason. It follows from what has heen
exposed above that the Government of ihe United States is
not and cannot be authorized to withhold thistreasure of hislorical
and arlistic value while the Hungarian Government is claiming
its restitulion.

The Government of the United States is invoking the argu-
ment that the Crown “was nol removed by force from Hungary
but was surrendered to United States authoritics for safe-

3. The Budapest Legation of the United States in its Aide-Mémoire of April 9, 1951
again told the Hungarian Government that the United States Government would not
restore the Crown which had been taken to the West.
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keeping”. The Aide-Mémoire in question does not indicate
who surrendered the Crown to the authorities mentioned, but
Minister Davis stressed while delivering the Aide-Mémoire that
the Crown has been put under American custody by *‘a group
of Hungarian officers”, i. e. officers of the fascist Szalasi govern-
ment subservient to Hitlerite Germany.

The circumstances exposed above make it unquestionable

a) that the “surrendering” was operated by persons being
no legal proprietors of the Crown and bearing thercfore no right
to surrender it for safe-keeping ;

b) that the Crown was carried away from Hungary by the
government of war criminal Szalasi, subservient to Hitlerite
Germany. Yet, Memorandum No. IV. of May 1, 1947, of the
Office of the Military Governor of the United States, Economic
Division, also explicitly prescribes the restitution of values
removed under the instructions of the Hungarian fascist govern-
ment. It must be pointed out on the other hand that the very
Szilasi, whose mandate led to the American authorities holding
the Crown in trust up to this date — according to the American
Aide-Mémoire, — has been exlradited to Hungary as a war
criminal by the same American authorities and sentenced to
geath and executed by the legal judicial organs of the Hungarian

tate.

On the ground of what has been exposed, the Hungarian
Government points out that the allegation of the American
Legation’s Aide-Mémoire staling that the Crown of St. Stephen
were a property of a ‘“‘special stalus”, and that it were “outside
of the scope of restitution”, is in flagrant contradiclion to
the general rules of International Law as well as to the regulations
of the Pcace Trealy, the agreements belween the Allicd Powers
occupying Germanv, and earlier statements of the Government
of Lhe United Staies.

242



No. 10

THE HUNGARIAN GOVERNMENT PROTESTS AGAINST
THE VIOLATION OF THE AGREEMENT CONCLUDED
ON RESTITUTION '

NOTE OF THE HUNGARIAN MINISTRY FOR FOREIGN
AFFAIRS TO THE U. S. LEGATION IN BUDAPEST (MAY 14, 1951)

006931951

The Hungarian Ministry for Foreign Affairs presents its
compliments to the Legation of the United States and upon
instructions of its Government has the honour to communicate
as follows :

Under the agreement recently concluded between the Gov-
ernment of the Hungarian People’s Republic and the Govern-
ment of the United States, the Government of the United States
undertook to “facilitate the delivery of all Hungarian goods in
the United States Zone of Germany which have bheen found
available for restitution” and committed itself that “United
States military and civil authorities in Germany will render all
proper assistance to the representatives of the Hungarian
Government in connection with the colleclion and shipment cf
the properly in question”.

In pursuance of the above cited agreement the represen-
tatives of the IHungarian Government arrived at Frankfurt on
May 9, 1951, in order to embark on the carrying out of their
task. The American authorities in Western Germany declared,
however, together with High Commissioner McCloy himself
with whom the Hungarian representatives had a personal
interview on May 11, that they had heen authorized by the
Government of the United States to hand over to the Hungarian
representatives only goods enumerated on a list drawn up by the
American authorities and considered by them as final, but
not to permit research for, collection and shipment of Hungarian
goods not figuring on the list, or to enter into negotiations with
the representatives of the Hungarian Government thereon.

The list submitted to the Hungarian representatives on
May 10, 1951 by the American authorities does not include
all Hungarian goods carried into the American Zone of Germany
and coming under restitution, but only a small, negligible part
thereof, mainly worthless and useless litter, wrecked vehicles,
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beds, knives, forks and similar objects. Those drawing up the
list intentiously failed to insert thereinto all the numerous
Hungarian goods of considerable value in the American Zone
of Germany which are doubtlessly subject to restitution both
under Art. 30 of the Treaty of Peace and by virtue of official
announcements and executive decrees issued by the United
States in re restitution.

It is obvious on the ground of the following facts in what
an arbitrary and biased way Lhe drawing up of the list submitted
by the American authorilies took place :

1. The list does not include numerous goods of considerable
value already having been previously recognized by the American
authorities as forming the property of the Hungarian State
and coming under restitution thereto.

2. The list enumerates utilitary articles (dishes, etc.) of a
negligible value, forming the property of the Hungarian State
Rullway Company, whereas 1t entirely fails to mention the
valuable rolling stock, machines, etc. of the same Company.

3. There figures on the list a cash-deposit of DM 7253.02
deriving from the sale of certain property of lesser value of a
Hungarian enterprise, while sums reccived of the sale of much
more valuable Hungarian property and exceeding the above
sum several hundred times were nol inserted into the list.

All what has been exposed above makes it plain that the
American authorities of occupation arbitrarily refuse to recog-
nize ITungarian property rights and the obligation of restitution
as to the goods representing a real value.

On the ground of the foregoing the Government of the
Hungarian People’s Republic states

1. that restitution of the property enumerated on the list
submitied by the American authorities to the Hungarian
represeaiatives cannol be considered by the Hungarian Govern-
ment as the fullilment of the existing agreement ;

2. that the Amcrican authorities of occupation in Westlern
Germany not only fail — in flagrant contradiction to the
agreemenl — to render assistance to the Hungarian representa-
tives in their research for and collection of properly to be
restiluted, but even impede them in carrying out their task.

By concluding the agreement, the Government of the
Hungarian People’s Republic presumed that the Government
of the United States will honestly comply with its commitments.
The Hungarian Ministry for Foreign Affairs, on behalf of its
Government, must state, however, that the conduct of the
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American authorities in Western Germany towards the represent-
atives of the Hungarian Government means that the agreement
by the Government of the United States is being disregarded
and eluded.

The Government of the Hungarian People’s Republic
expects the Government of the United States urgently to instruct
the American authorities in the United States Zone of Germany,
in conformity with its commitments under the agreement, to
carry out promptly and fully the agreement of the two Govern-
ments as to the restitution of all Hungarian property to be
restituted, without any arbitrary restrictions.

The Hungarian Ministry for Foreign Affairs avails itself of
this opportunity to renew to the Legation of the United States
the assurance of its high consideration.
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No. 11

REPLY OF THE UNITED STATES GOVERNMENT BASED
ON A DISTORTION OF THE FACTS

NOTE OF THE U.S. LEGATION IN BUDAPEST TO THE HUN-
GARIAN MINISTRY FOR FOREIGN AFFAIRS (JUNE 15, 1951)

No. 161

The Legation of the United States of America presents its
compliments to the Hungarian Ministry for Foreign Affairs
and with reference to the Ministry’s Verbal Note of May 14,
1951, file No. 00693/1951, regarding the restitution of Hungarian
property from Germany has the honor to reply as follows:

The understanding between the Government of the Hun-
garian People’s Republic and the Government of the United
States concerning the restitution of IHungarian property provides
in clear terms, as set forth in the Legation’s Note No. 139 of
April 21, 1951, that the Government of the Uniled States
will ““facilitate the delivery of all Hungarian goods in the
United States Zone of Germany which have been found available
for restitution” and will “render all proper assistance to...
representatives of the Hungarian Governmenl in connection
with the ccllection and shipment of the properly in question”.
The Uniled States Government is abiding by the terms of this
understanding in complcte good failth and is carrying them
out in strict conformity of their letter and spirit. The Govern-
ment of the Hungarian People’s Republic is informed that the
list of goods which has been made available to the Hungarian
representlatives by the United States authorilies in Germany
includes all properties not hitherto restituted which have been
found available for return to I{ungary.

The United Stales Government reminds the Government
of the Hungarian Pcople’s Republic that the United States
authorities commenced restitution of Hungarian property from
Germany long before ratificalion of the Treaty of Peace with
Hungary and that very substantizl amounts of property were
vestituted prior to the departure of the Hungarian reslilution
mission from the United States Zone of Germany in April
1948. The United States Government does not consider germane
in the present circumstances the questions which have been
raised by the Hungarian Government respecting the status
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of certain items of property at some prior date, since in the
intervening period the United States Government had found
it necessary to reconsider its former generous policy regarding
restitution and to treat this question within the limits of its
obligations. The Legation of the United States is instructed
to invite the attention of the Government of the Hungarian
People’s Republic further to the Legation’s Note No. 565 of
September 6, 1949, in which notification was made that final
classification of all Hungarian property in the United States
Zone of Germany had been underiaken and that, in view of
the substantial amounts of property that had previously been
returned, any balance of properly which remained to be resti-
tuted would be minor.

The Government of the United States cannot accept the
complaint of the Government of the Hungarian People’s
Republic that the Uniled States authorities in Germany are
failing, in contradiction to the terms of the United States
undertaking, to render assislance to the Hungarian representa-
tives in the collection and the shipment of the property in ques-
tion. Contrary to the allegations of non-assistance and obslruc-
ticn which the Hungarian Government has made, the United
Stutes authorities have made every effort to treat the Hun-
garian representatives fairly and courteously in accordance
with the United Stales undertaking of April 21, and to render’
them every possible aid in removing property which has been
fcund available for restitution. Regarding the queslion raised
by the Government of the Hungarian Pcople’s Republic and
its representatives in Germany concerning IHungarian rolling
stock in Germany, il may be pointed out that this malter does
nct come within the scope of unilateral restitufion but is a
scparate question falling under tripartite procedures and in-
voives the question of German rolling stock held in Hurgiry.
If the Governmenl of the Hungarian People’s Rzpublic wi hes
to instruct its representatives in Germany to request the Allied
Itigh Commissioners to arrange for a meceting to discuss Lhe
possible exchange of Hungarian and German rolling stock,
the Legation of the United States is authorized to state that
the United States High Commissioner in Germany will not
oppose such a mceting.

The Legation of the United States of America avails itself
of this opportunity to renew to the Hungarian Ministry for
Foreign Affairs the assurance of its high consideration.
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No. 12

THE HUNGARIAN GOVERNMENT EXPOSES THE
TREATY VIOLATIONS BY THE UNITED STATES
GOVERNMENT

NOTE OF THE HUNGARIAN MINISTRY FOR FOREIGN AFFAIRS
TO THE U. S. LEGATION IN BUDAPEST (AUGUST 1, 1951)

001237[1961

The Hungarian Ministry for Foreign Affairs presents its
compliments to the Legation of the United States and referring
to Its Note No. 161 of June 15, 1951, under instructions of
its Government, imparts the following :

1. On April 21, 1951, an understanding was reached be-
tween the Government of the Hungarian People’s Republic
and the Government of the United States in connection with
the expulsion of Vogeler, by virtue whereof the Government
of the United States undertook among others to restitute the
Hungarian goods carried by the Germans into the American
Zone of Occupation of Germany and due to Hungary under
the Trealy of Peace.

2. In a Note delivered as early as May 14, 1951, the Hun-
garian Government drew the attention of the Government of
the United States on the fact that the American authorities
in Germany are withholding the overwhelming majority of
the Hungarian goods and are willing to release but a small
fragmeni thereof.

In its reply of June 15, 1951, the Government of the United
States failed even to try to deny the facts set forth in the
Hungarian Note, but alleged instead, in disregard of the facts,
that it “...is abiding by the terms of this understanding in
complete good faith”. The Government of the Hungarian
People’s Republic states that this allegation is in the most
flagrant contradiction with the obvious facts.

3. These facts are as follows :

a) The American authorities of occupation refuse the
restitution of Hungarian properly which, according to doubt-
less wrillen evidence, is coming under restitution by virlue
of the Article of the Peace Trealy referring thereto and the
exact whereabouts whereof in the American Zone of Germany
has been established. They refused for example the restitution
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of machines being actually stored near Schwandorf and forming
the property of the Dunavdlgyi Timfoldipar Ltd., although
the Huagarian Governimment had submitted to the authorities
of occupation written evidence proving that the above machines
had been carried to the West on a written order of the German
Captain Schenk (Armeewirtschafltsfithrer, Armeegruppe Balck)
after January 21, 1945. The same refers among others to the
goods of the Magyar Waggon és Gépgyar and the Pestszent-
Iorinci Ipartelepek Lid. being stored at Augsburg and its
environs, as well as to the refusal to restitute the goods of the
Hungarian State Railways at Planegg, Gorgweiss, Rosenberg,
Kelheim and Regensburg, all property coming under restitution.

b) The American authorilies are reluctant to restitute
even goods to the restitution whereof American organs have
already agreed previously. Thus, e. g., the property of the
Nyiregyhazavidéki ¢s Bodrogkozi Kisvasutak carried to Ger-
many has been recognised as falling under restitution already
by a document of the Military Government for Germany (U.S.)
of March 11, 1948, bearing the signature of Major William
W. Furie, a photostatic copy whereof is being enclosed to the
present Note (Enclosure No. 1). The factual restitution of
these goods has been, however, refused now by the authorities
of occupation. The Note of the American Government tries
to explain this usurpatory procedure by a transparent pretexn
alleging that the earlier recognition of the justified Hungariae
claims was deriving from an overdue ‘generosity” of tht
American authorities.

¢) The authorities of occupation disregard their obligations
deriving from the Treaty of Peace as to the securing and
controlling of the goods to be restituted, which obligations
have been also foreseen by the decrees of the American Military
Government in Germany as for example under Par: graph 252 of
Decree No. 19. The minutes drawn up by the Landpclizei
Oberbayern, Posten Grassau Bez. Trauenstein, on May 25, 1951,
and being in the possession of the Hungarian Government —
a photostatic copy whereof is enclosed by this Ministry to the
present Note (Enclosure No. 2) — prove that the organised
thieving of Hungarian goods, dismantling and wrecking of
valuable machines has been continued even during the stay
in Germany of the Hungarian Mission of Roustitution.

d) The Note of the Government of the United States
refuses the release of the Hungarian rolling stock doubtlessly
to be restituted by referring to an understanding with other
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powers. The American Note alleges that this property ‘“does
not come within the scope of unilateral restitution, but is...
falling under tripartite procedure”. The Government of the
United States, however, in the understanding of April 21,
failed to stipulate any reserve whatsoever as to the restitution
of rolling stock forming Hungarian property — the under-
standing consequently obliges It beyond doubt to restitute
these goods in the same way as all other ones. It is obvious
that from the point of view of a bilateral understanding reached
on goods due to the Hungarian People’s Republic it is com-
pletely irrelevant whatever has been eventually undertaken by
the Government of the Uniled Stales towards other govern-
ments,

4. On the ground of what has been exposed, the Govern-
ment of the Hungarizu People’s Republic states that while
it duly and leyally carried cut its purl of the understanding
concluded wilh the Government of the United States on April 21,
1951, the Government of the United States hitherto Tailed to
live up to its underteking regarding the restitution of Hun-
garian property. The Hungarian Government does nol consider
the understanding carried outl by the Government of the Uniled
States until the American authorities in Germany [ail to
restitute all Hungarian goods to be found in the American
Zone of Germany which are coming under restitutlion by virtue
of the Trealy of Pcuce and the agreements concluded.

The Government of the Iungarian People’s Republic
therefore most energetically refutes the American Note of
June 15, and calls once more emphalically upon lhe Govern-
ment of the United States to live up to the seclion on the
understanding of April 21 regarding the restitution of IHun-
garian property wholly and without delay, and specifically to
instruct the American authorities in Germuany immediately
to release to the representatives of the Hungarian Govern-
ment the Hungarian goods unlawfully withiield in the American
Zone of Germany.

The Hungarian Ministry for Foreign Affairs avails itself
of this opportunity to remew to the Legalion of the United
States the assurance of ils high consideration.
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XII

THE GOVERNMENT OF THE UNITED STATES IN I'URSUIT
OF ITS AGGRESSIVE AIMS REFUSES THE EXTRADITICN CF
FASCISTS, WAR CRIMINALS; SETS UP ARMS AND
SUPFTGRTS FASCIST CRGANISATICNS, AND CCALUCIS A
PROPAGANDA CAMPAIGN AGAINST THE HUNGARIAN

No.

No.

No.

Ne.

No.

No.

PECPLE

1. List of war eriminals wlose extraditicn wzs requested by

the Hungarian Government and whom tlie United States
Governmnent, in vielation of international agreements
on the extradition of war eriminals, 1efused to extiadite.

2. The Hungarian Legation in Washington requests the

extradition of the war ecriminal Henrik Werth. (July
20, 1949)

3. The Hungarian Legation in Washington protests against

the refusal to extiadite the fascist journalist Ferene
Vajtha. (July :0, 1950)

4. The United States Government rejects the request for

the extradition of the fascist journalist Lajos Marschall. 6.
(August 10, 1950)

5. Protest of the Hungarian Legation in Washington against

the refusal to extradite the war criminal Lajos Mar-
schalké. (Oectober 24, 1950)

6. Testimony in the case of the fascist Air Forece

major Jozsef Palify-Daun suspected with several
murders. (January 21, 1949) ‘
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Ne.

No.

No.

No.

No.

No.

No.

No.

No.

No.
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7.

10’

11.

12.

13.

14.

15.

16.

The Austrian Foreign Office in a Note states that the
United States occupation authorities reserved the
decision in the case of the extradition of Palffy-Daun
for themselves. (February 10, 1949)

United States Army Headquarters in Austria refuse
the extradition of the fascist murderer Palffy~-Daun.
(October 18, 1949)

Note of the Hungarian Ministry for Foreign Affairs
to the United States Government against the prevention
of the extradition of Hungarian common criminals
residing in the United States Occupation Zone of
Austria. (July 21, 1950)

Extract from the statement in London by the fascist
general Ferene Farkas de Kisbarnak on the Fraterna}
Community of Hungarian Fighters. (July 1950)

Extracts from the testimonies of Endre Farkas and
Laszlé Hévey during the Grész trial. (June 1951)

On the aims of the Hungarian fascist organisations
functioning with the support of the United States
Government. (April 1950)

Minutes of one of the counter-revolutionary emigrd
groups on the faseist character of the Fraternal Com-
munity of Hungarian Fighters. (June 8, 1951)

United States Authorities instruct the members of
the fascist emigration to join the Fraternal Community
of Hungarian Fighters.

The Hungarian fascists expeet American armed inter-
vention to restore their power. (May 1950)

“East European refugees’’ are recruited into Eisen~
bower’s army. (March 9, 1951 —August 17, 1951)



No. 17. 100 millions dollars expenditure by the United
States for the support of fascists. (October 10, 1951)

No.” 18, The United States recruit 2500 foreigners to the secret
service. (June 25, 1950)

No. 19. Commentary of the French daily Le Monde on the
deployment of ‘“refugees’’. (October 2, 1951)

No. 20. Hungarian faseists in the United States army. (Ceto-
ber 135, 1951)

No. 21. General Clay’s statement on ‘“Free Europe Radio’.
(May 3, 1951)

No. 22. General Clay announces the programme of ‘Free
Europe Radio’’. (October 25, 1950)

No. 23. The Daily Mail on the way the Munich broadcasting
station of “Free Europe Radio’’> operates. (February
5, 1951)

No. 24. Newsweek on “Free Europe Radio”. (September 17,
1951)

No. 25. Cooperation between the Free Europe Committee and
the Hungarian fascist organisations,

No. 26. The New York Times announces the new Hungarian
broadeasts by ¢“Free Eurcpe Radio”’. (Getober 5, 1951)

No. 27. The ¢Voice of I'ree Hungary’’ begins its broadcasts.
(October 6, 1951)

No. 28. Truman in his letter to the daily ‘““Amerikai Magyar
Népszava’® greets the new faseist administration of the
paper. (May 27, 19438)

No. 29. The Hungarian Legation in Washington protests against
Truman’s letter to the daily ‘‘Amerikai Magyar Nép-
szava’’. (June 15, 1948)
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No. 30. Note of Reply by the United States Department of
State. (July 22, 1948)

No. 31. President Truman and the leaders of the Ameriean
public life personally support the faseist emigré organ-
isations of those who absconded to the West. (October

1950)

No. 32. Message of greeting from the Chairman of the United
States Congress Atomic Energy Commission Senator
Brian MeMahon to the Federation of Hungarians in
Ameriea. ((October 6, 1950)

No. 33. On the aggressive plans of the United States against
Hungary. (Mareh 15, 1950)

No. 34. From the statement by President Truman in the White
House to a 20-member delegation of the Federation
of Hungarians in America. (October 13, 1951)

No. 35. Protest of the Ilungarian Government to the United
States Government against the organisation of sub-
versive agents and spy gungs and the finaneial support
aceorded to them. (Deeember 1, 1851)
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The Governmen! of the Unifted States in pursuit of f{ts
aggressive policy towards the Hungarian People’s Republic affords
asylum and impunily fo several hundred war and common
criminals, whom Hungary wanled o call fo account for their
war crimes, their crimes against the people, or their crimes under
the penal code, but who succeeded in escaping fo ferritory under
American administration.

This procedure by the Government of the Unifed States is
contrary 1o the exfradilion agreement in force befween the United
States and the Hungarian People’s Republic. The refusal to extradite
war criminals is, moreover, a grave violation of the London agree-
ment, concluded by the Four Great Powers in 1945, of (he
1943 Moscow Declaralion, by (he Soviet Union, the Uniled
Kingdom and the Unifed Slales, of the numerous declarations
of the United Nalions providing for the arrayal o} war criminals
lo be called lo account for their crimes, of the Unitcd Nalions
resolution of December 11, 1946, and o] other international
agreements.

The Government of the Uniled Slates last exfradifed wor
criminals {o Hungary on January 18, 1946. Since then,
despile the fact thal Major-General William S. Key, (he American
member of the Allied Control Commission in Hungary, on June
12, 1946 nolificd General V. P. Sviridov, the Chairman of the
ACC, that they would exlradile 30 Hungarian war crimi-
nals and despife the promise made by Colonel John Stokes on
December 18, 1946, with regard to the exiradilion of a further
20 war criminals, the Uniled Slates authorities have not extra-
diled a single one of the criminals who were requested by the
Hungarian Government.

The Government of the Unifed States evaded fulfilment of
ils obligations on the basis o} the most varied excuses. They
refuse the extradition of notorious war criminals (generals
who were mass murderers, Hitlerile agenls, extremc righi-wing
journalists who inciled o war, murderers, common criminals),
such as Henrik Werth, Count Jozsef Padlffy-Daun, Lajos
Marschalké and Ferenc Vajtha, who are lisled in the appendix,
and even prevent the Austrian Government in extradifing crimi-
rials who Jled fo Austrian territory.
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Official circlesin the USA right from the beginning had more
Jar-reaching plans with regard to these war criminals, murderers, and
former Gestapo agents, various counler-revolutionary conspirators,
who joined them laler and had fled from Hungary. Thal was the
reason why they did not, despite their existing legal obligations,
extradite these criminals and escaped fraitors to the Hungarian
authorities. As the aggressive policy of the USA wus further
intensificd, the Hungarian SS, arrow-cross and gendarme [or-
malions who had escaped abroad began under American direclion
more openly to organise lhemsclves in the Wesl-German occupalion
zone. At the same time counler-revolutionary organisations,
bearing high-sounding and misleading names (Hungarian Natio-
nal Commission, Federation of Hungarians in America, elc.) began
lo be formed one after the other in the United States with the
encouragement of American Government authorities. Every single
one of their leaders is either a war criminal or an escaped
trailor, persons fled abroad to evade being called lo account
before Hungarian Courls.

Fascist mililary organisations have been formed in the
United States Zone of Occupation in Weslern Germany,
hcaded through the confidence of the occupation authorities by
war criminals, former arrow-cross and Horthyist generals, for
insfance, Ferenc Farkas de Kisbarnak and Andrds Zdko, who
openly proclaimed their endeavours to carry ouf their plans
lo reslore the f[uscist system in Hungary in the course of a
third world war planned by the USA, side by side with the
U.S. Army.

The support given to (h-m by the official authorities of the
USA is proved also by the fact that apart from the official organ
of the movement the so-called “* Fraternal Communily of Hungarian
Fighters”, “Hadak lydn (Upon the Warrior’s Path), which is
distribuled [ree of charge, they also cnabl d them lo publish a prinled
weekly called “Hungaria” in the American Zone of Germany,
with the support of the occupation authorilies. This weeckly is
the main propaganda sheel of lhese fascist mililary organisalions
and one of lhe principal members on its slaff, the journalist
Miklés Ldzdr, in the stalemenl he himself made before the
commillee of incompatibility of the Hungarian National Commis-
sion, joined the above fuscist military orgunisation and is aclively tak-
ing part in it al the direct instructions of the American authorilies.

At the same time as organising fascisl mercenary unils in
Western Germany, the officially recognized Hungarian counter-
revolutionary organisations embark on increased activity in the

-266



USA. The direction of these organisations was entrusted {lo
reactionary politicians who had been exposed by the Hungaridan
people and who had placed all their hopes in the warlike adven-
tures of American imperialism. These fascist organisations
received open support and encouragement for lheir aclivities from
various leading American politicians, from Secretary of Slate
Acheson, from Scnalors, and even on more than one occasion
from President Truman himself.

The American Government, parallel with directing conspir-
acies, espionage and sabolage campaigns, and supporling various
war criminals and escaped fascist elemenls, has for years con-
ducled an unbridled and mendacious campaign of slander over
the radio agains!{ Hungary. The main instrumeni of this cam-
paign was for a long {ime a government agency, the official broad-
casting slalion of the United Stales Governmeni, the so-called
Voice of Americal.

The Government of the Uniled Stales, however, was not
conlenl with the Hungarian-language broadcasts of the Voice of
America, which it direcls against Hunqary fourteen times a day
frem several European and overseas (African) bases, altacking
the freedom and independence of the IHHungarian people. Therefore,
in February 1951, they also commenced operaling a broadcasting
stalion which, contrary to what has been actually the case, was said o
be a private underlaking. This is the so-called *“Free Europe
Radio”, which broadcasts from Munich. The exiracts from American
nawspaper arlicles clearly show that “I'ree Europe Radio” is
also a propaganda organ of the American Government which
lries to appear only as a privcle enlerprise, thus fo be able in
a yef more uninhibiled way o carry on ils anli-Hungarian
warmongering aclivilies. The Hungarian broadcasts of ““Free
Europe Radio” Ihrow forth slanders and incitement against
the Hungarian People’s Republic for twelve hours a day.

It is characleristic that the reorganised Hungarian-lanquage
breadcasts by Free Europe Radio were initialed under the lille
“The Voice of Free Hungary” on Oclober 6, 1951, by Count
Gyula Decssewffy, who at the lime of the Second World War
wrole articles glorifying Hitler's viclories and besmearing the
vanquished people of France (Kis Ujsdg, June 21—24, 1940)
and then after the liberation of Hungary fled the couniry wilh

1. For example the wiss paper “Die Tat’’ in its article entitled <“The Lil eration of the
East” which was published on April 26,1949 and which dealt with Jokn Ioeter Dulles’s
plan called ‘“‘Operation X' consider< the Lioadcasts of the Voice of America as “an
o:gankin pa:t of the battle that has already been started in peace-tirue for the liberation
of the East”.
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American help because it was proved that he had taken part in
the conspiracy against the Republic.

As a result of the anti-Hungarian policy of the United States
Government, the United States of America and the ferrifories
occupied by her became a veritable rallying ground for all those mur-
derers, war criminals, exposed {raifor polilicians, poison-penned
Nazi journalists, whose aggressive plans aimed at the overthrow
of the Hungarian People’s Republic are in every way supported
and encouraged by United States authorities.

It is characleristic of the open cooperation between the
escaped fascists and the United States Government that the
President of the United States of America most recently, on
October 13, 1951, even personally received a delegation of the
fascist conspiraforial organisation working under the name of
the Federation of Hungarians in America and assured them
of his support in their criminal activifies aimed at overthrowing
the Hungarian People’s Republic.
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Neo. 1

LIST OF WAR CRIMINALS WHOSE EXTRADITION WAS
REQUESTED BY THE HUNGARIAN GOVERNMENT AND
WHOM THE UNITED STATES GOVERNMENT, IN VIO-
LATION OF INTERNATIONAL AGREEMENTS ON THE
EXTRADITION OF WAR CRIMINALS, REFUSED
TO EXTRADITE?

Count Imre Andréssy He altered the policy of the pa-
landowner, director general pers of which he obtained control
in a fascist spirit and had arti-
cleswrittenpraisingthe Nazis. He
persecuted his Jewish employees.
He played a significant part in
the political life of the fascist
regime of Szalasi and took the
cash of his publishing firm to

Germany.
Dr. Tibor Barath A historian of fascist views. As
university professor Government Commissioner of

the fascist government he took
the equipment of the Hun-
garian scientific institutes as
well as several treasures of art
to Germany.

Karoly Bartha Minister of Defence from 1941
general to 1942, that is, at the time of
the Hungarian declaration of
war against the Allies. A faithful
servitor of Hitlerite interests.

2. The'fmumber of war criminals whose extradition was requested by the Hungarian
Goavernment and not granted by the United States Government is over 400.*
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Laszlo Bankuti
undersecretary of state

Vilmos Dominich
staff coloncl

Mihaly Franczia-Kiss
army officer

Dr. Béla Gulyassy
military surgeon

Jézsef Hapsburg
landowner
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It was at his command that
members of the Jewish forced
labour companies received cruel
treatment.

Dcputy to the fascist minis-
tcr of propaganda in October
1944.

President of the Military Court
during the time of the arrow-
cross government (from October
1944). He sentenced to dcath
and had cxecuted FHungarian
patriots (Endrc¢ Bajcsy-Zsilin-
szky, Vilmos Tarcsay, clc.). He
had Allied prisoners of war
exceuted at the headquarters
of the bloodthirsty arrow-cross
Court at Sopronkoéhida, or taken
to Germany.

Once of the notorious lcaders of
the counter-revolutionary ter-
rorist gang of Ivan Héjjas in
1919—20. He executed several
Ieft-wing palriots by his own
hand.

As a military surgcon he put
hcart failure as the cause of
dcath in the dcath certificates
of the patriots who had bcen
killcd by the gendarmes, thus
to rdease the murderers from
being called to account.

During the time of the Nazi
rcgime he was president of the
group in the Upper House of
the fascist organisation called
the National Fedcration which
had been formed in order to pre-



Jo6zsef Heszlényi
general

Dr. Antal Incze
parliamentary deputy

Béla Juresek
minister

Lajos Marschalké
journalist

GCount Jézsef Palffy-Daun
Air Force major

vent the conclusion of the armis-
tice. He incited over the radio
to the continuation of the war
on the side of the Nazis.

At his command, during their
withdrawal from Rumania in
autumn 1944, the Hungarian
troops massacred masses of the
Jewish population and members
of the resistance.

One of the intimate friends of
Béla Imrédy who has been exe-
cuted as a fascist war criminal,
In the course of his activities
asa fascist parliamentary deputy
he constantly incited to war.
As a doctor, he is responsible
for the removal of 50 Hungarian
hospitals to Germany.

In 1944, hes was a minister in
the fascist Sztdéjay and Szalasi
goveraments. A notorious repre-
sentative of the political trend
that served the Nazis. He was
the protagonist of the Nazi ex-
ploitation of Hungarian agricul-
ture.

Editor of the fascist government
paper *“Fiiggetlenség” (Inde-
pendence) and protagonist of
the Nazi war. As a Nazi agent,
he incited to racial hatred and
became notorious for his fascist
radio commentarics.

A fascist military officer, no-
torious for his cruclties. He had
several soldiers executed with-
out foundation.
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Dr. Jend Szemak

Judge in the trials of the best

President of the Supreme Court patriots under the Horthy re-

Count Lajos Széchenyi
landowner

Ferenc Vajtha
journalist

Henrik Werth
colonel general
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gime. Under the fascist gov-
ernment he became President
of the Supreme Court (1944)
and he forced the judges und:r
threats of having them called
up into the Army to go to
Western Hungary and later to
Germany.

An ill-famed extreme right-wing
politician who had been a
member of the arrow-cross
party since 1939; in 1943 he
organised a movement to unite
the extreme right-wing parties
in Hungary. In 1944 he was a
membcr of the National Federa-
tion. He was founder and pres-
ident of the secret fascist
association called the “Etelkozi
Szovetség™.

A notorious pro-Nazi represent-
ative of the fascist Hungarian
press who wrote inciting ar-
ticles in the interest of con-
tinuing the Nazi war. In his
writings he attacked the Allies
in a disgraccful way.

In 1941 he pressed for the decla-
ration of war against the Soviet
Union. As Chief of the General
Staff he sent the Jewish labour
service men 1o the Ukraine
where 40,000 of them died. Un-
der the Szailasi government he
was a member of the Upper
House and one of the leaders of
the National Federation.



No. 2

THE HUNGARIAN 'LEGATION IN WASHINGTON
REQUESTS THE EXTRADITION OF THE WAR CRIMINAL
HENRIK WERTH

NOTE OF HUNGARJAN LEGATION IN WASHINGTON TO THE
U.S. STATE DEPARTMENT (JULY 20, 1949)

The Minister of the Republic of Hungary presents his
compliments to the Honorable Secretary of State and has
the honor upon instructions from the Government of the
Republic of Hungary to request that Henrik Werth3, former
Chief of Staff of the Hungarian Army, who was tried and
sentenced as a war criminal by the People’s Court in Buda-
pest, be speedily extradited to Hungary by the United States
authorities in the American Zone of Germany.

The Hungarian Minister wishes to call attention to the
Note Verbale No. 109.611/11—1947 (November 1947) of the
Hungarian Ministry for Foreign Affairs to the American Lega-
tion in Budapest, which enclosed four lists of war criminals con-
taining 470 names; the name of Henrik Werth appearing on
List No. 3, as one of the thirty-one persons on that list to whose
surrender the United States Military Government in Germany
had then already consented.

The Hungarian Minister also wishes to call attention to
the Note Verbale No. 122.984/8—1948 (August 1948) of the
Hungarian Ministry for Foreign Affairs Lo the American Lega-
tion in Budapest, which urgently appealed for and stressed the
importance of the extradition of war criminal Henrik Werth
and which enclosed the sentence of the People’s Court, and
called attention to the active role Henrik Werth played in
bringing Hungary into war against the Allies. The Minister of
the Hungarian Republic requests on the strength of the above
facts and refcrences, representing the endeavours pursued for
years that the war criminal Henrik Werth be brought to trial,
his speedy extradition to Hungary.

3. Hearik Werth was not extradited by the United States authorities.
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No.3

THE HUNGARIAN LEGATION IN WASHINGTON PRO-
TESTS AGAINST THE REFUSAL TO EXTRADITE THE
FASCIST JOURNALIST FERENC VAJTHA®*

NOTE OF THE HUNGARIAN LEGATION IN WASHINGTON
TO THE U. S. STATE DEPARTMENT (JULY 20, 1950)

2591/1950

The Legation of the Hungarian People’s Republic pre-
senls its compliments to the Department of State and in
reply to the Department’s Note dated August 11, 1949, has
the honor to advise as follows.

The Legation of the Hungarian People’s Republic feels
it cannot agree with the Department’s statement to the effect
that exlradilion of the Hungarian war criminal Ferenc
Vajtha must be considered on the basis of the text of the
IExtradition Convention in force bctween Hungary and the
United Statcs. It is true that according to the last Para-
graph of Article I. of the Convention concluded with Washington
on July 3, 1856, the obligation of extradition does notl apply
to political criminals. Vajtha, however, is among the war
criminals whose punishment was solemnly pledged by the
Moscow Declaration of 1943 and by the London Agreement
of August 8, 1945, to which the United States Government
was also a party.

The request of the Hungarian Government is therefore
based on international practice developed since World War 11
There can be no doubt that Vajtha, who has committed the
crimes enumerated in the Warrant of Arrest, is a war criminal.

On these grounds the Legation of the Hungarian People's
‘B}epublic reiterates its request for the extradition of Ferenc

ajlha.

4. Ferenc Vajtha was a notorious fascist journalist and a war criminal. From 1935
enwards in his articles he glorified Nazism, incited the people in favour of the fascist war,
and repcatedly attacked the Allies. Under tho fascist IIungarian governments he directed
the forcign political broadcasts of the radio. He was a characteristic representative of the
pro-Nazi journalism that served the cause of racial incitement. After the liberation of Hun-
gary he fled to Austria,
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No. 4

THE UNITED STATES GOVERNMENT REJECTS THE
REQUEST FOR THE EXTRADITION OF THE FASCIST
JOURNALIST LAJOS MARSCHALKO®

NOTE OF THE U.S. STATE DEPARTMENT TO THE HUNGARIAN
LEGATION IN WASHINGTON (AUGUST 10, 1950)

211.6415|7—2050

The Department of State has received Note No. 240/1950
dated July 20, 1950 from the Legation of the Hungarian
People’s Republic in further regard to the desired extradition of
Lajos Marschalkd, who is charged in Hungary with certain
war crimes.

It appears from the Legation’s Note above-mentioned
that the request for extradition in this case is based upon
the Moscow Declaration of 1943 and the London Agreement
of August 8, 1945, in as much as the crime charged is not among
those enumerated in Article I. of the extradition Convention
of July 3, 1856, as crimes for which surrender will be granted.
The Department of State desires to point out in this connec-
tion that no officer of the United Statcs has the legal authority
to surrender within the United States a person in extiradition
save as it is given by an Act of the Congress or by the terms
of a trealy for extradition. The Congress has provided for the
exercise of that authorily only where there isin force between
the United States and the requesting government a treaty for
extradition. It may be pointed out thal the Moscow Decla-
ration, which is not a formal treaty for extradition within the
meaning of existing United States legislation, referring as it
does to Germans, has not been interpreled under procedures
set up in Germany for the surrender from within Germany of
persons accused as war criminals, as imposing an absolute
obligation to surrender every person accused of war crimes
by the demanding country. The reference in the Legation’s
Note to the London Agreement for the establishment of an

5. Lajos Marschalké was during the Second World War the editor of the pro-
Naz{ *Figgetlenség,” the government paper with the largest circulation. He was in
close contact with the fascist prime minister Gombos. In his articles he incited to racial

hatred, to service of the Nazj foreign policy and a continuation of the fascist war. The
Hunza.rlla.n Government asked the United States Government toextradite him as a war
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International Military Tribunal is not understood. The only
reference in that Agreement to the surrender of war criminals
is the reference in the Preamble and in Article 4 to the Moscow
Declaration.

Accordingly, the Department of State is unable to accept
the views of the Hungarian Government in the matter.
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No. S

« PROTEST OF THE HUNGARIAN LEGATION IN
WASHINGTON AGAINST THE REFUSAL TO EXTRADITE
THE WAR CRIMINAL LAJOS MARSCHALKO

NOTE OF THE HUNGARIJAN LEGATION IN WASHINGTON
TO THE U. S. STATE DEPARTMENT (OCTOBER 24, 1950)

6751950

The Legation of the Hungarian People’s Republic presents
its compliments to the Department of State and has the honor
to advise as follows :

Referring to the Department’s Note No. 211.6415/7—2050
dated August 10, 1950, the Legation upon instruction of its
Government strongly protests against Lhe Department’s re-
fusal of the extradition of the Hungarian war criminal Lajos
Marschalko.

As cited in the Warrant of Arrest, Marschalké was a
fascist journalist who in 1943 and 1944 published various
articles in fascist newspapers, which articles incited toward
the continuation of the war on the side of the Germans and
endeavored to influence Hungarian public opinion in favor
of the political right-wing. These slanderous articles were
explicilly aimed at turning the Hungarian public against the
Alfies in general and the United Stales in particular. Photo-
static copies of Marschalkd’s anti-American articles entitled
“The Fallen Statue” and ¢“Everything for Hungary” were
included in the Legation’s Nole to the State Department
dated January 18, 1950, with the intent of supporting the
request for Marschalko’s extradition.

In spite of this, however, the State Department in Its
above-mentioned Note refuses the extradition for the reason
that the crimes charged were political crimes to which the
bilateral Hungarian-American extradition Convention of 1856
does not apply and also argues that for want of a pertinent
agreement an extradition cannot be effected according to
American Law. It is further stated that the Moscow Declaration
is not tantamount to a bilateral extradition convention, nor
does it impose an absolute obligation to surrender even Ger-
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man war criminals. As for the London Agreement, this —
according to the Note of the State Department — refers only
to the establishment of an International Military Tribunal.

These arguments cannot be accepted by this Legation and
attention is called to the following :

The obligation to surrender war criminals is based on the
Moscow Declaration of 1943 and on the London Agreement of
1945, as well as on the decision of the UN confirming these
treaties. The Moscow Declaration primarily stresses the obli-
gation to surrender German war criminals but it is common
knowledge that the countries liberated from fascist barbarism
interpreted this Declaration in the sense that all fascists, who
even though they were not Germans had been in the service
of the German war machine or of fascism and had committed
grave war crimes or crimes against peaceand humanity, were
to be prosecuted and were 1o be sent back to the countries in
which their deeds had been committed. This general obligation
was recognized by the UN and siressed in a unanimous
decision of the General Assembly on February 14, 1946, which
“recommended that Members of the United Nations forthwith
take all the necessary measures to causc the arrest of those
war criminals who have been responsible for or have taken
a consenting part in the above crimes, and to cause them fo
be sent back to the couniries in which their abominable deeds were
done, in order that they may be judged ond punished accord-
ing to the laws of those countries.”

It clearly appears therefrom thal henceforth the obliga-
tion to surrender does not apply to the German war criminals
only but also to war criminals or criminals against humanity
or against peace of all nations in general. In accordance with
this decision 200 war criminals were delivered to Hungary by
the United States Commander-in-Chief in Germany in the
spring of 1946.

As to the London Agreement, it is certainly true that it
served primarily the purpcse of the establishment of a Military
Tribunal. However, it both on the one hand hints at the full
maintenance of the principles of the Moscow Declaration in
Article 4 and on the other reflects in its whole structure and
spirit the opinion that war crimes and crimes against humanity
and peace have to be punished. The international legal prin-~
ciples laid down in the Charter and in the sentences of the
Nuremberg Tribunal were solemnly confirmed by the 55th
full session of the UN General Assembly on December 11,
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1946. Recently the same principles were also formulated and
accepted by the International Law Commission.

It is evident that the deeds committed by Marschalké
fall in the category which, according to these principles, is
subject to prosecution and it also follows from the above argu-
ments that the perpetrator of such crimes must be returned
to the country where he committed them. The Legation of
the Hungarian People’s Republic reiterates its prolest and
is compelled to state that the United States Government has
again extended protection to a fascist war criminal.
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No. 8

TESTIMONY IN THE CASE OF THE FASCIST AIR FORCE
MAJOR JOZSEF PALFFY-DAUN SUSPECTED WITH
SEVERAL MURDERS’

FROM THE MINUTES OF THE HEARING OF THE WITNESS
JOZSEF KOHARY BY THE POLICE AT BICSKE, IN THE CASE
OF THE SEVERAL MURDERS COMMITTED BY THE FASCIST
AIR FORCE MAJOR COUNT JOZSEF PALFFY-DAUN
(JANUARY 21, 1949)

Our unit, the 11/3 light anti-aircraft battery, was on
the first Wednesday of April 1945 stationed at the village
of Rackanizsa, on the banks of the river Mura. We were billeted
in one of the houses in the village. The garden faced onto the
river Mura. In the forenoon we saw that German soldiers and
Air Force major Count Jézsef Palffy-Daun were escorting a
group of 12 along the path by the garden towards the river
Mura. I definitely recognized the Air Force major because
I had worked as a labourer on his estate near Bicske. We were
wondering as to what they wanted to do with those whom they
were escorting, and we went down to the banks of the Mura
to witness what was happening. We found out that all the
people who had been escorted there were Hungarians. Palffy
and the Germans drove these unfortunate people onto the
plank bridge across the Mura and, when they were over the
water, machine-gunned them. They fell in the water. Most
of them did not receive fatal wounds and tried to escape from
the water. Palffy shot these people with his pistol while the
Germans threw hand-grenades at them. Those who were try-
ing to get out of the water beseached Palffy not to hurt them,
but he mercilessly shot all of them.

Present at the execution of the twelve soldiers and wit-
nesses to this incident, apart from me, were Pte. Istvan Szabé,
a tailor by profession, at present resident in Székesfehérvar,
Pte. Istvan Lisszi, a carter, at present also in Székesfehérvar,
and Pte. J6zsef Fekete, also a resident in Székesfehérvar.
Apa:irt from them, Sgt. Pet6hizy was also a witness to the
incident.
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No.7

THE AUSTRIAN FOREIGN OFFICE IN A NOTE STATES
THAT THE UNITED STATES OCCUPATION AUTHOR-
ITIES RESERVED THE DECISION IN THE CASE OF
THE EXTRADITION OF PALFFY-DAUN
FOR THEMSELVES

NOTE OF THE AUSTRIAN FOREIGN OFFICE TO THE VIENNA
LEGATION OF THE HUNGARIAN REPUBLIC
(FEBRUARY 10, 1949)

With reference to your Note Verbale No. 167/1949, dated
January 13, 1949, the Foreign Office at the Federal Chan-
cellery communicates that the Austrian authorities lack com-
petence in the case of Jézsef Palffy-Daun since the United
States occupation authorities have reserved competence in
the matter of Jézsef Palify-Daun for themselves. Thus the
Hungarian Government must, in the case of the extradition
request for the above person, address the United States occu-
pation authorities in Austria.

The Foreign Office of the Federal Chancellery avails itself
of this opportunity to assure the Legation of the Hungarian

Republic of its high esteem.
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No. 8

"UNITED STATES ARMY HEADQUARTERS IN AUSTRIA
: REFUSE THE EXTRADITION
OF THE FASCIST MURDERER PALFFY-DAUN

LETTER OF HEADQUARTERS U.S. FORCES IN AUSTRIA,
LEGAL DIVISION, TO THE HUNGARIAN LEGATION IN VIENNA
(OCTOBER 18, 1949)

Gentlemen,
Reference is made to your letter of 6 October, 1949, con-
cerning the extradition of Josef Palffy-Daun, charged with

War Crimes.
In view of the fact that the evidence submitted in support

of the allegations is regarded as insufficient to establish a
prima facic case, the request for the extradition of Palffy-

Daun is not approved.
Very truly yours,

John H. Corridon
Colonel JAGC
Chief, Legal Division
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No. 9

NOTE OF THE ITUNGARIAN MINISTRY IFOR FOREIGN
AFFAIRS TO THE UNITED STATES GOVERNMENT
AGAINST THE PREVENTION OF THE EXTRADITION
OF HUNGARIAN COMMON CRIMINALS RESIDING IN
THE UNITED STATES OCCUPATION ZONE OF AUSTRIA

NOTE OF THE HUNGARIAN MINISTRY FOR FORLEIGN
AFFAIRS TO THE U. S. LEGATION IN BUDAPEST (JULY 21, 1950)

05330

The Hungarian Ministry for Foreign Affairs presents its
compliments to the Legation of the United States of America
and has the honor to inform it as follows :

The Hungarian Government in various cases requested
the surrender of certain fugitive criminals from the Govern-
ment of Austria and though that Government complied with
these requests, after some months it used to decline its pre-
vious consent to deliver up these criminals because of the
refusal of the American occupation authorities’ consent thereto.

As it appcars on the files of this Ministry, the Austrian
Foreign Office, by its Note No. 167.022—6rs/50, informed
the Hungarian Legationin Vienna, that the American occupation
authorities denied to give their consent to the extradition of
a certain criminal, named Ferenc Gyodngyvér, against whom
conclusive evidences on fraud and theft have been established
by the competent Hungarian tribunal. Such motives were given
by the Note of the Austrian Foreign Office No. 162.635—6rs/49
re extradition Istvan Kovacs (embezzlement) and 177.303—
6rs/b0, re extradilion Aladar Bernat (defalcation), addressed
to the same Legalion at Vienna.

The Hungarian Ministry for Foreign Affairs does not
consider it necessary to enumerate all injurious cases similar
to those listed above, and it cannot but state its grave con-
cern about the practice of the American occupation authorities
by which they have repcatedly and successfully lent their
assistance to fugitive criminals, against whom such prima
facie cases were at hand that by virtue of the Hungarian and
Austrian penal laws and reciprocal agreements they had to
be delivered up and punished accordingly.
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The Hungarian Ministry for Foreign Affairs considers to
he entirely justified to protest emphatically against this policy
of the American occupation authorities, and is of opinion
that this policy is contrary to the normal feelings, justice and
generally accepted practice of all civilized nations.

The Hungarian Ministry for Foreign Affairs avails itself
of this opportunity to renew to the Legation of the United
States of America the assurance of its high consideration.
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No. 10

EXTRACT FROM THE STATEMENT IN LONDON BY THE

FASCIST GENERAL FERENC FARKAS DE KISBARNAK

ON THE FRATERNAL COMMUNITY OF HUNGARIAN
FIGHTERS

Question: What military preparations do you consider
necessary by the emigrés in connection with the plan for military
staffs laid down in the Atlantic Pact?

Answer: Only one task awaits the exiled soldiers in these
days : the soldiers should rally in the Fraternal Community.
As a matter pertinent to their profession they should pay
attention to the development of modern tactical and strategical
principles.

6. ““Angliai Uj Magyarsig”, Year il. No. 12. July 1, 1950.
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No. 11

EXTRACTS FROM THE TESTIMONIES OF ENDRE
FARKAS AND LASZLO HEVEY DURING THE GROSZ
TRIAL (JUNE 1951)

FROM THE TESTIMONY OF ENDRE FARKAS?

Prosecutor : In the course of your testimony you spoke of
armed Hungarian fascist groups in Western Ilurope. Whom do
you mean by these?

Farkas : According to the information we were given by
the United States Legation, they planned an invasion from the
West by Hungarian troops led by Ferenc Farkas de Kisbarnak.

Prosecutor : My next question then is, you also mentioned
in the course of your testimony that the conspiracy also ex-
pected armed support from Yugoslavia. What did you count on
in this respect?

Farkas : In this respect we expected that we would organise
armed groups at home too, together with the armed troops
coming from abroad, in order to overthrow the People’s
Republic. I know ahout this armed intervention expected from
Yugoslavia in general only, for mention of this was made
among our fellow accused taking part in the conspiracy, but as I
mentioned before, onthe part of the U.S. Legation they always
particularly stressed Farkas de Kisbarnak that we could expect
larger units from him which would help us to overthrow the
People’s Republic. (Grey Book, pp. 67—68)

FROM THE TESTIMONY OF LASZLO HEVEYs

The President : Please tell us, what outside armed forces
did you wish to use in addition?

Hévey : As external forces, the armed fascist Hungarian
troops stationed in Yugoslavia for whose leader we mentioned
Colonel-General Oszlanyi, and the armed Hungarian divisions
or troops in the West which are under the command of Lieuten-
ant-General Farkas de Kisbarnak, were considered. (see p. 76)

7. Endre Farkas, the third accused in the Grész trial.
8. Laszl6 Hévey, the fourtl, accused in the Grész trial.
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No. 12

ON THE AIMS OF THE HUNGARIAN FASCIST ORGANI-
SATIONS FUNCTIONING WITH THE SUPPORT OF THE
UNITED STATES GOVERNMENT

CENTRAL INFORMATION BULLETIN OF THOSE REGISTERED
WITH THE FRATERNAL COMMUNITY OF IHHUNGARIAN
FIGHTERS (MHBK) (YEAR 2, No. 12, APRIL 1950)

“What is our aim? -—. .. To help those who are willing to
make sacrifice for the liberation of the Hungarian Fatherland
from Bolshevisin not only in word and writing but, if time
comes, in deed and with arms in hand, that is to keep record
of the soldiers, the army, throughout ithe world.”
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No. 13

MINUTES OF ONE OF THE COUNTER-REVOLUTIONARY
EMIGRE GROUPS ON THE FASCIST CHARACTER OF
THE FRATERNAL COMMUNITY OF HUNGARIAN
FIGHTERS

RESOLUTION OF THE COMMITTEE OF INCOMPATIBILITY OF
THE HUNGARIAN NATIONAL COMMISSION® (JUNE 8, 1951)

“To what an extent the Fraternal Community reaches
back to the Szalasi regime, and how much it even today
sides with certain of the measures of the Szélasi army is
proved by the memorandum to the Great Powers! on the
Lancers’ Movement, submitted by Andras Zaké and Miklds
Korponay and included under No. 9 in the minutes of the
Commitlee taken on November 29, 1950, and by the declaration
made in Germany on Seplember 1, 1948.

“From the text of the authorisation it becomes apparent
that certain members of the staff corps asked Andras Zakoé
to represent the military interests because it was he who before
the end of the war set up the military resistance organ-
isation which ever since continues to attempt to organise
national resistance underground against the Soviet system by

every means”.
“Beregify!?, the then minister of defence, at the end of

9. Horthy’'s government as early as the year prior to World War II, sent Tibor
Eckhardt, an American agent of long standing to the United State* in order to secure the sup-
port of Amorican reactionary leaders for the Horthy regime in a period after theend of
the war. He plays an active part in the fascist organisations which the United States
Government also supports, and until recently he was president of the War Committee of
the National Commission led by the conspirator Ferenc Nagy, who is in the employment
of the United States. In summer 1950, as president of the War Committee of the National
Commission and obviously acting upon American instructions, he joined the Fraternal
Community of Hungarian Fighters. The committee of incompatibility of the Hungarian
National Commission, at its session of June 8, 1951 in New York passed a resolution in the
matter of Tibor Eckhardt joining the Fraternal Community of Hungarian Fighters and
declared that membership of the MHBK was not compatible with membership of the
National Commission. After this resolution, Tibor Eckhardt in 1951, with tho help of the
United States, set up the fascist emigré movement called the World Federation of Free
Hungarians. The resolution of the committee of incompatibility of the National Com-
mission truly reflects the feuds among the various reactjionary emigré groups over the tit-
bits thrown to them by the United States government.

10, The USA, Great-Britain and Franoe.
11. An organisation of the Hungarian fascist general staff officers residing in
the United States occupation Zone.

¢ 12, Kdroly Beregtfy, the minister of defence in Szélasi’s Hungarian fascist govern.
ment.
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October 1944 instructed the chief of Department II. of the
General Staff (counter-espionage secret service in the Horthy-
regime), Major-General Andras Zako, with setting up this organ-
isation. He accepted this assignment and organised and de-
ployed it for action under the name of the ‘Lancers’ Movement’.”’

“From the contents of the memorandum it appears on
one hand that the heads of the Lancers’ Movement maintained
this organisation, which served exclusively German military
interests, right up to the last day of the war, and also that after
the end of the war they maintained it with the same framework
and in the same spirit, until finally they emerged into the
limelight in emigration under the name of a Fraternal Com-
munity but with the old insignia of the Lancers’ Movement
now presenting themselves as a ‘democratic association’.”

“The declaration is a decisive proof that the staif officers
commissioning Andras Zako, and therefore Zako6 himself too,
refer the principle of legal succession of the Fraternal Com-
munity back to the resolution by Beregffy, Szalasi, Skorzeny, the
SS and the German army, that is to the Lancers’ Movement
which served exclusively German interests...”

“According Lo the statement made by Licutenani-General
Béla Lengyel'® on November 7, 1950, the Fraternal Community
was organiscd and is led by those officers who on October 15,
1944, and immediately prior to this occupied the most
important central positions in the army general staff, in
which positions they were confirmed by the arrowcross leaders
and which confidential poststhey retained under the arrowcross
regime right up to the final debacle. These officers undoubtedly
enjoyed the special confidence of Szilasi and Beregify, beside
whom they worked even beyond their sphere of authority as
private advisers at Koészeg!4...”

‘. ..in its leadership (the Fralernal Community) there are
arrowcrossmen and even people who took part in the putsch
of October 15, 1944, and served the Szalasi regime in high
confidential posts right to the end.”

‘. ..The heads of the Lancers’ Movement are represented in
the leadership of the Fraternal Community of Hungarian
Fighters.”

“...The Fraternal Community was established by the
leaders of the Lancers’ Movement, Andras Ziké and Miklés

13. A Horthyist general residing in the U.S. zone of eccupation.
14, The last headquarters of the Szélasi-gang on Hungarian territory.
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Korponay. At its inception they did not make a secret of the
link' between the two organisations. On the contrary, they
expressly referred to the fact that it was the task of the Lancers’
Movement — that had been formed on Szalasi’s instructions, in
obediance Lo orders by the minister of defence Beregffy on the
inspiration of the Nazi general staff and the Gestapo,and underthe
supervision of SS Obersturmfiihrer Skorzeny — out of exclusive-
ly Nazi interests to carry out armed military actions and
sabotage in the rear of the Russian army that had pushed
forward into ITungarian territory. The organisation, recruitment,
training and operative command of this partisan formation
was entrusted to General Andras Zako with the rights of a
corps commander. He had been the head of Department II.
of the general staff of the Szalasi army, which dealt with
counter-espionage and secret service, and he had staff-captain
Miklés Korponay as his deputy. The persons named undertook
the assignment and partly carried out the task and led the
formations of the Lancers’ Movement up to the complete
collapse?s.”

“Andras Zaké and Miklés Korponay maintained the organ-
isation of the Lancers’ Movement even after the end of the
war, and during the course of the ycar 1949 they decided to
revive it under 1the name of Fraternal Community of I{ungarian
Fighters with a programme and a form that was seemingly
democratic in its framework.”

“The leadership of the Fraternal Community apart from
Andras Zako and Miklés Korponay includes army officers
who took part in the putsch of October 15, 1944 on the side
of the Nazi army and the Gestapo and served right to the end
the Szalasi regime in high posts.”

15. Up to the collapse of Nazi resistance.
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No. 14

UNITED STATES AUTHORITIES INSTRUCT THE
MEMBERS OF THE FASCIST EMIGRATION TO JOIN THE
FRATERNAL COMMUNITY OF HUNGARIAN FIGHTERS

FROM THE MINUTES OF THE RESOLUTION OF THE COM-
MITTEE OF INCOMPATIBILITY' OF THE HUNGARIAN
NATIONAL COMMISSION (JUNE 8, 1951)v

“Miklos Lazar?® (according to Mikloés Ldzdr’s own account —
Edifor’s note) did not establish contact with the Fraternal
Community voluntarily but on instructions from an American
authority and the President of the Commission.”

18. The minutes of the committee of incompatibility of the Hungarian National
%m::ixisslgon, taken in New York on June 8, 1951, were signed by Zoltdn Pfeiffer and
roly Peyer.

17. p. 41, section 3.

18. A journalist, a correspondent of the Hungarian fascist paper “Hungaria', published
in Munich.
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No. 15

THE HUNGARIAN FASCISTS EXPECT AMERICAN
ARMED INTERVENTION TO RESTORE THEIR POWER

AN ARTICLE IN THE FASCIST PAPER “UPON THE WARRIOR’S
PATH’’, YEAR II, No. 13, MAY 1950

“The essence of what we wrote in our last month’s issue
can be summed up as follows!® :

1. Only armed force can open the way to the return of the
homeless Hungarians.

2. The forces of the Hungarians themsclves are insufficient
for this and only the armed forces of the United States can be
taken into account.

3. We are entitled to hope that with the expected deve-
lo;l)ment of world events the military force of the United States
will open up the way to our return home.”

19. The paper dealt in a serios of articles with the azgressive plans which the Hun-
garian fascist organisations in the West were to carry out with American support.
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No. 16

“EAST EUROPEAN REFUGEES” ARE RECRUITED
INTO EISENHOWER’S ARMY

A) AMERICAN SENATE PASSES BILL FOR ENLISTING
FOREIGNERS?

SENATE

The Vice President. The bill having been read the third time,
the question is, Shall it pass?

Mr. Russel, Mr. Wherry, and other Senators asked for the
yeas and nays.

The yeas and nays were ordered, and the legislative clerk
called the roll.

The result was announced — ycas 79, nays 5.

So the bill (S. 1.) was passed, as follows :

Title I.

Title I1I.

Sec. 21. (a) The first section of the act entitled ““An act to
provide for the enlistment of aliens in the Regular Army”’,
approved June 30, 1950 (Public Law 597, Eighty-first Congress),
is amended by striking out the words ‘“until June 30, 1953, to
accept original enlistments or reenlistments in the Regular
Army for periods of not less than 5 years of not to exceed
2,500’ and inserting in lieu thereof ‘until June 30, 1955, to
accefwt, during each calendar year, original enlistments or
reenlistments in the Regular Army for periods of not less than
S5 years of not to exceed 25,000.

(b) Section 3 of such act is amended by striking out ‘“June
30, 1953 and inserting in lieu thereof “June 30, 1955”.

20. Congrossional Record, Vol. 97, No, 43, Washington, Friday, Maroch 9, 1951.
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B) EXCERPTS FROM THE RECORD OF THE SESSION OF THE
U.S. HOUSE OF REPRESENTATIVES ON AUGUST 17, 1951

Mr. Kersten of Wisconsin. Mr. Chairman, I offer an amend-
ment. The Clerk read as follows :

After “United States” line 8, page 3, strike period and
add: “and for any selected persons who are residing in or
escapees from the Soviet Union, Poland, Czechoslovakia, Hun-
gary, Rumania, Bulgaria, Albania, or the Communist-domin-
ated areas of Germany and Austria, either to form such per-
sons into national elements of the military forces of the North
Atlantic Treaty Organization or for other purposes, when it
is similarly determined by the President that such assistance
is important in the defence of the North Atlantic area and of
the security of the United States.”

Mr. Kerslen of Wisconsin. Mr. Chairman, earlier this after-
noon, the majority leader made the statement that we, and
the free world, have to become strong, but that eventually
the satellite countries would have to be liberated. I think,
unless we arrive at that latter conclusion, we have to look for-
ward only to an interminable garrison state for the entire
world ... There are tens of thousands of individuals who
would be capable of military service — there are tens of thou-
sands of them in Western Europe who came from the Eastern
European nations. Think of the great potential for liberty
in General Anders” army. Aparl from the 25,000 that may
come into the American Army, there is no other way practi-
cable, as yet, in which these people can be used.

Mr. Morano. Mr. Chairman, will the gentlemen yield?

Mr. Kersten of Wisconsin. 1 yield.

Mr. Morano. Are they not now recruiting an army of aliens
in Europe under a law passed by the Congress recently?

Mr. Kersten of Wisconsin. It is my understanding that
they may be recruited into the American Army to the number
of only 25,000.

Mr. Morano. Yes, that is what I have reference to.

Mr. Kersten of Wisconsin. But, in addition to that, it is
my idea that all such people, and there are many times that
number, who presently are and in the future could be avail-
able for the eventual liberation of Eastern Europe...

Mr. Richards. 1 would like to support the gentleman’s

21. Congressional Record. Vol, 97, No. 152. Washington, Friday, August 17, 1951
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amendment, but I just cannot see it. This is a kind of foreign
legion you would set up?

Mr. Kersten of Wisconsin. That is right.

Mr. Richards. As the forces are now set up, will they be
made up of national forces? Who is going to support this group
you are talking about?

Mr. Kersten of Wisconsin. I think that part of these funds
could be used for the support of such individuals.

Mr. Richards. Do you mean General Eisenhower?

Mr. Kersten of Wisconsin. I think they should be attached
to the American Army. The very provisions of this bill reads :
“for the economic unification of Europe,” and for the eventual
“political unification of Europe”. These people who are in
Western Europe but whose origin is in Eastern Europe, should
participate in the defense of Western Europe and eventual
liberation of their homeland...

Mr. Morano. Il is not true that under your amendment
these aliens who are in Germany, for example, could be inte-
grated into a German army?

Mr. Kersten of Wisconsin. Certainly.

Mr. Morano. And could be supported by the funds author-
ized in this bill?

Mr. Kersten of Wisconsin. Certainly . ..

... My amendment contemplates the possibility of aiding
the underground organizations that may now exist and may
come into existence in the future. It could give such under-
ground organizations direction so that they would not be
abortive...

Mr. Cooley. Mr. Chairman, will the gentleman yield?

Mr. Armstrong. 1 yield.

Mr. Cooley. Are not most of the refugees in the three zones
of Germany, the British, French, and American, of German
origin?

Mr. Armstrong. No. 1 did not refer to the German ethnics ;
I referred to those who have escaped from behind the iron cur-
tain.

Mr. Cooley. 1 was leading up to this question : The gentle-
man said we should work them over to our side; does the
gentleman mean we shall induce them to leave their homelands
and come into Germany for the purpose of joining a foreign
legion?

Mr. Armsirong. Actually I will say to the gentleman that
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I think we should do that very thing. I believe we should offer
this opportunity to them.

Mr. Cooley. Would not that aggravate the refugee problem
in the western zones of Germany?

Mr. Armstrong. 1 mean, of course, to encourage only
military man-power that we could utilize. I remind the gentle-
man that every one of the able-bodied men could take the

lace of an American man now being drafted off the farms or
rom the industries of the United States...

The Chairman. The Clerk will report the amendment as
modified.

The Clerk read as follows :

Amendment offered by Mr. Kersten of Wisconsin: After
“United States” line 8, page 3, strike the period and add :
“and for any selectcd persons who are residing in or escapees
from the Soviet Union, Poland, Czechoslovakia, Hungary,
Rumania, Bulgaria, Albania, Lithuania, Latvia, and Estonia,
or the Communist-dominated areas of Germany and Austria,
and any other countries absorbed by the Soviet Union, either
to form such persons into national elements of the military
forces of the North Atlantic Treaty Organization or for other
purposes, when it is similarly determined by the President
that such assistance is important in the defcnse of the North
Atlantic area or the security of the United States.”

The amendment was agreed to.
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No. 17

HUNDRED MILLION DOLLARS EXPENDITURE OF THE
U.S. GOVERNMENT FOR THE SUPPORT OF FASCISTS

MUTUAL ASSISTANCE ACT
(OCTOBER 10, 1951)

Title 1.
EUROPE

“Sec. 101. (a) ...to be appropriated to the President for
the fiscal year 1952 for carrying out the provisions and accom-
plishing the policies and purpose of this Act —

(1) not to excced $ 5,028,000,000 for assistance pursuant
to the provisions of the Mutual Defense Assistance Act of
1949, as amended, for countries which are parties to the North
Atlantic Treaty and for any country of Europe (other than a
country covered by another title of this Act), which the Presi-
dent determines to be of direct importance to the defense of
the North Atlantic area and whosc increasced ability to defend
itself the President determines is important to the preservation
of the peace and security of the North Atlantic area and to the
security of the United States (any such determination to be
reported forthwith to the Committee on Foreign Relations of
the Senate, the Committee on Foreign Affairs of the House of
Representatives and the Committees on Armed Services of the
Senate and of the House of Representatives), and not to exceed
$ 100,000,000 of such appropriation for any sclected persons
who are residing in or escapees from the Soviet Union, Poland,
Czechoslovakia, Hungary, Rumania, Bulgaria, Albania, Lithua-
nia, Latvia, and Estonia, or thec Communist dominated or
Communist occupied arecas of Germany and Austria, and any
other countries absorbed by the Soviet Union either to form
such persons into elements of the military forces supporting
the North Atlantic Treaty Organization or for other purposes,
when it is similarly determined by the President that such
assistance will contribute to the defense of the North Atlantic
area and to the security of the United States...”
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No. 18

THE UNITED STATES RECRUIT 2500 FOREIGNERS TO
THE SECRET SERVICE

ARTICLE BY CLIFFORD HULME, PUBLISHED IN THE
JUNE 25, 1950 ISSUE OF THE SUNDAY TIMES

For a new and secret project, the United States Army is to
recruit for “specialised duties”, 2,500 Russians, Balts, Poles,
Czechs, and others from among the thousands who have fled
from behind the Iron Curtain and are now stateless refugees in
Western Germany.

All the recruits will be single men aged between 18 and 35,
picked for their familiarity wilth the terrain and topography of
“certain countries of Europe,” and for their knowledge of the
languages, customs, habits, psychology, philosophy and other
characteristics of the peoples of those countries.

After exhaustive securily screening, they will be enlisted as
privates, starting at the usual £ 6 14s. a weck and all found,
and rising automatically to £ 7 7s. after four months. As only
men of the highest ability and qualilications will be chosen,
they are expected to advance rapidly to the rank of Technical
Sergeant at £ 18 a week.

Marriage while scrving is barred. The men must give up
allegiance to their native couniry — a formality for stateless
persons — and swear fidelity to the Uniled States. They will be
under full military discipline and watched continuously. Any
man found disloyal will be court-martialled and shot.

Citizenship orders

Enlistment is for an initial period of three years. All who
serve five years and secure an honourable discharge become
eligible for United States citizenship, but only if the Army
orders them to America on completion of service.

The Bill authorising recruitment of this Iron Curtain
intelligence force reached President Truman yesterday for
signature after a House debate in which several members
complained they were being kept in the dark about the real
purpose of the project. The secret is known only to a few outside
the Army leadership and the State Department.
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No. 19

COMMENTARY OF THE FRENCH DAILY LE MONDE ON
THE DEPLOYMENT OF “REFUGEES”

FROM THE ARTICLE OF HENRI MEIROWITZ, PUBLISHED IN
THE FRENCH PAPER LE MONDE ON OCTOBER 2, 1951

As Le Monde has already reported, the American law on
military and economic aid for foreign countries envisages one
hundred million dollars worth of appropriation for special
formations to be set up from among refugees from the coun-
tries east of the Iron Curlain. Reports fromm Washington add
that these units are to be drawn into the American divisions
and the Atlantic army. ...

... These refugees, who have been selected especially
because they are opposed to the countries from which they
have fled, would be able to give the eventual occupation of
their former country and the military campaign itself, the
content of passion characteristic of civil wars and crusades.
They would undoubtedly be prone to commit excesses since
they will return to their country inspired by the spirit of retri-
bution. And what is more, acting in the knowledge that they
are not defended by international law, they too will not respect
the laws of warfare.
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No. 20

HUNGARIAN FASCISTS IN THE UNITED STATES ARMY

FROM THE HUNGARIAN-LANGUAGE BROADCAST BY
NEW-YORK RADIO (OCTOBER 15, 1951)

In 1950, the United States Congress upon the initiative of
one of the Senators authorised the Government to accept the
application for membership in the United States Army of
2,500 refugees from bchind the Iron Curtain. These may
after 5 years military service obtain United States citizenship.

The New York Times carries a report on the arrival of the
first of these groups in a {training camp. The group of 44
also includes Hungarians. Their spokesman is Tamas Désa,
who spent a ycar on the Eastern Front. Scnator Lodge visited
the camp and greeted the new srrivals as volunteers in the
struggle for world freedom. “Do not lock upon yoursclves as
mercenarics — he said — you arc volunteer fighlers for world
freedom. You arc candidales for cilizenship and your possi-
bilities and position within the Army are the same as those of
any American citizen.” '

The volunteers, most of whom speak Iinglish, will shortly
be sent to American training camps.
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No. 21

GENERAL CLAY’S STATEMENT ON “FREE EUROPE
RADIO”

FROM THE REPORT OF THE NEW YORK TIMES (MAY 3, 1951)

Gen. Lucius D. Clay, chairman of the Crusade for Freedom,
announced yesterday a new drive to raise § 3,000,000 from
25,000,000 to 30,000,000 Americans to expand the broadcasting
operations of Radio Free Europe behind the Iron Curtain.

Last year’s campaign brought in § 1,333,333 from 16,000,000
Americans. This made possible the powerful 135,000-watt
Munich transmitter opened Tuesday for broadcasts to Czecho-
slovakia. . .

General Clay revealed at the Commodore Hotel that the
1951 campaign would provide for Radio Free Europe at least
two more powerful transmitters. Eventually, he added, it is
planned to have “bigger and better” individual transmitters
for all the Soviet satcllite countries.

At present the station is operated in the Frankfurt area,
besides the Munich transmitter. Daily programs are sent to
l'-;olanlg, Hungary, Rumania and Bulgaria as well as Czecho-
slovakia.
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No 22

GENERAL CLAY ANNOUNCES THE PROGRAMME OF
“FREE EUROPE RADIO”

FROM A REUTER REPORT (OCTOBER 25, 1950)

The American General Lucius D. Clay, the former C.-in-
C. of the American Zone, in his address on the occasion of the
consacration of the so-called Freedom Bell said in Berlin that
the organisation under his leadership was going to erect power-
ful broadcasting stations at places most suitable for propaganda
broadcasts, beamed towards the countries behind the Iron
Curtain. The staff of the broadcasting stations would consist of
persons who had recently escaped from East European countries
in whose language the propaganda scripts would be broadcast.

The main activities of the organisation will be:

1. Smuggling Czechs, Poles, Hungarians, and Rumanians
out of their country to do propaganda work.

2. Smuggling radio-sels into the countries behind the Iron
Curtain.

3. If these activitics will result in the upsurge of under-
ground movements in the countrics concerned “we shall not
be surprised,” he said, and added, “there is no limit to what
we can do and will do.”

(Translated from Hungarian)
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No. 23

THE DAILY MAIL ON THE WAY THE MUNICH BROAD-
CASTING STATION OF “FREE EUROPE RADIO”
OPERATES :

DAILY MAIL ARTICLE (FERUARY 5, 1951)

Munich, Sunday. — A man flew back from New York this
week-end to his office in Munich to open a new phase in the
cold war. He is an American ex-officer, Mr. Forrest McCluney,
here to supervise the final preparations for a bhig new radio
“nerve war’”’ on the Soviet Union.

Using techniques developed at the wartime headquarters
of General Eisenhower’s psychological warfare branch, this
new American “freedom radio” plan aims at stiffening resistance
to Stalin among the 80,000,000 Eastern Europeans now living
under Communism.

A 135 kilowatt medium-wave radio transmitter is now
being crected under Mr. McCluney’s supervision at Holzkirchen,
high in the Bavarian Alps. Its cost is £ 170,000.

The scheme is being carried out not by the American
Government but by a group of private U. S. citizens.

The operation is being financed by the “Committee for
a Free Europe” in New York, members include such a mixed
bag of names as General Lucius D. Clay, Mr. Francis Biddle,
and the two movie magnates Cecil B. De Mille and Darryl
Zanuck.

Mr. Forrest McCluney, European chief of the opcrations,
was today sitting in the makeshift office of the movement in
a villa in the suburbs of Munich, where he and a staff of about
100 are working. “Our Holzkirchen transmitter should be ready
for action in about two months,” Mr. McCluney said. “This will
be aimed mainly at listeners in Czechoslovakia.

“In addition, we have already had in operation for some
time a short-wave transmitter operating from the area of Mann-
heim, West Germany.

“Short-waves can reach listeners in Poland, Hungary,
Rumania and Czechoslovakia and we plan to step up our
broadcasts to those areas as well.”

Refugees who come to Munich from the Iron Curtain
countries report that listeners are beginning to know “Radio Free

293



Europe”, which has as its call-sign four peals from the Freedom
Bell.

“We keep our programmes quite different from those of
the official Voice of America,” said Mr. McCluney, “and as we
are not an official agency we have much greater freedom in
‘needling’ the Communist stooges.”
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No. 24
NEWSWEEK ON “FREE EUROPE RADIO”

ARTICLE OF THE AMERICAN MAGAZINE NEWSWEEK
(SEPTEMBER 17, 1951)

Unlike the Voice of America, RIAS in Berlin, and Red-
White-Red in Vienna, Radio Free Europe is not a government
organization ; and it has only an informal connection with the
State Department. It was started by the National Committee
for a Free Europe, whose chairman is Joseph C. Grew, the
former U. S. Ambassador to Tokyo. The financing comes from
private citizens ; the committee’s Crusade for Freedom, headed
by Gen. Lucius D. Clay, former U. S. military governor of Ger-
many, does the fund-raising.

Radio Free Europe broadcasts in six languages: Czech,
Hungarian, Polish, Bulgarian, Rumanian, and Albanian. At
first, the only station it had was the one at Frankfurt, which
announces its programs with four peals of the Freedom Bell.
Since then, however, RFE has built a more powerful station at
Munich, and it also has supplementary stations near Frankfurt
and in Lisbon. The last two are used only for re-broadcasts.

Joint Project : The headquarters of Radio Free Europe are
in New York in the Empire State Building, which also houses
all the other activities of the National Committee for a Free
Europe, including a newly created organization, Radio Free Asia.
Some 110 Americans and 85 Iron Curtain refugees prepare pro-
grams and write scripts. They are assisted by about 100 free
lances, all fugilives from the blessings of Stalinism.

The Americans set policy and help with technical details.
However, the actual broadcast material is prepared by the
exiles. All are veteran fighters against totalitarianism.

Programming : Once the RFE staff in New York has
written and rehearsed the programs, they are short-waved to
Europe or sent on tape for re-broadcast there. The two big stations
at Frankfurt and Munich, in addition, originate programs of
their own. The Munich station, for example, broadcasts eleven
and a half hours a day, but only about two hours of the material
comes from New York.

Radio Free Europe doesn’t duplicate the Voice of America
in any way. It does what the Voice can’t do, as a State Depart-
ment agency. The Voice must devote a considerable amount
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of time and effort to anti-Communist and non-Communist
countries. Radio Free Europe, instead, can concentrate on the
satellites. In hiring, the Voice must give preference to American
citizens, who speak as Americans. RFE uses exiles, who speak
as native of the countries under the Soviet heel and whose
names are known to the anti-Communist underground.

Most important of all, since Radio Free Europe is a private
organization, it can say what it wants, without regard to possible
diplomatic repercussions and complications. In general, the
Voice is restricted to presenting the United States and U. S.
foreign policy in the best possible light. It attempts to combat
Communism with truthful presentation of the news and to
refute Communist lies and distorlions. Radio Free KEurope
specializes in presenting the Communist regimes in the worst
possible light.
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No. 25

COOPERATION BETWEEN THE FREE EUROPE
COMMITTEE AND THE HUNGARIAN FASCIST
ORGANISATIONS

FROM THE SPEECH DELIVERED BY BELA VARGA, THE PRESI-
DENT OF THE EXECUTIVE COMMITTEE OF THIE HUNGARIAN
NATIONAL COMMISSION, BEFORE THE COMMISSION, IN
FEBRUARY 1950 (“HUNGARIA”’, FEBRUARY 24, 1950. No. 109)

The New York Commission Bulletin reports: Former
Ambassador Joseph Grew, the President of the Free Europe
Committee, has declared that Clark Clifford has become a
member of the Committee under his leadership. Clark Clifford
is at present President Truman’s special adviser, but he will
shortly resign his post and then he will take an active part
in the work of the Frce Europe Committee.

In connection with the cooperation between the Free
Europe Committee and the Hungarian Commission we quote
the following interesting statement from the speech made by
Béla Varga, the President of the Executive Committee of the
Commission, at the meeting of the Commission:

“With the formation of the Free Europe Committee the con-
science of the people of the United States has started moving.
The refugee represenlative bodies of the peoples who are
innocently suffering behind the Iron Curtain have received
their effective aid. Today we already have offices in Washington,
New York, London, Paris and Frankfurt and the local repre-
sentative body of the Hungarian National Commis§ion is now
being organised in Rome. This is a tremendous development if
I take into account that up to August 1949, just about all the
work of the Commission took place in my own small room.
Within the Free Europec Committee the Hungarian National
Commission stands above all other committees. If the Free
Europe Committee want to try out something then they start
with the Hungarians. Last week I was in their office where
there were alrcady two Hungarians trying out the new broad-
cast.

“The President of the Committee tells me: ‘If we want
to try out something then we go to the Hungarians and try it
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and make up our plans of work through the Hungarians.’
There is one way for us to retain this advantage : if we maintain
peace within the Commission and bring about the fullest co-

operation.”



No. 26

THE NEW YORK TIMES ANNOUNCES THE NEW HUN-
GARIAN BROADCAST BY “FREE EUROPE RADIO”

REPORT OF THE MTI CORRESPONDENT IN LONDON
(OCTOBER 5, 1951)

According to a Munich report appearing in the New York
Times, the Free Europe Radio, an American radio propaganda
service, will open the new broadcasting station in Western
Europe which is to beam radio propaganda to Hungary ceremo-
nially on October 6. The new Hungarian radio service which is to
be headed by Hungarian refugees will follow the example of the
Czech service of the group, which is said to be annoying the
Prague government. All the radio propaganda at present being
carried on from New York will be transferred to Germany.

299



No. 27

THE “VOICE OF FREE HUNGARY” BEGINS ITS
BROADCASTS?2

Here in the studio is Mr. Everidge Browther, the Vice-Presi-
dent of the Free Europe Committee. He represents the Free
Europe Committec which has set up and is maintaining the
Free Europe Radio. He is now solemnly handing over this
new station to all women and men who will direct this broadcast
to fight for the liberty of the entire Hungarian nation.

For more than a year — said Everidge Browther — Free
Europe Radio has daily spoken to you, to the Hungarian
nation. Today we are glad to be able to tell you that we are
calling you with a new and penetrating voice, and that for
twelve hours a day, in the morning, in the afternoonand in the
evening, the Voice of Free Hungary reclayed by Free Europe
Radio will reach every Hungarian.

(Translated jrom Hungarian)

22. The broadcast of Free Kurope Radio on October 6, 1951.
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No. 28

TRUMAN IN HIS LETTER TO THE DAILY “AMERIKAI
MAGYAR NEPSZAVA” GREETS THE NEW FASCIST
ADMINISTRATION OF THE PAPER2s

PRESIDENT TRUMAN’S LETTER TO THE “AMERIKAI MAGYAR
NEPSZAVA’ (MAY 27, 1948)s

The White House
Washington

Dear Mr. Bator and Mr. Szanté,

It gives me great pleasure to greet the new administration
of the Amecrikai Magyar Népszava — a newspaper published
in the language and spirit of Louis Kossuth, heroic champion
of human liberties and democracy.

It is my sincere hope that your efforts to strengthen the
faith in democracy of your people here and of your brethren
in Hungary will be most successful.

The people of Hungary behind the iron curtain look to
you for inspiration in their struggle to regain their liberties
and rebuild a truly democratic state. I am sure that you who
live under the blessings of American democracy will not fail
them,

Very sincerely yours,

Harry Truman

23. The ITungarian fascist emigré group took over the ‘*Amerikai Magyar Nép-
szava’’ from its old owners on June 1, 1948. The editor-in-chief of the paper was
henceforward Zoltdn Pfeiffer, the right-wing Smallholders Party deputy, who had fled
to the United States with official American aid in autumn 1947. Other leading
raembers of the new administration of the paper include : the conspirator Ferenc Nagy ;
the right-wing Social-Democrat rencgade Karoly Feyer; the former Hungarian Minis-
ter to Washington, the deserter Aladdr Szegedy-Maszdk; and the fascist adventurer
Tibor Eckhardt. This clique has as its openly avowed aim the overthrow of the
Hungarian democratic state order with American aid. The president of the company
that owns the paper is John F. Montgomery, who was undor the Horthy regime Buda-
pest Minister of the United States. The publishers are Viktor Béator and Lajos Szdnto,

24, Published in the issue of the Amerikai Magyar Népszava dated June 2, 1948,
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No. 29

THE HUNGARIAN LEGATION IN WASHINGTON PRO-
TESTS AGAINST TRUMAN’S LETTER TO THE DAILY
“AMERIKAI MAGYAR NEPSZAVA”

NOTE OF THE HUNGARIAN LEGATION IN WASHINGTON TO
THE U.S. STATE DEPARTMENT (JUNE 15, 1948)

2865/1948

The Chargé d’Affaires ad interim of Hungary presents his
compliments to the Honorable Secrctary of State and upon
appropriate instructions received from his Government wishes
to draw his kind attention to the following.

On June 2nd, in the Hungarian-language daily, the
Hungarian People’s Voice, Amerikai Magyar Népszava, aletter
was published, written and signed by the President of the
United States making reference to the change in ownership of
the daily and with certain relation to the people of Hungary.

The Hungarian People’s Voice, published in New York, is a
daily which in the past has constantly backed the Horthy
regime and fascism. The present policy of the above publication
is the changing of government in Hungary to be brought about
not by peaceful and democratic means through the will of the
people of Hungary, but through the employment of force,
military and otherwise, coming from the outside and thus
hampering the possibility of the people of Hungary to express
their will of government through the free and democratic way
of the general elections.

The above referred issue of the newspaper in question
refers to the fact that the new controlling force is constituted
of politicians who left their country with the very notion of
overthrowing the present Hungarian regime, duly and legally
elected by the people of Hungary, and who are using every
means of inciting hatred and even going as far as to suggest an
armed conflict to overthrow, through violence and rebellion,
the constituted Government of Hungary.

The circumstance to be regarded is the fact that the
President of the United States maintains a Legation in Buda-
pest and a personal representative, who by Executive Order is
“to establish and maintain friendly relations betwecen the
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Government and people of the United States and the
Government and people of that country”. This representative
is in constant rap})ort with the legal Hungarian Government
through the usual diplomatic channels and enjoys all the
diplomatic privileges and immunities due to him under inter-
national law and usage. The same Government of Hungary
has been elected by the will of the people as a result of a general
election in Hungary.

The letter written and signed by the Chief Executive of
the United States expresses sympathy and establishes contact
with another set of politicians, whose open aim, beyond the
shadow of a doubt, is to overthrow the legal government to
which the same Chief Executive sends and maintains a
Diplomatic Mission.

These two approaches of entirely contradictory character
present the case of a grave inconsequence as 1o American
foreign policy and aims in maintaining and promoting better
and peaceful understanding between the legally elected
governments of nations, and threatens the constitutional
integrity and political sclf-respect of Hungary. Furthermore,
the fact of the Chief IExecutive of the United States giving
preference to notorious traitors aiming at the forceful overthrow
of a legal government, presents a deliberate breach in inter-
national relations of nations which is positively unprecedented
in the history of modern diplomacy in peace-time.

Taking into consideration the above factors, the Govern-
ment of the Republic of Hungary is obliged to present its most
vigorous protest against this extremely unfriendly action
seriously threatening the state of normalcy and making a
devastating impact upon better undersianding between the
corresponding two Governments.
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No. 30

NOTE OF REPLY BY THE UNITED STATES DEPART-
MENT OF STATE

NOTE OF U.S. STATE DEPARTMENT TO THE HUNGARIAN
LEGATION IN WASHINGTON (JULY 22, 1948)

The Secretary of State presents his compliments to the
Chargé d’Affaires ad interim of Hungary and refers to the
Legation’s Note No. 2865/1948 dated June 15, 1948, which
protests against a letter addressed by the President of the
United States to the “Amerikai Magyar Népszava’’, a Hungarian-
language daily published in New York, as an ‘extremely
unfriendly action seriously threatening the state of normalcy
and making a devastating impact upon better understanding™
between the Governments of the United States and Hungary.
The Legation’s Note further alleges that the letter in question,
by expressing sympathy and establishing contact with poli-
ticians whose open aim is to overthrow the legal Hungarian
Government, is of a character contradicting the maintenance
by the President of the United States of a diplomatlic mission
in Budapest aiming at the promotion of better and peaceful
understanding between t{he United States and Hungarian
Governments, that this circumstance threatens the constitu-
tional integrity and political self-respect of Hungary, and that
the President of the United States, by giving preference to
notorious traitors, presents a deliberate breach in international
relations which is positively unprecendented in the history of
«modern diplomacy in peace-time.

The communication against which the Hungarian Govern-
ment complains was addressed to the editors of an American
daily newspaper and the views expressed accord with the
traditional United States position of support for the principles
of the fundamental freedoms. The maintenance of diplomatic
relations with the Hungarian Government does not imply
abandonment by the United States Government of those
principles nor does it obligate the United States to submit its
understanding of the democratic aspirations of the Hungarian
people to review by the Hungarian Government. The
Government of the United States rejects the contentions set
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forth in the Note of the Hungarian Legation and informs the
Legation that it regards the representations of the Hungarian

Government in this matter as unfounded and entirely lacking
in conmstructive purpose.
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No. 31

PRESIDENT TRUMAN AND THE LEADERS OF THE

AMERICAN PUBLIC LIFE PERSONALLY SUPPORT THE

FASCIST EMIGRE ORGANISATIONS OF .THOSE WHO
ABSCONDED TO THE WEST

FROM THE HUNGARIAN-LANGUAGE BROADCAST OF THE
NEW YORK RADIO (OCTOBER 8, 1950)

The Federation of Hungarians in America dealt at its two-
day conference with questions of interest to the Hungarians
living in America. The conference dealt in particular with the
plight of those who have fled from Hungary. The chairman of
the general mecting spoke of all these questions and then
read the letter of greetings from President Truman. In his
letter the President assured the Americans of Hungarian
extraction that Amcrica continues to feel friendly sentiments
towards the Hungarian people suffering under Communist
oppression and docs not relinquish hope that the Hungarian
people will finally be liberated.

FROM THE HUNGARIAN-LANGUAGE BROADCAST OF THE
NEW YORK RADIO (OCTOBER 26, 1950)

The correspondent of New York Radio reports :

Recently the top organ of the Hungarian associations and
Churches in America, the Federation of Hungarians in America,
beld its general meeting. This was an important and outstand-
ing event for the Hungarians in America. This great review
of the Hungarians in Amecrica, however, went beyond the
territorial limits of Hungarian life in America in its significance,
and was so mighty a demonstration on the side of Hungary’s
cause that the nine million Hungarians of the old country could
also gain strength and hope from it.

...“More than f[ifty leading personalities of American
public life sent their greetings to the delegates assembled from
all over the United States dcmonstratively stressing ‘the sym-
pathy of America with the Hungarian nation which has been

2]

deprived of its freedom’.
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The distinguished series of warm greetings were opened by
President Truman’s letter. Apart from him, 8 governors, 16 sena-
tors and 34 representatives sent their message of encourage-
ment to the general mecting, to the representative body of the
Hungarians in America.

The American statesmen, political leaders and public
figures who have sent their message to the Hungarians, with
faith in a better future and in words that cannot be misunder-
stood, are responsible statesmen whose word carries weight
and whose stand is decisive.

It is not merely a polite figure of speech when the President
of the United States addresses the Hungarian nation: we
have not withdrawn our friendship from the subjugated people
of Hungary and have not given up hope of the liberation of
the Hungarian nation...

It is not an empty phrase when Senator Lucas reminds
the Hungarians that the United States are conscious of the
magnitude of their duty and resolutely undertake the lion’s
share in the fight against Communist tyranny.

... It is the fire of conviction that burns in the words
of Senator Lodge when he recalls the centuries of struggle
waged by the Hungarians against Eastern barbarism, and
when he writes that the American people believe that the day
will come when the nightmare horror of Communism will dis-
integrate in Hungary.

It is not a meaningless phrase when Senator Lehman de-
clares: Hungary will again be free. Millions of free men are
rising up like the swell of the seas and, led by America, they
are trying to regain the freedom of the oppressed peoples.
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No. 32

MESSAGE OF GREETING FROM THE CHAIRMAN OF

THE UNITED STATES CONGRESS ATOMIC ENERGY

COMMISSION SENATOR BRIAN MACMAHON, TO THE
FEDERATION OF HUNGARIANS IN AMERICA

FROM THE HUNGARIAN-LANGUAGE BROADCAST OF THE
NEW YORK RADIO (OCTOBER 6, 1950)

Greeting the meeting of the Federation of Hungarians
in America, Chairman Brian MacMahon of the United States
Congress Atomic Energy Commission said :

“The endeavour of the Communists to subject the whole
world to their power will come to an inglorious end. Hun-
gary will be frce again and the courageous Hungarian men
and women will enjoy the results of the struggles they are
now waging. The eyes of all free men are turned towards
America.”

(Translated from Hungarian)
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No. 33

ON THE AGGRESSIVE PLANS OF THE UNITED STATES
AGAINST HUNGARY

FROM _THE SPELECH DELIVERED BY SENATOR LODGE AT
THE MEETING IN NEW YORK OF THE FEDERATION OF
HUNGARIANS IN AMERICA?* (MARCH 15, 1950)

“Hungaria” learns from New York : At the March festival
of the New York branch of the Federation of Hungarians in
America, United States Congressman John D. Lodge in a great
speech called the attention of his country, of the United States,
to Hungary and the plight of the Hungarians as well as to the
struggle against Communism.

¢, .. The people of Hungary, heirs to a great culture and
an ancient civilisation, look to us for succour in these hours of
dire need. They look to us to be steadfast in our loyalty to
freedom. They trust to us to bear this weighty responsibility
for freedom. And we can be filled with contentment at
the thought that our abilitics are sufficient to be able
to help and to take a dynamic lead. At present we are
conducting what is really a war of defence and you cannot
win wars by defence.

“In the brutal world of today we must use all our strategic
advantages. The terms of the “Voice of America” are veiled,
whereas the struggle is being waged for the soul of mankind.
We must speak with clear voices raised and with conviction
that they should hear us. We must see to adequate financial
support for our information service and we must supervise its
work. The main aim is not just to show what the truth is in
America, but to put it in such a convincing way as to be able
to convert even the fricnds of Communism. In World
War II we used flamethrowers, now it is by the light of Amer-
ican propaganda that we must keep awake the faith of the
freedom-loving nations of the world. It is only this way
that we will be able to extend the blessings of our free system
to the farthest corners of this tormented world. It is our
sacred task to fight this battle.”

35. ,,Hungaria’, March 31, 1950. Ne 114.
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*, ..We must roll back the Iron Curtain and once more
bring the peoples living behind it into our field of vision. We
have no time to loose, we must act,” concluded Senator John
D. Lodge.

(Translated from Hungarian.)
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No. 34

FROM THE STATEMENT BY PRESIDENT TRUMAN
IN THE WHITE HOUSE TO A 20-MEMBER DELEGA-
TION OF THE FEDERATION OF HUNGARIANS
IN AMERICA

FROM THE BROADCAST BY NEW YORK RADIO
(OCTOBER 13, 1951)

“What we want is that all the peoples of the earth should
enjoy the same freedoms of the individual that we enjoy. After
the Yalta and the Potsdam conversations we hoped that that
is what would happen in Hungary, Rumania, Bulgaria, Czecho-
slovakia and Poland. Unfortunately that is not how the situation
turned out. We shall further strive to continue to create the
same freedom in the oppressed countries as we enjoy here in
America...”

(Translated from Hungarian)
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No. 35

PROTEST OF THE .HUNGARIAN GOVERNMENT TO
THE UNITED STATES GOVERNMENT AGAINST THE

ORGANISATION OF SUBVERSIVE AGENTS AND SPY
GANGS AND THE FINANCIAL SUPPORT ACCORDED
TO THEM

NOTE OF THE HUNGARIAN MINISTRY FOR FOREIGN AF-
FAIRS TO THE UNITED STATES LEGATION IN BUDAPEST
(DECEMBER 1, 1951)

On October 10, this year, the President of the United
States of America, Mr. Truman, signed the ‘Mutual Secur-
ity Act of 1951’ which appropriated one hundred million
dollars “for any selected persons who are residing in or esca-

ees from the Soviet Union, Poland, Czechoslovakia, Hungary,
%umania, Bulgaria, Albania... either to form such persons
into elements of the military forces supporting the North
Atlantic Treaty Organization or for other purposes...” ,,

The text of the Act clearly shows that the appropriated
hundred million dollars are allotted with a purpose to support
among others spies and traitors living in Hungary as well
as the war criminals and fascists who absconded from Hun-
gary, to use them for committing hostile activities against
the Hungarian people and the present democratic regime of
Hungary.

The Government of the Hungarian People’s Republic
declares that, by the fact of the acceptance of the above-
mentioned Act, the Government of the United States acknowl-
edged for all the world that United States authorities

1. financially support Hungarian fascists as well as other
reactionary elements committing subversive actions and organ-
ising diversionist acts and conspiracies ;

2. render asylum to and financially support in America
and in the United States Zones of Occupation of Austria
and Germany elements who have absconded from Hungary
for having committed war crimes or carried on fascist
activities; 4

3. equip with arms arrow-cross gangster§ and fascist
traitors who fled from Hungary to have them commit aggres-
sive acts against the Hungarian People’s Republic.
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The Government of the Hungarian People’s Republic in
several Notes of Protest to the United States Government
and in.its recent statement, dated November 24, pointed out
that official American organs, among others the United States
diplomatic representatives accredited to Hungary, and other
officials of the American Legation encourage and organise
reactionary elements hostile to the Hungarian People’s Re-
public to carry on subversive activities, to perform acts of
diversion, and to set up conspiracies — and also support
them financially. The Government of the United States called
the protests of the Hungarian Government ‘completely
unfounded” and refused them. By accepting the above Act,
the Government of the United States itself is rendering doubt-
less proof that not the protests of the Hungarian Government
but the replies of denial and refusal of the United States Gov-
ernment werc ,,completely unfounded*.

By enacting the above Law, the Government of the
United States is furthermore giving doubtless evidence that
the sheltering by the officials of the United States of arrow-
cross hechmen, fascist war-criminals and mass-murderers, the
refusal of their extradition, the financial support to their
activities against the Hungarian People’s Republic have a
definite aim of arming and using these criminal elements, hostile
to the people, for an attack against the IHungarian People’s
Republic.

The Government of the Hungarian People’s Republic
has a knowledge of the fa¢t that this equipment with arms
is actually in progress. In the United States Zone of Occu-
pation of Western Germany there are functioning Hungarian
fascist military organisations, headed by former war criminal,
arrow-cross, and Horthyist generals, enjoying the confidence
of the Occupation Authorities, who openly declare that they
hope to realize their endeavours for the restoration of the
Hungarian fascist system in the course of a Third World War
planned by the United States side by side with the United
States Army.

The Hungarian-language broadcast of the New York
Radio maintained by the American Government reported on
October 15, 1951, on the arrival of a Hungarian fascist group
to an American military training camp.

The fact that the United States spends such a substantial
sum on the support and arming of fascist elements, unmistak-
ably shows how that ‘“freedom’ is to be understood, which
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the United States Government time and again quotes to justify
its interference in the affairs of other countries.

The Government of the Hungarian People’s Republic
establishes that the acceptance of the “Mutual Security Act
of 1951"" and its execution by the United States Government
constitutes a flagrant interference in the domestic affairs of
the Hungarian People’s Republic and is an openly hostile
aggressive step against the Hungarian People’s Republic,

1. standing in plain contradiction to the spirit and word-
ing of the Treaty of Peace concluded in 1947 ;

2. and also is in plain contradiction to the 1943 Moscow
Declaration of the Soviet Union, the United States, and the
United Kingdom, as well as to the 1945 Four Power Agree-
ment in London and to the principles laid down in the Charter
of the United Nations.

The Government of the Hungarian People’s Republic
most emphatically protests against the acceptance of the
“Mutual Security Act of 1951"" and declares that the United
States has to bear all responsibility for the consequences of
the execution of this Act.
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STATEMENT OF THE GOVERNMENT OF THE
HUNGARIAN PEOPLE’S REPUBLIC (NOVEMBER 24, 1951)

The Government of the Hungarian People’s Republic
whosc main aim is to secure for the Hungarian people an
opportunity for carrying on the work of peaceful construction
and the improvement of their cconomic and cultural conditions,
is guided in all its aclivitics by the principles of peace and
friendly cooperation bctween the nations and by the interests
of the peace and security of the world. It is for this very reason
that the Government of the Hungarian People’s Republic
considers it its right and its duty to point out to public
opinion the world over that the Government of the United
States of America belying the principles laid down in the
Charter of UN, setting at naught the existing international
agrcements and in crude violation of the rights, the independ-
ence and the state sovcreignty of the Hungarian People’s
Republic, repeatedly interferes in the domestic affairs of the
Hungarian People’s Republic, endeavours to impede her
economic development and undermine and overthrow her
democratic order of state and socicty, and thus threatens
the pcace and security of the Hungarian People’s Republic
and of the Hungarian people.

1. Documentary evidence has been adduced that as often
as fascist and pro-fascist reactionary elements in Hungary
have organised conspiracies to overthrow the democratic order
in this country, the agents and not infrequently the diplomatic
and other representatives of the Government of the United
States who occupied official positions not only played an active
part in these conspiracies, but supplied the initiative and
played a leading role in them.

The conspiracy against the existing democratic order by
Ferenc Nagy and his associates was inspired and encouraged
by the United States Minister Arthur Schoenfeld, by Lt.-
Colonel George Kovach, a member of the United States Military
Mission, by Ecker-Racz, the economic expert of the United
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States Legation, by the United States representative Martin
Himmler and others.

In the Mindszenty-conspiracy which aimed at the re-
establishment of the old reactionary order and the restoration
of the Hapsburgs, the United States Minister Sclden Chapin
played an active part, as did the Legation Sccretary Stephen
A. Koczak and several other members of the staff of the
United States Legation in Budapest.

Minister Chapin, Marton Himmler and Lt.-Colonel George
Kovach also played and active part in the conspiracy of the
gang of provocatcurs and assassins hcaded by Laszl6 Rajk.
The brain bchind this conspiracy was Allan Dulles, the head
of the United States sceret service, and his immediate sub-
ordinate Nocl H. Field.

The conspiracy of Jézsef Grosz and his accomplices was
initiated and directed by the United States Legation Scerctaries
Chris G. Petrow and William A. Sherer, and several other
members of the Legation staff.

2. It was cstablished both in the course of the exposure
of the above conspiracics and also in a number of other cases
that officials of the United States had built up and main-
tained a veritable network of spies, wreckers and saboteurs
in our country and that the members of the staff of the
Budapest Legation of the United States played a lcading part
among the heads and organisers of this network. Amecrican
diplomats acting in abuse of their diplomatic privileges and
American industrial experts who abused the frecdom of
movement that was granted them uscd their residence in
Hungary to conduct espionage on behalf of the United States
secret service instead of engaging in normal diplomatic activ-
itics and to carry out wrecking and sabotage in accordance
with instructions which they received from the United States
Government agencies.

The United States citizens Paul Ruedemann and George
Bannantine were sent to Hungary as the Amecrican heads of
the MAORT Company in 1945, with instructions to use this
position in order to decrease and disorganise oil-production
in Hungary. In the course of their fulfilment of this assignment
they enlisted several leading members of the Company who
were Hungarian citizens to carry out wrecking and espionage
activities.

In 1947, James MacCargar, the United States Legation
Secretary in Budapest, the United States Army Captain
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McClemens and Jack Guinn, an intelligence officer, a member
of the CIC, — the official United States espionage organisation —
who resided in Hungary as an American journalist making
use of the right-wing Social-Democrats Karoly Peyer, Frigyes
Pisky-Schmidt and others, whom they had enlisted for espionage
service, regularly engaged in collecting intelligence matcrial
and forwarding it to the Government of the United States.

Coloncl Robert A. Vogeler, who has been a professional
employee of the United States espionage service since 1942,
was sent to Hungary with orders from official United States
military authorities to indulge in ecspionage activity and
organise an intelligence network and sabotage under the pre-
text of supervising the Standard Works. In these activities
Vogeler c¢njoyed the cooperation of Colonel John H. Stokes
and Lt.-Coloncl John P. Iloyne, the Military Attachés of the
United States Legation in Budapest, of the Commercial Atta-
chés Edward A. Mag and Jule B. Smith, and of others.

The ITungarian authoritics were bound to cxpel the
following membcers of the staff of the United States Legation
in Budapest for espionage activity dirccted against the Hun-
garian People’s Republic :

Lt.-Colonels Pcter J. Kopesak and John P. Merrill, mem-
bers of the staff of the Military Attaché of the United States
in Budapest, who took photographs of military installations
on the Hungarian-Yugoslav frontier;

Stephen A. Koczak and Robin A. Steussy, officials of the
United States Legation in Budapest, who systematically
engaged in espionage and smuggled people abroad ;

Colonel James B. Kraft, the Military Attaché, Lt.-Colonel
John P. Hoyne, the Deputy Military Attaché, and Major
Donald B. Griffin, the Deputy Air Attaché who had taken
part in the Geiger—Vogeler—Sanders espionage-case ;

Second Seccretary William A. Sherer of the Legation,
Deputy Legation Attaché Ruth R. Tryon, and the Legation
clerk Mary Eich, whose cspionage activity was shown up in
the course of the exposure of the conspiracy of Joézsef Grosz
and his associates.

The United States Government recalled the United States
Minister to Budapest, Selden Chapin, at the request of the
Hungarian Governmcent, arising from his espionage and wreck-
ing activities in connection with the Mindszenty-conspiracy.

It has moreover been proved beyond any possibility of
doubt that the following members of the staff of the United
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States Legation in Budapest, whom the United States Govern-
ment recalled even before they had been cxposed, had also
conducted espionage activities. They are: Military Attaché
Colonel John H. Stokes, Air Attaché Hilbert F. Muenter,
Legation Attaché Emecry Kiraly, Commercial Attaché Jule B.
Smith, Commcreial Attaché Edward A. Mag, Legation Sccretary
James MacCargar, Consul Edward G. Reynolds, Deputy Com-
mercial Attaché Howard J. Hilton, Legation Secrctary Chris
G. Pctrow, Legation Secretary Malcolm Toon, and Press and
Cultural Attaché Louis Revey.

3. The Government of the United States has, both in
a solcmn declaration and in international agreements, rcpeat-
edly undertaken an obligation to extradite the war criminals
rcsiding within the United States or the tcrritories occupied
by her, but it has 1o this day not honoured this obligation
with respeet to several hundred Hungarian war criminals
whose extradition the Government of the Hungarian Pcople’s
Rcpublic rcpcatedly requested by name. Among the war
criminals thus takcn undcr United States patronage and with-
drawn from the jurisdiction of the Hungarian people are such
ringleaders of Hungarian fascism as for cxample the former
arrowcross chief of staff Henrik Werth, Fcrene Vajtha, Béla
Jurcsek, member of the Szalasi Government, the arrow-
cross General Joézsef Heszlényi, Lajos Marschalkd, Jozsef
Palffy-Daun and othcr notorious Hungarian fascists.

4. The Government of the United States which maintains
diplomatic relations with the Hungarian People’s Republic at
the same time supports the “Fedcration of Hungarians in
Amcrica”, led by Hungarian fascists and other reactionary
elcments and the “Hungarian National Commission” consisting
of depraved traitors to Hungarian democracy. Both organ-
isations openly incite to war against the Hungarian Pcople’s
Republic. Leading statesmen of the United States, headed by
President Truman and Secretary of State Acheson, have on
sevcral occasions cxpressed their sympathy with these organ-
isations. President Truman in his lettcr to the two-day con-
gress of the “Federation of Hungarians in America” held in
October 1950, declared that ‘“The Hungarian people suffering
under Communist oppression” ... “will finally be liberated”.
The most recent occasion was, when on October 13 of this
year it was also President Truman, who declared to a delegation
of the recactionary leaders of the ‘“Federation of Hungarians
in America” that the United States would do everything to
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bring about “the same freedom” in Hungary “as we enjoy
here in America”. By making these and similar statements,
President Truman himself bore witness to the fact that the
policy of the Government of the United States is aimed at
overthrowing the democratic order in Hungary and at re-estab-
lishing the old reactionary order that was directed against
the people.

The Government of the United States systematically
assembles and recruits the war criminals, fascists, arrow-cross-
men and other antidemocratic and reactionary elements who
have absconded from Hungary and employs them to carry
out its plans against the Hungarian People’s Republic. The
United States authorities in the United States Zones of Ger-
many and Austria make it possible for them to organise
military formations under the leadership of the fascist General
Ferene Farkas de Kisbarnak who is included in the official
list of war criminals, and the head of Szalasi’s counter-
espionage service, the fascist Major-Genceral Andras Zakoé.

The Hungarian-language fascist paper Hadak Utjan (Upon
the Warrior’s Path) which is published in the United States
Zone of Western Germany and is the gazette of the Hungarian
fascist military organisation called the “Fraternal Community
of Hungarian Fighters”, functioning undcr the leadcership of
Andras Zaké, summed up the programme of the organisation
in its issue No. 13, published in May 1950, as follows :

“l. Only armed force can open the way to the rcturn
of the homecless Hungarians.

«2. The forces of the Hungarians themselves are insuf-
ficient for this and only the armed forces of the United States
can be taken into account.

“3. We are entitled to hope that with the expected deve-
lopment of world events the military force of the United
States will open up the way to our return home.”

The American authoritics not only tolerate and support
this Hungarian fascist military organisation, but specifically
instruct fascist emigrés to join it.

The Government of the United States not only promotes
the establishment of an irregular Hungarian military organisa-
tion, but docs not even balk at sctting up within the frame-
work of the regular United States Army special fascist units
composed war criminals, fascists and other reactionary elements,
who fled to the West from Hungary and othcr countries.
The United States House of Representatives on August 17
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of this year voted to provide financial support for the organisa-
tion of such “national elements of the military forces of
the North Atlantic Treaty Organisation” and since then the
organisation of such formations, to include among others
Hungarian escaped persons, has already been commenced on
United States territory.

5. The Government of the United States conducts a
systematic campaign of slander against the Hungarian People’s
Republic. Apart from the frequent abusive press-material
inspired by the United States Government and the broadcasts
put out by that special organ of vilification, the ¢Voice of
Amcrica” which is maintained upon United States Govern-
ment money, responsible United States statesmen and politi-
cians from President Truman to Sccrctary of State Achceson,
Mundt, McCarran and numerous other Senators and General
Clay have for years made slandcrous statements, cach more
prepostcrous than the other, about the Hungarian People’s
Dcmocracy. They have done this with the obvious intention
of encouraging and abating the subversive aclivitics of the
Hungarian fascists, the deadly enemics of the IHungarian
People’s Republic, who aim to overthrow the democratic
system, and to restore the old oider.

The so-called “Free Europe Radio”, which was set up in
the United States zone of Germany with American moncey
(collccted under the chairmanship of General Clay) under
American directions and with the patronage of official American
personages (Vice-President Barkley, Under-Sceretary of State
for War Pace and others) serves the same aims of subversion.
Its Hungarian section broadcasts its programme under the
title the “Voice of Free Hungary” for twelve hours a day
with the exclusive and admitted purpose of conducting a base
fascist propaganda campaign against the Hungarian Pcople’s
Republic.

6. The Government of the Iungarian People’s Republic
sincercly strives to the greatest possible extent to expand its
peaceful economic relations with other countries, with mutual
consideration for each others cconomic interests and regardless
of the state systems of those countries. The United States
Government, however, has for its part abrogated the Treaty
of Friendship, Trade and Consular Rights concluded with
Hungary in 1925 and exerts cver greater pressure upon the
West-Europcan countries that they should limit their trade
relations with the Hungarian Pcople’s Republic. The Govern-
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ment of the United States gives as the reason for its pressure
that it wishes to prevent the delivery of war matcrials and
of raw-materials which could be used for warlike purposes to
Hungary. In fact, however, the policy of discrimination carried
on by the United States with regard to the Hungarian People’s
Republic is aimed at impeding the economic development of
the Hungarian Pcople’s Republic, and is manifestation of the
hostile feelings of the United States Government towards the
Hungarian People’s Democracy and the Hungarian people.
This is born out by such facts as, for instance, the prevention
by the United States High Commissioner for Germany in
May of this year of the delivery of a consignment of rails sent
to Hungary through Western Germany or the refusal to grant
an c¢xport-license for 15 kgs of Streptomycin purchased in
the United States, or, for example, a news broadcast by the
New York Radio on October 3 of this ycar, according to
which the United Department of Commerce had excluded
a Dutch trading firm and a Swiss enterprise from Amecerican
export-trade, because these two firms had delivered industrial
machinery for Hungary.

7. This cconomic pressure which reflects the hostile beha-
viour of the Government of the United States towards the
Hungarian Pcople’s Republic, is manifested in a particularly
cynical form in the refusal to restore the Hungarian property
looted and removed by the fascists.

The Government of the United States in Article 30 of
the Pcace Trealy undertook an obligation to restore those
Hungarian goods that were the ‘“identifiable property of Hun-
gary and of Hungarian nationals removed by force or duress
from Hungarian tcerritory to Germany by German forces or
authoritics.”

The Government of the United States has crudely violated
this obligation to restore property. They have to this day
not restored the overwhelming and most valuable part of the
Hungarian goods looted by the fascists. Partly they have
sold them, auctioned them, or given them away, and others
they still retain in the United States Zones of Germany and
Austria. The United States authorities on April 15, 1948 with
no foundation or acceptable reason put a stop to restitution
and expelled the members of the Hungarian Restitution Mission
from the United States Zone of Germany. After this, restitution
was completely suspended for more than three years. On
April 21 of this year an agreement was concluded between
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the Government of the Hungarian People’s Republic and the
Government of the United States in which the Government
of the United States reaffirmed its obligation to restore
Hungarian property. Nevertheless, the United States authorities
only restored an insignificant part of the Hungarian goods
eligible for restitution, unlawfully and arbitrarily retaining
all items of property of wvalue, among them numerous
items of which the United States authorities themsel-
ves had previously stated and laid down in writing that
they would have to be restored to the Hungarian People’s
Republic.

8. The so-called “Holy Crown”, onc of the valuable treas-
ures of art of the Hungarian nation, has a special place among
the Hungarian goods carted off by the fascists, and illegally
being retained in the United States Zone of Germany at pres-
ent. The restitution of this treasurc of art was rcfused by
the Government of the United States on the grounds that
it had not been removed by force, but that it had been put
under American custody by ‘““a group of Hungarian officers”
that is, the officers of the fascist Szalasi govirnment of war
criminals, who were serving Hitler Germany. It is an undeni-
able fact that the treasure of art conccrned is the property
of the Hungarian State, and therefore no onc may for any
purpose dcposit it, or has any right to custody ovcr it, con-
trary to the wishes of the Govirnment of the Hungarian
Pcople’s Republic. It is obvious that the United Statcs Govern-
ment in rcfusing to restore the Crown is guided by political
aims which it does not admit, but which are closely connected
with the adventurous plans dirccted against the Hungarian
People’s Republic.

The above facts obviously prove that the Government
of the Unitcd States evinces a consistently hostile attitude
towards the Hungarian Pcople’s Rcpublic.

It is thus, and only thus, that we can explain the fact
that, in spite of having committed in virtue of the preamble
to the Pcace Treaty to support Hungary’s application for
admission to membcrship of the United Nations, the Govern-
ment has, whenever this matter has been raised for discus-
sion in the United Nations, most sharply taken its stand
against Hungary’s admission and has, through its pressure
upon the dclegates of the countrics under its influence
so far thwarted Hungary’s admission to membership of UN.

The Government of the Hungarian People’s Republic
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states and calls the attention of public opinion throughout
the world to the fact that the hostile behaviour and activities
of the United States Government towards the Hungarian
People’s Republic, which have been described above :

a) implies a crude violation on the part of the Govern-
ment of the United States of the obligations it undertook in
the Peace Treaty ;

b) is diametrically opposed to the principles of peace
and friendly cooperation between nations laid down in the
Charter of UN and for this very reason

c¢) is one of those factors which endangers the peaceful
coopel:ration between nations, the peace and security of the
peoples.

Respect for the independence and sovereignty of every
single country is a matter of common concern for all peace-
loving and freedom-loving peoples of the world. The Govern-
ment of the Hungarian People’s Republic is therefore con-
vinced that all peace-loving and freedom-loving countries will
condemn and reject the hostile behaviour of the Government
of the United States towards the Hungarian Pcople’s Republic
as being harmful and dangcrous to the cause of universal
peace and security, and that they will at the same time
understand and appreciate the firm determination of the
Government of the Hungarian People’s Republic inconsistently
defending the independence and sovereignty of its country
against the power-politics and attempts at interference by
the Government of the United States.
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